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General 


Shamir Claims Relations With U.S. Remain Solid 


OW2503224992 Beijing XINHUA in English 
2101 GMT 25 Mar 92 


[Text] Jerusalem, March 25 (XINHUA) ~Israeli Prime 
Minister Yitzhaq Shamir today expressed confidence 
tnat his country’s relations with the United States would 
remain solid despite recent difficulties. 


“There are some difficulties and misunderstandings but 
basically the relations are very close and very strong,” 
the prime minister said. 


He attributed the tension in bilateral ties to “misunder- 
standings,” apparently referring to the American press 
allegation that Israel illegally sold weapons technology to 
third countries. 


A team of U.S. specialists from the State Department 
and the Pentagon, was due to leave Israel! for home 
Thursday after a five-day fact-finding mission. 


The team refused to unveil results of the investigation, 
but Israeli Defense Ministry officials said the Americans 
had found nothing to back the press charges. 


Commenting on the team’s inspections of the missile 
batteries, Shamir said: “I hope those who thought the 
American team would find something would now regret 
their thought.” 


He described as “nonsense a press report that Wash- 
ington was considering an economic embargo on Israel. 


Iran Mediating Nagorno-Karabakh Ceasefire 


OW 2503224792 Beijing XINHUA in English 
1733 GMT 25 Mar 92 


[Text] Tehran, March 25 (XINHUA}—An Iranian 
envoy, currently on a mission to mediate between 
Armenia and Azerbaijan, has reviewed with both sides 
reports on ceasefire violations in an attempt to prevent 
further breaches, the official Iranian news agency IRNA 
reported today. 


Deputy Foreign Minister Vaezi arnved in Baku from 
Yerevan last night to discuss the incidents with Azerba- 
ijani officials, IRNA said. 


Vaezi also conferred with Armenian officials through 
telephone on ways to prevent further ceasefire viola- 
tions, IRNA said, but did not give details. 


Three cases of ceasefire violations have been reported in 
Aaghdam, Khankandi and Shosha in the Nagorno- 
Karabab.h region, an Armenian-populated enclave inside 
Azerbaijani borders, since a Tehran-mediated truce took 
effect iast Friday. 


The two warring sides, under Iran's mediation, had 
agreed at their Tehran meeting to stop hostilities as of 
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mid-day on March 20 and declared willingness to 
exchange prisoners of war and remains of those killed in 
clashes. 


The four-year-old conflict between the two republics of 
the former Soviet Union has claimed more than 1,000 
lives. 


IRNA said Vaezi held talks with Azerbaijan’s Prime 
Minister Hassan Hassanov and acting President Yaqub 
Mohammedov, and reached agreement with them on 
increasing aid to people in Karabakh and in Armenia 
through Azerbaijani territory, but it did not mention 
where the aid would come from. 


U.S., Philippines Dispute Over Toxic Waste 


HK2603015992 Beijing XINHUA Hong Kong Service 
in Chinese 1233 GMT 15 Mar 92 


{“Commentary” by reporter Xiong Changy: 35742490 
5030: “Who Will Be Responsible for Cleaning Up Poi- 
sonous Wastes in Subic Bay?” 


[Text] Manila, 15 March (XINHUA)}—A war of words 
has erupted for the last few days between the Philippines 
and the United States on cleaning up the toxic wastes at 
the Subic and Clark bases. The debate focuses on the 
question of which must clean up the toxic wastes in the 
bases—the host country of the Philippines or the United 
States, which set up the bases? 


On 3 March, Philippine Defense Secretary Renato de 
Villa urged the United States to clean up all toxic wastes 
in the bases before returning them to the Philippines. 
The United States, however, flatly denied again and 
again the existence of toxic waste at the two bases. 


U.S. Ambassador to the Philippines Frank Wisner and 
U.S. Assistant Secretary of Defense James Lilley, who 
visited the Philippines not long ago, said that, because 
toxic waste is now nonexistent, there is no need to talk 
about cleaning up the substance. 


The fact is that there are toxic waste in the Subic and 
Clark bases and moreover, the case is considerably 
serious. 


According to a research report released in 1990 by the 
U.S. General Accounting Office, among the 375 U.S. 
military bases abroad, 76 were seriously contaminated 
by toxic chemicals and waste, including the Subic and 
Clark bases. The 1992 research report of the U.S. Gen- 
eral Accounting Office also pointed out that contamina- 
tion was serious in the Subic and Clark bases and that the 
United States should dispatch specialists to help clean up 
the toxic waste. 


Again, in June 1990, the U.S. LOS ANGLES TIMES 
disclosed that David Bitu [3024 0956], a senior nonmil- 
itary personnel of the Department of Defense in charge 
of environmental issues, admitted that the U.S. military 
once dumped tonnes of toxic chemicals into the Philip- 
pines’ Subic Bay. In August 1990, the U.S. DEFENSE 
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CLEANING MAGAZINE carried an advertisement to 
engage contractors to clean up the 20 tonnes of dan- 
gerous waste in the Clark base. 


According to Wisner and Lilley, toxic waste are com- 
pletely ronexistent in the U.S. military bases. Now that 
no toxic waste exists, what is the use of putting up an 
advertisement to clean it up? 


The United States has always paid no attention to the 
pollution problem of its overseas military bases. 
According to documents revealed by the Pentagon, U.S. 
overseas military facilities are not subjected to the 
restriction of the U.S. state environmental policy. Nor 
are they subjected to the restriction of a host country’s 
environmental laws and decrees. Since 1978, the U.S. 
Department of Defense has never had any plan to clean 
up waste in its overseas military bases and any budget on 
the issue. According to the U.S. General Accounting 
Office’s calculation, it will take $35 billion in all to clear 
the 375 U.S. overseas military bases of toxic waste, or 
each base will cost $93 million on the average for such 
purposes. This is probably the reason the United States 
has flatly denied the existence of toxic waste in Subic and 
Clark bases. 


Philippine President Corizon Aquino has ordered a 
survey into the toxic waste problem of the U.S. military 
bases. Recently, Philippine Senator Tanada emphati- 
cally pointed out: “The United States has used these 
bases and dumped toxic waste in them for a long time, 
thus endangering our natural resources. The United 
States has the moral responsibility to clean up the toxic 
waste or compensate the Philippines for the losses it 
caused.” 


A well-known Philippine columnist put it well when he 
said: “After spending a night at a friend’s house, a polite 
guest will make his bed.” After using the bases for a long 
time, “our U.S. guests” must also restore their original 
natural surroundings. 


Radio Comments on Chengdu Southwest Symposium 


HK2503131892 Chengdu Sichuan People’s 
Radio Network in Mandarin 2300 GMT 24 Mar 92 


{“Short station commentary”: “Unite Together, Head 
for Southeast Asia”) 


[Text] Since reform and opening up, our country has 
scored noteworthy achievements in economic develop- 
ment. However, there is no denying that there has 
existed a gap between coastal areas and the hinterland 
regarding economic development. What should various 
provinces and regions in China’s southwest do under an 
excellent situation in which the whole nation is making 
concerted efforts to further expedite the pace of reform 
and opening up? What should Sichuan Province do 
under such an excellent situation? 
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China’s southwest is extremely rich in natural resources 
and is in possession of more advanced processing tech- 
nology and high quality precision technology compared 
with those in the possession of majority of the Southeast 
Asian countries, particularly in such fields as electronics, 
astronautics, machinery and electric products manufac- 
ture, and some other fields. Geographically situated near 
Southeast Asia, China’s southwest has al! along demon- 
strated stronger competitiveness in comparison with 
other Chinese regions in economic and trade coopera- 
tion with various Southeast Asian countries. Sichuan isa 
large hinterland province that is neither near the sea nor 
borders on neighboring foreign countries. When China’s 
southwest is viewed as a whole, we can see that Yunnan 
Province and Guangxi Region border on such Southeast 
Asian countries as Burma, Laos, Vietnam, and so on and 
share with these countries an extended common 
boundary line. Therefore, association among various 
provinces and regions of China’s southwest has not only 
enhanced the competitiveness of each and every prov- 
ince and region concerned but also made it possible for 
Sichuan to develop contacts with the aforementioned 
countries through both sea and land routes. Now that our 
country has improved relations with the abovemen- 
tioned neighboring countries, conditions have become 
riper for China’s southwest to expand economic and 
trade contacts and develop economic, trade, and techno- 
logical cooperation with various Southeast Asian coun- 
tries. Therefore, various provinces in China’s southwest 
should grasp opportunities, strengthen association, open 
up new vistas through association, promote develop- 
ment through opening up, join hands in heading for 
Southeast Asia and the whole world, and strive to open 
up brighter prospects for multilateral cooperation char- 
acterized by from each according to its ability, to each 
according to its needs, common development, and an 
infinite future. 


United States & Canada 


U.S. Denies Suppressing Prison Goods Evidence 


HK2603060592 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Mar 92 p 2 


[By S.Y. Yue] 


[Text] The U.S. State Department yesterday denied 
accusations that it tried to suppress evidence that shoes 
exported to America by a Hong Kong-based company 
were made in a Chinese prison. 


U.S. Government and labour sources had alleged that 
the evidence was suppressed to avoid inflaming the 
debate on China's Most Favoured Nation trading status. 


The U.S. Consulate in Hong Kong issued a statement 
last night denying that staff had attempted to disguise 
the nature of the trade between the Hong Kong-based 
shoe company Mabuel, and its Guangzhou-based man- 
ufacturer. 
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Officers from the U.S. Consulate General in Guangzhou 
last month attempted to visit the Flower City Leather 
Shoe Factory, which was said to produce shoes for 
Mabuel. 


The U.S. State Department said in the statement that its 
officers were stopped before reaching the gate by an 
armed guard who told them that the factory was a 
“foreign” concern. 


The U.S. Consulate General informed U.S. State Depart- 
meat, which said it passed on the information electron- 
ically to “a number of other Washington agencies, 
including the U.S. Customs Service.” 


“The Department of State has transmitted to other 
concerned government agencies all information avail- 
able to it on this subject,” it release said. 


The State Department said it had not been made public 
to avoid revealing classified information which was 
sensitive for law enforcement reasons. 


A spokesman for the Hong Kong Leather Shoe merchant 
and Shoe Material Merchant Association said Mabuel 
was not one of its members. 


A spokesman for the Trade Development Council said 
they had been reiterating to local merchants and manu- 
facturers that they should pay attention to the import 
regulations of overseas countries. 


In January, Hong Kong based Canadian Mr Ron Baker 
told REUTERS that he was employed by Mabuel to 
oversee production of shoes in a prison in Guangzhou. 


Mr Eddie Lau of the company, which is now called City 
Baby, denied at the time that his firm had used prison 
labour in southern China. 


Investigations in Hong Kong yesterday showed the com- 
pany had changed its name and offices, and staff said Mr 
Lau was now in Guangzhou. 


The company, now called Eddie’s Footwear, has moved 
from its offices on the seventh floor of the Hilder Centre 
in Hunghom, although a small label bearing the name 
Mabuel can still be seen by the door. 


A worker seen refurbishing the interior of the vacated 
office said he did not know when the last tenant left. 


A member of staff from an office opposite to the old 
premises said it seemed to him to be a godown [ware- 
house], and he only saw people open the door of the 
office occasionally. He said the last time he saw people 
going in and out of the flat was a month ago. 


It is known that Mabuel had been inactive for sometime 
last year before it changed its name to Eddie's Footwear. 


Mr Lau is the managing director of the company and 
there are only 15 staff in its Hong Kong office. 
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The major market of the company is known to be North 
America, Australia and Europe. 


Central Eurasia 


Overseas Invitation Letter Speculation Increases 


HK2503002592 Hong Kong MING PAO in Chinese 
14 Mar 92 p7 


[By Chen Meng (7125 5536): “Speculation on Overseas 
Invitation Letters Popular in Beijing”) 


[Text] As large numbers of former Soviet and “Eas. 
European international speculators” flocked into Beijing 
for goods purchases to make “a quick buck,” Beijing 
individual households discovered a new market which 
might bring them good fortune. As a result, there has 
been a sudden increase visits to the former Soviet Union 
and East European by Beijing people carrying various 
sizes of luggage. 


In the last two years, over 40,000 to 50,000 people in 
Beijing have applied to visit the former Soviet Union 
and East Europe. Overseas invitation letters have 
become a standard proof for overseas travel, and people 
hoping to go overseas see the letter as the “first trial for 
overseas travel.” 


Seeing the important profitable value of invitation let- 
ters, people with overseas connections are all engaged in 
black-market trading of invitation letters. It is said that 
on the black market a letter from the former Soviet 
Union for relative visits is priced between 2,000 and 
2,500 yuan; one from Mongolia, Hungary, and other 
countries is 2,000 to 3,000 yuan; and one confirmed 
invitation to Japan for a short nongovernment cultural 
exchange can fetch close to 5,000 yuan. Invitation letter 
scalpers usually act in league with international specula- 
tors, who will issue invitation letters from a department, 
association, or individual in the home country to the 
scalpers in Beijing who sell to those eager to leave the 
country. 


A cadre at a certain organ in Beijing heard that an 
individual wanted to make a trip overseas with his 
girlfriend but found no way to do it. The cadre had his 
overseas relatives buy, for $400, two relative-visit invi- 
tation letters from an East European country and sold 
them to the individual for $800, thus earning a net $400 
after only “changing hands” once. This proved the 
beginning of an intense undertaking for the cadre. In a 
year’s time, he sold over 30 such letters using the same 
method, earning $6,000 after deducting “rebates” for 
middlemen. 


A Mr. Ye working in a joint trading venture in Being, 
seeing how much money one could make from selling 
invitation letters, thought up the scheme of having a 
branch company in Japan issue invitation letters to some 
Mainland qigong masters, cooks, and acupuncturists to 
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Japan for “exchange activities,” chargirig $800 to $1,000 
for each invitation letter. In less than one year hz made 
50,000 yuan in profit. 


Most of the high-priced letter buyers are individual 
households loaded with cash, scholars eager for overseas 
study, and township and town enterprise managers. 
Some of them want to make a fortune overseas, some 
want to do some small-scale production, and some want 
no more than overseas travel to end t* agony of never 
having gone outside the country before. 


The Beijing Municipal Public Security Bureau Interna- 
tional Affairs Section is paying close attention to the 
increasingly rampant letter speculation. But, as the 
black-market trading is generally well hidden, with both 
buyers and sellers consenting under the idea that it poses 
no harm to society, there have been few reports on the 
activity. Moreover, it is difficult to identify the kin 
relationships marked in the invitation letter. Therefore, 
although the Public Security Bureau has investigated 
similar cases, such activity is still going on in the dark 
and it seems hard to weed it out. 


Ukraine Urges Servicemen To Return Home 


OW2503224892 Beijing XINHUA in English 
1552 GMT 25 Mar 92 


[Text] Moscow, March 25 (XINHUA)}—Ukranian Pres- 
ident Leonid Kravchuk issued a decree today urging 
Ukranian servicemen in war-torn Azerbaijan, Armenia 
and Moldova to return home. 


The servicemen should return to Ukraine before May 20, 
and officers should be back between 1992 and 1993, his 
decree, published by UKRAINFORM-TASS news 
agency, maintained. 


Armed conflicts in the three republics have threatened 
the security of the Commonwealth of Independent 
States’ army, and some soldiers have been killed. 


The Belarussian Supreme Soviet passed a decision ear- 
lier this month recalling its countrymen serving in the 
Transcaucasian region and Moldova. 


Heilongjiang-CIS Border Trade Develops 


SK2603042992 Harbin Heilongjiang People’s 
Radio Network in Mandarin 1000 GMT 25 Mar 92 


[Text] According to the information provided by perti- 
nent departments, in the first two months of this year, 
the province’s border trade showed a good trend for 
vigorous development. To further open the province to 
the outside world, this year the province has adopted 
even more flexible measures to promote the border 
barter trade. As decided through consultation, the prov- 
ince has increased the amount of export food items, light 
and textile industrial products, medicines and chemical 
reagents, and mechanical and electronics products 
demanded by the various states of the CIS. And, raw 
materials such as chemical fertilizers, timber, and rolled 
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steel bartered by the province from the CIS have also 
increased over those in the corresponding period of 
previous years. 


This year, the economic and technological cooperation 
Situation between the province and the CIS has been 
good, and the forms of cooperation have been flexible 
and varied. For instance, the province has run coopera- 
tive plants in the CIS by providing technology and labor, 
and the CIS has run joint ventures in the province by 
investing materials. By the end of February, 15 cooper- 
ative projects had been carned out. Early this year, 
Heihe initiated a [words indistinct] plant, an edible 
fungus farm, and a timber processing plant in Russia’s 
Blagoveshchensk City, a close neighbor separated only 
by a strip of water, and all their products were sold in the 
Russian side. At the same time, Blagoveshchensk City 
initiated a brewery, a wooden products plant, a brick and 
tile plant, and a farm machine spare parts plant in Heihe 
City, with most products being sold on the Russian side. 
Recently, the two cities have again initiated a dozen of 
cooperative items, and specific consultations are 
underway. 


Since the beginning of this year, Suifenhe, Heihe, 
Tongjiang, and Dongning have signed trade contracts 
valued at 700 million Swiss francs with various travel- 
ling traders from the CIS. 


Northeast Asia 


Vice Premier Zou Jiahua Meets DPRK Guests 


OW2503124192 Beijing XINHUA in English 
1218 GMT 25 Mar 92 


[Text] Beijing, March 25 (XINHUA)}—Chinese Vice- 
Premier Zou Jiahua met with a delegation from the State 
Construction Commission of the Democratic People’s 
Republic of Korea (DPRK) here today. 


The delegation is headed by commission chairman Kim 
Ung-sang [name as received]. 


Chinese Minister of Construction Hou Jie and Korean 
Ambassador to China Chu Chang-chun attended the 
meeting. 


The Korean guests have been here to study China’s 
economic construction and special economic zones. 


The delegation arrived here Tuesday and will also visit 
Tianjin, Guangzhou and Shenzhen. 


Song Jiang Meets With Japanese Delegation 
OW2503103392 Beijing XINHUA in English 
0936 GMT 25 Mar 92 


[Text] Beijing, March 25 (XINHUA)}—Song Jiang, Chi- 
nese state councillor and minister in charge of State 
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Science and Technology Commission, met with a dele- 
gation of the Japan Information Service Industry Asso- 
ciation led by its chairman Tomoo Takahara here this 
afternoon. 


The Japanese association is composed of more than 600 
companies involved in information services. 


Japanese-Invested Tianjin Firm Begins Operation 
S$K2603004192 Tianjin TIANJIN RIBAO 
in Chinese 16 Jan 92 p 1 


[Text] Yokoyama Seijiro, a special director of Japan's NEC 
corporatien, met with Zhang Lichang, executive vice mayor 
of the municipality on the morning of 15 January at Tianjin 
Municipality's Yingbin Guesthouse. They held friendly 
talks on strengthening cooperation ties. 


The Tianjin Electronic Telecommunications Industrial 
Corporation, a program-controiled telephone switch- 
board project, was established on | January. This corpo- 
ration was built with the investment jointly provided by 
the municipality electronic instrument and meter 
bureau, the municipal postal and telecommunication 
administrative bureau, NEC of Japan, and the Sumi- 
tomo Corporation of Japan. Yokoyama Seijiro made a 
special visit to Tianjin to attend the corporation's first 
meeting of directors. At the meeting, Zhang Lichang 
greeted the establishment of the corporation. He said 
that both sides have a good foundation for developing 
cooperation in various spheres. He hoped that both sides 
would develop cooperation ties in various spheres, par- 
ticularly in the high-technology sphere. Yokoyama Sei- 
jiro said that the corporation's establishment was a good 
start for developing cooperation ties. He pledged to try 
to improve the corporation, and hoped that the corpo- 
ration would contribute to high-technology development 
in Tianjin. 


Wang Zhen Pens New Sino-Japanese Bimonthly 


OW 2403082792 Beijing XINHUA Domestic Service 
in Chinese 2120 GMT 23 Mar 92 


[Text] Beijing, 24 March (XINHUA) —The Japanese 
edition of YOUHAO [FRIENDSHIP 0645 1175] 21, a 
bimonthly magazine published jointly by the Interna- 
tional Cultural Publishing House in China and the 
Japanese-Chinese Friendship Publishing House in 
Japan, was formally inaugurated in Osaka, Japan, 
recently. 


The large publication will carry reports on China's policies 
on the coastal region’s special economic 2zc..*s, their 
resources, and their stages of development. It will also 
introduce the latest development in China's reform and 
opening to the outside world. Vice President Wang Zhen 
and other leaders wrote inscriptions for the magazines. 


The inaugural issue of the magazine gives a detailed 
account of the investment environment and ongoing 
projects, as well as various preferential measures in 
China's Hainan Province. It is understood that the 
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second issue of the raagazine, which will pe published in 
May, will give extensive reports on various preferential 
policies and the investment environment in Shanghai's 
Pudong development district. 


Near East & South Asia 


Libva’s al-Qadhdhafi Meets Envoy Wang Houli 
CM2603!22892 Beijing XINHUA Domestic Service 
in Chinese 0210 GMT 26 Mar 92 


[Text] Tunis, March 25 (XINHUA)}—Libyan Leader 
Mu’ammar a!-Qadhdhafi recieved Chinese ambassador 
Wang Houli today in Tripoli and they discussed inter- 
national issues and bilateral relations. The two sides had 
a friendly conversation. 


According to a report from the Libyan capital, Qadhd- 
hafi and Wang exchanged views on current world affairs 
of mutual concern and the further development of Chi- 
nese-Libyan cooperation in various fields. 


The report added that Qadhdhafi spoke highly of the 
important role China plays in international affairs and 
its support to the Third World countries. 


Nepalese Prime Minister Visits Shaanxi'’s Xian 


HK2503115192 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 19 Mar 92 


[Text] Nepalese Prime Mirister Gira Prasad Koirala, 
who is also the minister of royal palace affairs, defense, 
and foreign affairs, and his entourage arrived in Xian 
yesterday by plane, accompanied by Liu Zhongyi, Chi- 
nese minister of agriculture. Vice Governor Zheng Silin; 
(Zhang Kailuo), provincial foreign affairs office director, 
and (Xu Zicheng), provincial agricultural and animal 
husbandry office director, greeted the guests at the 
airport and accompanied them during their tour. 


Yesterday afternoon, Nepalese Prime Minister Koirala 
and his entourage visited our province's (Shaji) food 
experimental factory, and showed great interests in the 
(Shaji) series products produced by the factory. When 
Koirale said he wanted to establish the same kind of 
factory in his country, Vice Governor Zheng Silin, who 
was accompanying the guest, said that as long as both 
sides can decide on a cooperation project, we are willing 
to provide technology. The Nepalese guests also visited 
the Big Wild Goose Pagoda. 


In the evening, Governor Bai Qingcai held a banquet in 
honor of Prime Min.ster Koirala and his entourage. 


West Europe 


Embassy in UK Explains Official’s Disappearance 
HK2603030892 Hong Kong TA KUNG PAO 
in Chinese 26 Mar 92 p 2 


(“Dispatch from London”: “Chinese Embassy in 
London Issues Statement, Stressing That Feng Baosheng 
Incident Has Nothing To Do With Politics”] 


[Text] London, 25 Mar (TA KUNG PAO}—Concerning 
the incident of the sudden diappearance of Feng Baosh- 
eng, a first secretary at the Chinese Embassy in Britain, 
a spokesman for the embassy said today: The Feng 
Baosheng issue is connected with an extramarital affair. 
His departure from the embassy has nothing whatsoever 
to do with politics, and political asylum is completely out 
of the question. 


The spokesman said: Because Feng Baosheng was 
involved in an extramarital affair, Mrs. Feng requested 
several times that they go home earlier than scheduled. It 
is somewhat strange that the couple left together without 
notice. The reason for this has yet to be ascertained. 


The spokesman stressed: A certain newspaper lumped 
the incident together with politics. This is a groundless 
fabrication. 
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Feng Baosheng was first secretary «1 the Administrative 
Department of the Chinese Embassy to Britain. He had 
worked in Britain for two years and left the embassy last 
week. 


Vice Governor Zhang Receives German Officials 


SK2503010292 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 Mar 92 


[Summary] Zhang Ruifeng, vice governor of the prov- 
ince, cordially teceived at Qilu Guesthouse the respon- 
sible personnel of the German Technical Cooperation 
Company on 9 March, who are making a fact-finding 
tour of the province to evaluate the cooperative project 
between China and Germany regarding the production 
of grain- and oil-bearing seeds, and the German officials 
who are staying in Jinan city to coordinate the project's 
implementation. 


The grain and oil-bearing seed project between China 
and Germany is the largest international support project 
of this type in Germany. This is also the largest gratu- 
itous assistance that the province has received. The 
project was put into effect in 1988 and has been carried 
out smoothly since then. The project has achieved note- 
worthy economic results and social benefits 


During the reception, Vice Governcr Zhang Ruifeng, on 
behalf of the provincial people's gs »vernment, thanked 
the German Government and the d »ctors of the German 
company, who also expressed satisfaction with the 
smooth progress of the PRC-German project 
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NPC Session 


Chen Jinhua, Li Langing Hold News Conference 


Cited on Reform, Foreign Trade 


OW 2603095992 Beijing XINHUA in English 
0942 GMT 26 Mar 92 


[Text] Beying, March 26 (XINHUA)}—Chinese Minister 
Chen Jinhua in charge of the State Commission for 
Restructuring the Economy and Minister Li Langing of 
foreign economic relations and trade gave a joint press 
conference on China's further reforms and economic ties 
with foreign countries here this afternoon. 


On foreign trade, Li said China's total import value is 
expected to exceed 300 billion U.S. dollars during the 
Eighth Five-Year Plan period, that is, from 1991 to 
1995. 


China has sent representatives of commerce and trade to 
all the members of the Commonwealth of Independent 
States and its economic and trade relations with them 
have made “real and good progress,” he said. 


On China's economic and trade ties with South Kora, 
Li said, the two sides have signed a non-governmental 
trade agreement which was approved by ‘he two govern- 
ments. Also, the two sides have exchanged chief repre- 
sentatives of trade, he added. 


Therefore, the absence of formal diplomatic relations 
will not hamper very much the expansion of the eco- 
nomic and trade relations between the two countries, Li 
said. 


As for the negotiation on restoring China's status of a 
signatory state of the General Agreement on Tariffs arid 
Trade (GATT), he said, examination of China's eco- 
nomic and trade system, which had lasted for yzars, 
ended this past February, thus ushering in a new stage of 
discussing the protocol on resuming China's status as a 
GATT signatory party. 


Chen, stating China's new reform measures, said the 
focus will be on the transformation of the operational 
mechanism of enterprises. Reforms will be carned out 
with regard to the labor and personnel systems, the price, 
housing and medicare systems, he said. 


‘In the process of transforming the operational mecha- 
nism of enterprises, he said the government will pay 
attent’on to the bearing abilities of workers and take a 
range of measures to maintain their living standard. 


Chen: Leaders To ‘Iron Out Differences’ 


HK2603112092 Hong Kong AFP in English 1110 GMT 
26 Mar 92 


[Text] Beying, March 26 (AFP}—China’s top leaders 
will meet here next week to iron out differences over how 
to implement senior leader Deng Xiaoping’s call for 
faster reform, a minister said Thursday. 
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“There are different viewpoints on some matters,” said 
Minister of the State Commission for Restructuring 
Economy Chen Jinhua. “This requires internal discus- 
sion to unify our understanding. | think this is normal.” 


“You shouldn't necessarily say there 1s opposition, there 
are different viewpoints because muinistnes have dif- 
ferent work and functions,” he told AFP after a press 
conference. 


Chen said ministers would meet next week to address the 
probiems. 


It was the first public acknowledgement of dissent within 
the Chinese Government over steps to push ahead with: 
reforms laid down by Ceng during a series of policy- 
setting speeches in January and February. 


Vice Premier Zhu Rongyi disclosed Wednesday he would 
convene Six separate meetings next week involving more 
than 10 ministers to review a report on policy decisiors 
to be written up by Chen 


The ministries must give up some of their powers if 
reforms are to go ahead smoothly, he said, citing over- 
lapping responsibilites that created bureaucratic obsta- 
cles to carrying out new policies. 


Zhu, who was speaking at an open session of the ongoing 
National People’s Congress. said he would ask the min- 
isters what powers they would be willing to give up. 


If no agreement is reached, he said, it would show the 
government was not earnest about reform and had not 
“liberated” its thinking. 


Li Langing on ROK Economic Ties 


$K 2603131592 Beying Radio Beijing in Korean 
1100 GMT 26 Mar 92 


[Text] Yao Guang, spokesman of our country’s National 
People’s Congress, held a news conference for domestic 
and foreign reporters in Beijing today 


Li Langing, minister of Chinese foreign economic rela- 
tions and trade, and Chen Jinhua, minister of the Chi- 
nese State Commission for Restructuring the Economy, 
answered questions from domestic and foreign reporters 
at the news conference. 


Asked by a station reporter about China's specific miea- 
sures to open markets and increase :mpolts, Minister Li 
Lanqging said that our policy is to maintain the balance of 
export-import trade on the principle of maintaining 
some foreign exchanges holdings. Saying that the 
amount of our imports from 1991 to 1994 will exceed 
$300 billion, Minister Li Lanqiang added that China is 
making efforts to further complete an export-import 
management system suitable for our country’s specific 
situation and for customary international practices 


When asked by a South Korean reporter about what 
issues have risen in further expanding bilateral relations, 
given that the amount of Chinese-ROK bilateral trade 
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will reach $10 billion this year, and there 2.e no officia! 
diplomatic relations, Minister Li Langiang said the 
following: When there are no official diplomatic rela- 
tions, some issues will inevitably take place. However, 
both our sides have wisdom for finding 2 resolution. For 
example, even though we do not have a trade treaty 
between the governments, we have allowed the Korean 
Trade Psomction Association to hold contacts with the 
China Council for the Promotion of International Trade. 
Both sides’ governments recognize a trade treaty con- 
cluded between them. Even though there have been no 
official representatives between the two countnes, both 
sides have established civilian representative offices in 
each capital. We support the civilian representative 
offices. 


Report by Procuratorate’s Liu Fuzhi Previewed 
HK2603060892 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Mar 92 p 10 


[By Kent Chen] 


[Text] A senior law and order official has claimed that 
the Chinese judicial and prison sysiems abide by human 
rights standards. 


In a report to the National People’s Congress to be tabled 
tomorrow, the head of the Supreme People’s Procurator- 
ate, Mr Liu Fuzhi, also warns against “a small number of 
people” staging subversive activities against the “peo- 
ple’s democratic dictatorship”. 


But in accordance with Beying’s claims that judicial 
proceedings for most of the cases related to the 1989 
democracy movement have been settled, Mr Liu steers 
clear of references to China's treatment of dissidents. 


A large proportion of Mr Liu’s | 5-page report is devoted 
to highlighting China's protection of human nghts and to 
defending its reform-through-labour institutions 


He also reveals that the Supreme People's Procuratorate 
is drafting an anti-corruption law to keep the Govern- 
ment clean. 


A major anti-corruption drive launched last year 
resulted in the prosecution of 24,176 suspects, and 500 
million yuan (HK [Hong Kong dollars} $709 million) 
worth of embezzled money and goods were recovered 


In 1991, 924 cadres above county level were inves: igated 
and penalised. These included 889 county level officials, 
34 provincial level officials and one ministerial level 
official. 


In his report, the Chief Procurator describes China's law 
and order condition last year as “generally good” 


But he admits there are a lot of problems 
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“Senous crimes such as murder, ropbery, rape asd 
bom igs remain rampant. In some cities and regions, 
highway robbers and bandits are developing into triad- 
like criminal gangs.” 


Mr Liu dwells at great length on China's protection of 
human mghts, saying that the country attaches great 
importance to safeguarding the rights of citizens. 


“The attacks and rumcour-mongering of reactionary 
forces against us on the issue of human nghts are totally 
groundless”, he says. 


He adds that procuratorate organs have investigated 
officials suspected of dereliction of duty and of 
infringing the nghts of citizens. 


According to Mr Liu, last year, a total of 407 alleged 
cases of torturing suspects were investigated, down 13 
and ‘2 percent compared with 1990. 


And 389 cases involving the lodging of false charges were 
investigated, down by 16 percent from last year. The 
number of cases concerning “reprisals” was 49, a 
decrease of 27 percent over 1990. 


But the number of unlawful detention allegations 
increased by 23 percent '~ * ?78, while cases of derelic- 
tion of duty reached ~* ‘ive percent. 


“A few units and in ‘uals ‘id not resolve problems by 
lawful means, but s re pried to illegal procedures, 
such as taking hostage. said. 


Mr Liw also admits that a small number of officers in 
reformatories have imposed corporal punishment on 
prisoners, released criminals without approval, and 
showed favouritism for bribes. 


“Our country’s reform through labour policy is suc- 
cessful. Since its introduction several decades ago, we 
have been adopting a ‘reform first, and production 
second’ policy and the result is widely acknowledged in 
the world,” he writes. 


Ren Jianxin To Mention ‘Counterrevolutionaries’ 


HK2503035092 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Mar 92 p 10 


[By Daniel Kwan in Beying and Willy Wo-lap Lam] 


[Text] Chinese courts are adopting tough tactics to stem 
the growing number of serious crimes, specially drug 
trafficking. 


In a report to be tabled at the National People’s Congress 
this weekend, President of the Supreme People’s Court, 
Mr Ren Jianxin, also indicates the nation will mobilise 
all resources to “crackdown hard on criminals who 
senously jeopardise social order”. 


Also targeted are “counter-revolutionanes who endanger 
national security”, meaning dissidents and other people 
opposed to Communist rule. 
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At the same time, Mr Ren, who is also a member of the 
Communist Party Central Committee, points out that 
the number of civil and commercial lawsuits involving 
Hong Kong citizens has increased dramatically. 


Mr Ren’s report, a copy of which was obtained by the 
SOUTH CHINA MORNING POST last night, says that 
courts of all levels held first trials of 427,607 criminal 
cases in 1991. 


While this represents a slight drop over the 1990 figure 
of 457,552, the top judge says he is disturbed by the 
growing threat posed by serious crimes, including nar- 
cotics, robbery, murder, rape, triads, and underground 
rings. 


Robberies, including those perpetrated by triads and 
gangs, accounted for 36.5 percent of the criminal trials 
last year. 


Drugs-related crimes have increased dramatically. In 
1991, the courts staged trials over 4,307 drugs-related 
cases, a jump of 32.5 percent over 1990. 


A total of 5,316 narcotics-related criminals received 
senicuces, a hefty 23.7 percent over the previous year. 


The head of the Chinese judiciary discloses that the party 
and government authorities had by the middle of last 
year decided to adopt tough tactics towards hardcore 
criminals, mainly the imposition of heavier sentences, 
including the death penalty. 


This is reflected by the fact that 36.2 percent of the 
509,221 convicted criminals in 199i got sentences of 
over five years. 


Last year also saw a sizeable rise in legal cases involving 
economic disputes with foreign companies. 


More on Qiao Shi, Zhu Roagji With Shanghai Group 
OW2503181292 Beijing XINHUA Domestic Service 
in Chinese 1332 GMT 25 Mar 92 


[By reporter Ma Kuijun (7456 7608 0689)] 


[Text] Beijing, 25 Mar (XINHUA) —This morning Qiao 
Shi, member of the Standing Committee of the CPC 
Central Committee Political Bureau, and Zhu Rongji, 
vice premier of the State Council, deliberated the Gov- 
ernment Work Report with Shanghai deputies. Partici- 
pants in the deliberation called for developing a sense of 
urgency regarding economic construction, for losing no 
time in deepening reform and opening up wider to the 
outside world, and for not wasting the 1990’s. 


The deputies took turns speaking, touching on such 
topics as industry, agriculture, science and technology, 
education, and ways to improve large and medium-scale 
enterprises and to change the functions of government 
organizations. Their discussions were lively. 


After hearing the deputies’ speeches, Qiao Shi said: We 
are already into the third year of the 1990's. We should 
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foster a strong sense of urgency, lose no time in carrying 
out construction programs, rally all positive factors, 
speed up reform and openness, and strive to realize the 
second-step strategic objective. 


Qiao Shi noted: The current situation at home and 
abroad is favorable to us; we should not miss the 
opportunities afforded by this. The party Central Com- 
mittee and the State Council hope to develop the 
economy quickly; this is the wish of people across the 
country. Construction programs in a big country like 
ours are still beset by many problems. Therefore, we 
should rely on reform and openness to release the 
productive forces. China’s present good situation results 
from over a decade of reform and openness. China will 
surely undergo changes if it carries on the basic line of 
“one central task and two basic points.” 


On Comrade Deng Xiaoping’s thought on building 
socialism with Chinese characteristics, Qiao Shi stressed: 
We should grasp the essence of this thought and try to 
improve our understanding. We should not merely pay 
lip service to it repeatedly. We can truly implement 
Comrade Xiaoping’s thought and the party’s basic line 
only if we work in a sincere and down-to-earth manner in 
accordance with the essence of the thought. Reform, 
openn2ss, and economic construction require concrete 
efforts, not empty rhetoric. First of all, we should have a 
strong desire for reform and openness. Without this 
desire, we cannot get started. Moreover, we should not 
waver in our resolve to carry out the progr.m of reform 
and openness. We should steadfastly pass on the pro- 
gram from generation to generation. 


In his speech, Zhu Rongji stressed the need for adhering 
to the party’s basic line ir economic construction. He 
expressed the belief that strict adherence to reform and 
openness carries far-reaching significance for China and 
will advance China’s historical process. 


Zhu Urges ‘Innovative’ Reform 


HK2603042292 Beijing CHINA DAILY in English 
26 Mar 92p 1 


[By staff reporter Wang Xiangwei: “Bold Steps 
Demanded To Develop Shanghai’”’] 


[Text] Vice Premier Zhu Rongji said yesterday that 
Shanghai, the linchpin of China’s economic develop- 
ment in the current decade, should be more innovative 
in reform and opening up to the outside world “instead 
of merely waiting for documents from the central gov- 
ernment.” 


He said that next week he would try to persuade relevant 
government ministries to give enterprises and local 
authorities more decisionmaking powers as part of the 
plan to improve their management. 


Zhu, the former Shanghai mayor, called upon the coun- 
try’s biggest metropolis to mount a massive campaign to 
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update its infrastructure, implement more preferential 
policies, and expand the securities market. 


He urged the city authorities to be more decisive and 
emulate Shenzhen, the country’s most developed special 
economic zone, in expanding its fledgling securities 
market. 


“In the past, the Shanghai securities market often 
marked time until the authorities gave explicit instruc- 
tions, which partly explains why it now lags behind the 
market in Shenzhen,” Zhu said, adding that Shanghai 
should be given a free hand to experiment. 


He commented that the Shenzhen bourse has already 
issued 3.3 billion yuan worth of shares while that of 
Shanghai had been allowed only to float 390 million 
yuan worth of shares. 


Zhu made the remarks at a panel discussion of the 
Shanghai delegation to the current National People’s 
Congress. 


The central government has already decided to spend $1 
billion to develop the eastern part of Shanghai (Pudong 
Area) to restore the city’s position as one of Asia’s 
economic and financial hubs. 


In light of financial constraints, the central government 
is looking mainly to foreign investors to develop the area 
by giving them more preferential policies than those seen 
anywhere tn the country. 


Zhu said that the Shanghai municipal authorities should 
not set too high a price for land-use rights in the Pudong 
area as to discourage potential foreign developers. 


He said that Shanghai should attract several multi- 
billion-dollar foreign-funded projects to usher in more 
foreign investment. 


Zhu said that he is trying to persuade Ka-Shing Li, one of 
Hong Kong’s leading entrepreneurs, to build container 
wharfs there. 


A French conglomerate intends to build a $1 billion 
refinery in the Pudong Area, he said. 


“Shanghai should offer more attractions to foreign busi- 
nesses. Otherwise big foreign investors will not come,” 
he added. 


Zhu said that the city should build a second international 
airport—probably the biggest in Asia—adding that one 
group of Japanese financiers he met had expressed 
interest in the project. 


Concerning domestic reforms, he said that a draft plan 
has already been worked out to transform the opera- 
tional mechanisms of enterprises, highlighting delega- 
tion of more decision-making powers. 
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Speaks on Pudong, Stock Exchange 


HK 2603094692 Hong Kong TA KUNG PAO in Chinese 
26 Mar 92 p 2 


[Special dispatch” from Beijing by staff reporter Hsing 
Yu (6717 6877): “Zhu Rongji on Major Plans for Pud- 
ong’s Development”’} 


{Text} Beijing, 25 Mar—State Council Vice Premier Zhu 
Rongji stated that China should seize the favorable 
opportunity at the moment to further emancipate the 
mind, be bolder, and step up the pace a little in order to 
raise the economic construction endeavor to a new Stage. 
This was also the spimt of Deng Xiaoping’s speech 
during his southern tour. 


Qiao Shi, member of the Standing Committee of the 
CPC Central Committee Political Bureau; Zhu Rongji, 
State Council vice premier, and Rong Yiren, vice 
chairman of the National People’s Congress [NPC] 
Standing Committee, were present at today’s plenary 
session of the Shanghai delegation to the Fifth Session of 
the Seventh NPC and listened to the views of the 
delegates. Zhu Rong): also delivered an hour-long speech 
at this meeting. 


Zhu Rongji first described the favorable conditions 
facing China at the moment through an analysis of the 
domestic and foreign situations. He said: Western coun- 
tries are presently in the throes of an economic recession, 
while the capitalist countries in the Asia-Pacific region 
are also going through hard times. He added that he 
witnessed these signs during his recent visit to Australia 
and New Zealand. Even the “four little dragons” of Asia 
are facing pressures caused by labor shortages, higher 
wages, and other factors as the entire world is confronted 
by the need to transform the economic structure. All 
these offer China an excellent opportunity. Looking at 
the domestic situation, the country’s economic condi- 
tions are improving, while deep-seated contradictions 
are gradually being resolved. China enjoys political and 
economic stability. Last year’s devastating floods caused 
losses of 20 billion yuan, but this is not expected to have 
a very big impact on the entire national economy. 
Agriculture will still reap a bumper harvest, the market 1s 
flourishing, commodity sales are robust. The national 
economy 1s advancing and the situation 1s excellent. It 1s 
a great time to embark on economic construction. He 
stressed that this favorable opportunity should be seized 
by emancipating the mind and stepping up the pace. 
However, t.e added: The question of how to emancipate 
the mind, become bolder, and step up the pace in order 
to boost the economy wil! have to be resolved by a 
profound grasp of the spirit of Deng Xiaoping’s speech. 


He asserted: The enormous accomplishments in the 13 
years of reform and opening up represent an irrefutable 
historical fact both at home and abroad, however, if the 
mind had been a little more emancipated, then the 
accomplishments would also have been greater. 
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Zhu Rongji, formerly mayor of Shanghai, explained the 
necessity of emancipating the mind by citing the situa- 
tion in Shanghai. He said: When we do business with 
foreign businessmen, we should not be afraid of incur- 
ring losses. Recently, when the central authorities 
announced the development of Hainan’s Yangpu, some 
people claimed that the land was sold too cheaply. He 
disagreed with this view, saying that if the land was not 
cheap, then foreign businessmen would not be able to 
make profits. Why, then, should they come to invest? 
When somebody invests here, we are also a beneficiary. 
For instance, the internal recruitment of personnel also 
boosts the living standards of the local people. On the 
question of whether it is a case of being surnamed 
socialism or capitalism, he said: Is the importation of 
foreign capital, advanced technology and management 
techniques surnamed socialism or capitalism? Absorbing 
useful things from capitalism and transplanting them to 
the soil of socialism—this is a case of being surnamed 
socialism, and not capitalism. Is this problem not 
resolved then? Hence, we should not be afraid of being 
given labels. Greater boldness is required in economic 
undertakings. 


Speaking on the development of Shanghai's Pudong, he 
said several huge projects are needed in Pudong. He 
revealed that he had met recently with Hong Kong 
businessman Li Ka-shing, whom he hoped to persuade to 
invest in a container port in Pudong. Shanghai is willing 
to make compromises in certain areas in order to estab- 
lish mutual trust. He also revealed recent talks between 
Pudong and a French company regarding a joint venture 
to build a massive oil refinery at Pudong with an 
investment of several billion dollars. He also urged that 
this project be finalized quickly. He went on: This is an 
important project. Shanghai needs to build a second 
export outlet. If Shanghai fails to resolve this problem, 
the development of Pudong will be greatly restricted. At 
the same time, the Pudong airport (Shanghai's second 
international airport) should be constructed as soon as 
possible and built into Asia's biggest airport. He further 
revealed that Japanese businessmen were interested in 
this project. In short, the construction of big projects and 
of major infrastructure facilities should be given impor- 
tance by Pudong and should be carried out as soon as 
possible by emancipating the mind and taking advantage 
of the excellent opportunity. 


He also spoke on the floating of stocks in Shanghai. He 
recently had talks with the persons in charge of the 
Shanghai and Shenzhen stock markets and was lavish in 
his praise of the Shenzhen market. He said: Even though 
Shanghai has been engaged in stocks for a longer period 
of time than Shenzhen, the latter has moved ahead of 
Shanghai. Five major differences separate the Shanghai 
stock market from Shenzhen’s, namely: |) Shenzhen has 
already issued 3.3 billion shares worth 10 billion yuan, 
while Shanghai has issued only 393 million shares, 
one-tenth the number issued by Shenzhen. 2) The com- 
panies listed on the Shanghai stock market are too small 
and not famous. 3) Controls on prices in Shanghai have 
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not been lifted, while those in Shenzhen have already 
been lifted completely. Lifting price controls would incur 
risks, so Shanghai has not experienced any risks, while 
Shenzhen’s stocks have undergone huge fluctuations, 
enabling shareholders to have a stronger awareness of 
monetary and risk-taking matters. Shanghai's stocks are 
basically on the rise. But when they fell slightly not long 
ago, it caused dozens of shareholders to surround the city 
government building, which is quite perplexing. 4) 
Shanghai lags behind Shenzhen in computerized opera- 
tions. 5) Shanghai also lags behind Shenzhen in the 
issuance of shares. He hoped that Shanghai would sum 
up its experiences and step up the pace to do a good job 
in experimenting with the stock market system. He also 
maintained that it was not yet time for the promotion 
and popularization of the stock market system around 
the country as conditions were not yet mpe. 


Zhu Rongji also spoke on the delegation of powers to the 
management of enterprises. He revealed that the State 
Commission on Economic Restructuring had already 
been instructed to draft such a plan, but had been 
blocked by various central departments and commis- 
sions. The persons in charge of these departments and 
commissions asked: Given that the functions of the State 
Council have not been amended and the organs have not 
yet been streamlined, who will be held responsible in the 
event that powers are handed down from the principal 
organs and a problem arises. On the other hand, Zhu 
maintained that the various government departments 
already have too much control over the enterprises, 
which have no management autonomy. If the enterprises 
cannot make their own decisions on administrative and 
management matters, they will also not be able to 
assume responsibility for their own profits and losses. He 
hoped that various departments and commissions would 
carry out an internal revolution to emancipate the mind 
and not wait until after a reorganization of the State 
Council in order to transform the management and 
operational mechanism of enterprises. 


He also pointed out that certain government depart- 
ments are not interested in macroeconomic manage- 
ment, but do hold a tight rein over microeconomic 
control because of the enormous powers therein. He 
noted that macroeconomic management should be car- 
ried out principally through laws and regulations, and 
not through personal whims and will. Economic levers 
should be used to achieve readjustment and regulation. 
The bankruptcy law should also be used. Banks should 
be granted management autonomy and allowed to 
assume risks. In short, the transformation of the opera- 
tional mechanisms of enterprises is the biggest problem 
in current economic operations. He expressed hope that 
there would be a breakthrough in this problem within 
this year. 


He also pointed out the need to be bolder in speeding up 
th. rate of economic restructuring, with emphasis on the 
development of tertiary industry, the construction of 
infrastructure facilities, and the acceleration of the rate 
of boosting economic performance. All these will require 
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a conscientious grasping of the spint of Deng Xiaoping’s 
speech. He also quoted Deng Xiaoping: Anything which 
promotes growth should not be stopped, and if it accel- 
erates speed, then let it be, as long as it stresses quality 
and economic results, and promotes export-oriented 
economy. In other words, the high speed referred to here 
is not an impractical one, but one which considers 
economic results as well as steady, stable, and coordi- 
nated growth. He also revealed: Investments in capital 
construction in January and February this year were 33 
percent higher than in the same period last year, while 
investments in technical renovation were 50 percent 
higher. He went on: It is necessary to launch projects for 
which conditions are ripe, but the problem lies in some 
which were launched without careful thought, resulting 
in additional debt chains and a 10-billion yuan increase 
in stockpiling. Naturally, some practical problems also 
exist, but we should refrain from the blind and one-sided 
pursuit of high speed. He pointed out that the breaking 
of debt chains will continue this year, as will the clearing 
of stockpiles. This year’s operating funds will be cut 
down by another 10 billion yuan. He explained: These 
measures are taken to ensure a realistic high speed. 


He pointed out the need to step up the high speed in 
scientific and technological advances. He also revealed 
that while China made many compromises in the Sino- 
U.S. talks on intellectual property rights, it also became 
determined to engage in the vigorous development of 
science and technology. He added that two huge phar- 
maceutical conglomerates will be set up, one in Shanghai 
and the other in Hebei. A massive development of 
science and technology will be launched through these 
two experimental ventures. 


He also remarked that his speech was based on his 
understanding of the spirit of Deng Xiaoping’s speech. 


Zou Jiahua Deliberates With Guizhou Panel 


HK2603055892 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 24 Mar 92 


[Excerpts] On the morning of 24 March, Zou Jiahua, 
State Council vice premier and concurrently State Plan- 
ning Commission minister, arrived at the Guizhou 
Room of the Great Hall of the People where he joined 
Guizhou deputies to the current National People’s Con- 
gress [NPC] session in deliberating on Premier Li Peng’s 
government work report and discussing Guizhou's 
reform, opening up, and economic development. [pas- 
sage omitted] 


At the panel discussion, provincial Governor Wang 
Chaowen first took the floor and gave an account of 
Guizhou's economic development and all types of 
changes that had taken place in Guizhou in the last few 
years. After hearing Wang Chaowen's report, Vice Pre- 
mier Zou Jiahua expressed satisfaction over Guizhou’'s 
work. [passage omitted] 


Vice Premier Zou Jiahua said: The key to Guizhou's 
economic development lies in further emancipation of 


FBIS-CHI-92-059 
26 March 1992 


minds and accelerated pace of reform and opening up. 
For a long time in the past, Guizhou was in a closed or 
semi-closed state. Therefore, Guizhou comrades must 
further emancipate minds, become bolder, make faster 
strides in reform and opening up, and press ahead with a 
sustained economic growth by virtue of in-depth reform 
and expanded opening up. 


Vice Premier Zou Jiahua stated: In carrying out eco- 
nomic development, we must on no account neglect 
market work. Instead, we must make conscientious 
efforts to study and open up markets. This 1s indeed an 
issue bearing heavily on the overall national economy. 
By attaching growing importance to the market, we 
mean that it is necessary to attach growing importance to 
both international and domestic markets. In order to 
enter the international market, we must make our prod- 
ucts truly adaptable to changes on the international 
market. Only thus will we be able to sell out our 
products. We must import advanced foreign technology 
to process our resources before exporting them so that we 
will not only be able to significantly increase economic 
efficiency but also push forward local economic devel- 
opment. 


Speaking of opening up the domestic market, Vice 
Premier Zou Jiahua noted: The vast rural areas remain a 
huge market. The key to opening up the domestic market 
lies in Opening up the rural market. To this end, we must 
try to strengthen people's purchase power. If we succeed 
in opening up the rural market and strengthening the 
people's purchase power, we will undoubtedly be able to 
expand the domestic market, promote overall social and 
economic development in the vast rural areas, and 
promote an overall national economic development. 


Zou Jiahua asserted: In order to strengthen people's 
purchase power, the state should adopt a variety of 
measures to increase people's income. Guizhou should 
embark on a road of developing large-scale and efficient 
agriculture in light of actual local conditions and should 
promote a comprehensive development of agriculture, 
forestry, animal husbandry, sideline production, and 
fishery. 


Zou Jiahua also gladly told the Guizhou NPC deputies: 
The state is currently linking Guizhou's economic con- 
struction with economic development of some western 
and southern provinces and regions with a view to 
enabling all the areas to learn from one another's strong 
points, offset one another's weaknesses, and complement 
one another in promoting common prosperity. The State 
Council will hold a forum to be attended by comrades in 
charge of Yunnan Province, Guizhou Province, Sichuan 
Province, Hainan Province, Guangdong Province, and 
Guangxi Region in the foreseeable future, at which the 
participants will study a variety of pertinent issues. 


Zou Jiahua called on all relevant Guizhou departments 
to bring into full play Guizhou’s supernionties in natural 
resources and other aspects and strive to raise Guizhou's 
economic construction to a higher level 
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Tian Jiyun on Reform in Central, Western Areas 


OW 2503144892 Being XINHUA in English 
1327 GMT 25 Mar 92 


[Text] Being, March 25 (XINHUA}—Chinese Vice- 
Premier Tian Jiyun today said that people in the central 
and western China should emancipate their minds, dare 
to make exploration and blaze new trails so as to quicken 
reform and opening up and narrow the economic gap 
with the east as soon as possible. 


Tian made the remark this morning when he joined 
Xinjiang deputies to the National People’s Congress in 
discussing the government work report delivered by 
Chinese Premier Li Peng earlier. 


Over the past dozen years, China has made economic 
development and strengthened its national power, 
drawing the international attention, Tian said, but it is 
necessary to keep sober-minded 


Everything considered, Tian noted, the country has just 
solved the problem of feeding and clothing its people, 
and only the economic development in a few “deltas” 
with a small area has reached a relatively high level. 


He pointed out that the vast areas in the central and 
western China areas are far from being developed. 


“We should not rest satisfied with it, instead, we must 
lead the people to achieve a better life,” he said. 


Tian expressed his hope that the central and western 
regions would use their own conditions and advantages 
to speed up opening to the outside world. 


He noted that for the whole country, the time has come 
to gradually carry out the strategies of opening up its 
border areas and the areas along the Yangtze River with 
the New Pudong District of Shanghai as the center, apart 
from continuing its efforts for opening in the coastal 
areas. 


The state is considering to open up the areas along the 
Yellow River next, Tian said. 


If development are made in all these parts, Tian said, 
China will become open in an all-round manner, from 
east to west, from the border areas to the hinterland and 
from the central part to outer regions. 


This, Tian said, along with regional cooperation, will 
accelerate the country's pace to become better-off. 


The mayor economic gap between the east and the west 
lies un the rural enterprises, Tian held. In some coastal 
areas in eastern China the output value of rural enter- 
prises have taken up over 50 percent of the total output 
value, while the west regions are much weaker in this 
respect. The goal of becoming better-off can hardly be 
realized by relying on growing crops alone, he added. 
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This year, he said, the State Council will give pnority to 
developing rural enterprises in the central and western 
regions in its work for rural China. 


On the prospect of Xinjiang’s economic development, 
Tian said that the autonomous region has three valuable 
advantages. 


Xinjiang has a vast area of farmlands that provides the 
region with a big potential for all-round development of 
agriculture, forestry, sideline production, animal hus- 
bandry and fisheries, Tian said. 


The autonomous region is rich in reserves of coal, oil, 
natural gas, nonferrous metals, rare metals and others, 
offering a great potential for developing industry, he 
said. 


Xinjiang has a border of over 5,000 kilometers with 
neighboring countnes, which is a good condition for the 
region to step up its forcign trade, he added. 


Interferences of various kinds, particularly those from 
the “left” side, should be removed and the party's basic 
line of “one central task, two basic points” must be 
unswervingly implemented, Tian said. 


The vice-premier called for emancipating the minds, 
renewing concepts so as to actively push forward reform 
and opening to the outside world and speed up economic 
development. 


Wu Xueqian Urges Fujian To Introduce More Funds 
OW 2503165592 Beijing XINHUA in English 
1342 GMT 25 Mar 92 


[Text] Beijing, March 25 (XINHUA}—Chinese Vice- 
Premier Wu Xueqian today urged Fujian Province to 
make greater efforts to draw more overseas funds, espe- 
cially from Taiwan and Overseas Chinese, in a bid to 
boost its economy faster. 


Wu made the remark at a group discussion on Li Peng’s 
report on government work with the Fujian delegation to 
the National People’s Congress (NPC). 


It is a major advantage of Fujian Province to introduce 
funds from Taiwan, because of the short distance 
between the two and because facts over the past dozen 
years have proved that Taiwan entrepreneurs are willing 
to invest in Fuyian, he said. 


Wu believed good cooperation between Fujian and 
Taiwan businessmen could bring in more Taiwan funds. 


The vice-premier said that this cooperation can help 
enhance economic exchanges between Fujian and 
Taiwan as well as accelerate the progress in the relations 
across the straits 


Meanwhile, efforts to attract funds of Overseas Chinese 
should not be ignored, he warned. 
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Wang Hanbin, vice-chairman of the NPC Stand:ng 
Committee and also a Fujian NPC deputy, spoke of the 
common points between the two sides of the straits, 
namely, economic and trade relations and people- 
to-people exchanges. 


Wang Zhaoguo, director of the State Council Office on 
Taiwan Affairs and NPC deputy of the province, said 
that Fujian has its own advantage in dealing with 
Taiwan. Therefore, his office will do its part in pro- 
moting the development in this regard. 


He revealed that some large enterprises in Taiwan have 
the intention to invest in Fujian. 


Zou Erjun, mayor of Xiamen, predicted that there will 
be a peak for Taiwan investment in Fujian during the 
period from the latter half of this year to next year. 


Therefore, he proposed that Fujian should make prepa- 
rations in expanding Taiwan investment areas, making 
proper arrangements and building infrastructures. 


Song Jian Discusses Report, Issues With Groups 


Attends Henan Deputies’ Meeting 


OW2503 145692 Beijing XINHUA Domestic Service 
in Chinese 1435 GMT 24 March 91 


[By HENAN RIBAO reporter Ma Hongtu (7456 1347 
0956) and XINHUA reporter Xie Guoyji (6043 0948 
6068)} 


[Text] Beijing, 24 Mar (XINHUA)}—State Councillor 
Song Jian today attended a meeting of the Henan dele- 
gation to the Fifth Annual Session of the Seventh NPC, 
where the government work report was under delibera- 
tion. While listening to their opinions, Song Jian said 
that we must take bigger strides in our efforts to free up 
the productive forces of science and technology in order 
to woo more scientists and technologists into the main 
arena of economic construction. 


In view of the issues brought up by Henan deputies, such 
as the irrational distribution of scientists and technolo- 
gists and shortages of scientists and technologists in 
enterprises, Song Jian said: China does not have many 
scientists and technologists, and the majority of them are 
still concentrated in scientific research institutes. We 
will take bigger steps in our reform of the scientific and 
technological sector based on suggestions from deputies. 
We will try to create a social environment exceptionally 
attractive for scientists and technologists to put their 
talent and abilities to good use and woo them from major 
research institutes to join in the development of high- 
and new-technology industries. These scientists and 
technologists will enter into the main arena of economic 
construction in various forms. They may tackle key 
problems, develop products, provide consultative ser- 
vices, or run science- and technology-ornented firms. 
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Views S&T With Shandong Delegates 


OW2603115092 Beijing XINHUA Domestic Service 
in Chinese 0313 GMT 26 Mar 92 


[Text] Beijing, 26 Mar (XINHUA}—Song Jian, state 
councillor and minister of the State Science and Tech- 
nology Commission, stated that practice has proved that 
Comrade Deng Xiaoping’s views on science and tech- 
nology being the primary productive force is rather 
correct. He made the above remark on 25 March while 
attending a meeting of the Shandong NPC [National 
People’s Congress] delegation. He pointed out that step- 
ping up reform of the science and technology system and 
ensuring the conversion of science and technology into a 
real productive force is one of the keys to accelerating the 
pace of economic construction. He also called for stead- 
fastly implementing the policy to make science and 
technology work serve economic construction. 


Song Jian said that if Shandong wants to boost its 
economy in the 1990's, it must take the actual conditions 
of the economic development in Shandong into consid- 
eration, train a number of entrepreneurs who are 
familiar with both domestic and world markets, and 
have large modern enterprises which can adapt their 
products to the international market. While taking note 
of the rapid progress that Shandong has made in the last 
decade , Song Jian pointed out that Shandong still lags far 
behind the Zhujiang and Changjiang Delta in economic 
development. He attributed the major reason for the gap 
to Shandong’s lack of decisive and bold entrepreneurs 
who are able to develop modern industries. 


Song Jian pointed out that if Shandong wants to upgrade 
its products and develop modern enterprises and enter- 
prise groups, it will have to train a large number of 
entrepreneurs who are fam. liar with both domestic and 
foreign markets. Shandong will have to rely on them to 
greatly increase output value, to bring about large-scale 
circulation, and to convert resource advantages into 
commodity advantages. Society should create conditions 
for training such entrepreneurs. 


Proceeding from the issue of training entrepreneurs, 
Song Jian turned to the issue of giving more elbow room 
to scientists and technicians. He said there are many 
intellectuals, retired scientists and technicians included, 
whose talents have not been fully tapped. This 1s a great 
loss. We should mobilize scientists and technicians, 
create still better conditions and social environments for 
them, get them engaged in economic construction, and 
enable them to display their skills at enterprises, partic- 
ulary at high-level enterprise groups. 


Song Jian spoke on the necessity of steadfastly imple- 
menting the policy of making science and technlogy 
serve economic construction. Reform of the scientific 
and technlogical structure should be deepened, but one 
should avoid changing all of it. For instance, in the case 
of a research project, if group action has the promise of 
yielding good results, then research groups should be 
formed to tackle this research project. If separate 
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research will do the job better, then let there be separate 
research. Research units should, according to circum- 
stances, explore opportunities and create conditions. To 
sum up, more elbow room is needed for scientists and 
technicians to liberate productive forces for science and 
technology. 


Chen Junsheng: Antipoverty Policy Not To Change 
OW 2503212092 Beijing XINHUA Domestic Service 
in Chinese 1428 GMT 25 Mar 92 


[By reporter Zhuo Peirong (0587 1014 2837)] 


[Text] Beijing, 25 Mar (XINHUA)}—While hearing the 
opinions of National People’s Congress deputies from 
Guizhou today, State Councillor Chen Junsheng reiter- 
ated that the state would maintain its policy on assisting 
in the economic and social development of impover- 
ished areas. Chen Junsheng said: The policies made 
during the “Seventh Five-Year Plan” will remain 
unchanged during the “Eighth Five-Year Plan” and for 
some time afterward. These include special discount 
loans, financial subsidies, and financial! assistance to 
undeveloped areas. Moreover, the state will formulate 
policy on helping poverty-ridden areas with tax revenues 
from developed areas. 


Chen Junsheng stressed: In carrying out poverty elimi- 
nation programs during the “Eighth Five-Year Plan,” we 
should switch from outright relief to production- 
oriented assistance. In keeping with this change, we will 
shift the focus of our poverty elimination programs 
toward reliance on scientific and technological progress 
and toward improvement of worker quality. Besides, we 
will modify our previous method of input to one that 
stresses results and one that can yield returns on a regular 
basis. We should spend money mainly on building 
infrastructure and on exploiting local superiorities so 
that the economies of impoverished areas will be raised 
to a new level during the “Eighth Five-Year Plan.” 


Li Tieying Views Education, Economic Construction 
HK2503152892 Beijing XINHUA Domestic Service 
in Chinese 1636 GMT 24 Mar 92 


[By DAZHONG RIBAO reporter Wang Zhaoxing (3769 
0340 5281) and XINHUA reporter Liu Haimin (0491 
3189 3046)) 


[Text] Beying, 24 Mar (XINHUA}—AI a group discus- 
sion meeting of the Shandong delegation to examine and 
discuss Premier Li Peng’s “government work report” 
this morning, Li Tieying, CPC Central Committee Polit- 
ical Bureau member, state councillor, and State Educa- 
tion Commission minister, said: Reform of the educa- 
tion structure and the development of the education 
cause must be subordinate to and serve economic con- 
struction—the center. 


Li Tieying said: Since the Third Plenary Session of the 
1 ith CPC Central Committee, the education cause has 
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expenenced very great development and this has bene- 
fited from reform and opening up. Viewed from the 
development of education, education must serve eco- 
nomic development. Once education is divorced from 
economic development, it will be restricted, and back- 
ward education will in turn restrict economic develop- 
ment. In recent years, we have carned on some explora- 
tion and put forth the principles that education must 
serve economic construction and must be integrated 
with production and labor, that moral and intellectual 
education and physical culture must develop in a com- 
prehensive way, and that builders of socialism and 
successors to the socialist cause must be trained. The 
system of running schools of different grades and car- 
rying out management at different grades has veen 
implemented so education can better serve economic 
construction and do everything for the well-being and 
happiness of the people. 


Li Tieying pointed out: We have adopted the method of 
raising education funds through many channels and 
changed the mechanism of the state’s responsibility for 
education investment. China is a developing country but 
has conducted education on the largest scale in the 
world. To develop our education, we must have more 
support from the entire society. The method of raising 
education funds through many channels conforms to the 
actual situation of China. 


In dealing with reform of the education structure, Li 
Tieying said: Our vocational education has developed 
very quickly in the past few years. The proportion of 
students in vocational schools at all levels to students in 
secondary schools has increased by a big margin, and 2 
large number of modern laborers with labor skills have 
been trained. Vocational education must be vigorously 
developed and we must take a road that conforms to the 
national conditions of China so education can be geared 
to the needs of ecomomic construction. 


Li Tieying also dwelt on reform of the examination 
system as well as the situation in avoiding undue 
emphasis on the proportion of students entering schools 
of a higher grade and in the vilot project of reform of the 
internal management structure of the institutions of 
higher learning. 


Wan Li: Party ‘Not Qualified’ If Economy Fails 
OW 2503211692 Beijing XiNHUA Domestic Service 
in Chinese 1347 GMT 25 Mar 92 


[Article by XINHUA reporter Zheng Qingdong (6774 
1987 2639): “Rebuild the Homeland and Strive for A 
Comfortable Life—On Chairman Wan Li's Discussion 
of State Affairs With Anhui Deputies”) 


[Text] Beying, 25 Mar (XINHUA)}—This morning Wan 
Li, chairman of the Standing Committee of the National 
People’s Congress [NPC], deliberated the government 
work report with NPC deputies from Anhui. The depu- 
ties spoke enthusiastically in a lively atmosphere that 
was frequently punctuated by bursts of applause and 
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laughter. Wan Li spearheaded reform in the countryside 
while he served as secretary of the Anhui provincial 
party committee. The people of Anhui know their former 
secretary very well. 


Devastating floods in 1991 inflicted staggering losses on 
the people of Anhui. Reconstruction of the disaster areas 
was always on Wan Li's mind. Meng Fulin, deputy 
secretary of the Anhui provincial party committee, told 
him: We successfully fought against the floods and 
launched relief operations, thanks to the correct leader- 
ship of the party Central Committee and the State 
Council, the hearty support of people throughout the 
country, and the joint efforts of people across the prov- 
ince. We realized “four no’s”—no people died of starva- 
tion, no people died of cold, and there were no outbreaks 
of epidemic diseases or massive flights of disaster vic- 
tums. We took good care of the disaster victims. thereby 
promoting social stability throughout the province and 
bringing peace of mind to the people. 


Afier hearing this, Wan Li said with delight: “It is 
amazing that you managed to achieve ‘four no's’ in the 
face of heavy flooding. We would not have scored such 
tremendous success in our flood control and relief oper- 
ations had we not received correct leadership from the 
party Central Committee and the State Council, and 
gained full support from people throughout the country 
as well as from fnends at home and abroad. We would 
not have scored such great success had party organiza- 
tions at all levels in the disaster areas not led the people 
to wage an arduous struggle, and had the broad masses 
not derived tangible benefits from reform and open- 
ness.” He told the deputies: Full recovery from a heavy 
disaster like this 1s impossible in a couple of years. 
Future tasks are very heavy and strenuous. Tie Anhui 
provincial party committee and the provincia! govern- 
ment should promptly take effective measures to resume 
production and rebuild homes in the disaster areas ina 
more down-to-earth manner. 


After discussing ihe issue of floods, Wan Li went on to 
address the need to harness the Huai He. He said: “We 
should resolve to genuinely bring the Huai He under 
control. We cannot instill a true sense of security in our 
people if we do not solve the problem of flooding in the 
Huai He. Moreover, our failure to solve the problem will 
have a serious effect on economic development and will 
delay economic prosperity and social development. We 
must take this matter seriously.” 


Deputies Yang Jike, Zhang Youdao, Wu Dongzhi, Zhu 
Xianlai, Zhang Jiashun, Xu Xueshou, Wei Jie, Yue 
Shucang, Zhang Jiaru:, Lu Yongan, and Yang Haibo also 
spoke in turn. They gave an account of Anhui's eco- 
nomic construction. social development, rural reform, 
and educational, scientific. and technological programs. 
They also offered some opinions and suggestions. 


Wan Li said: Education 1s an important strategic issue 
involving social development and progress. Anhui 
cannot achieve economic prospenty. or make a big leap 
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forward in economic development, if 1t cannot improve 
its people qualitatively through education. Anhui should 
move resolutely to develop education as an important 
means of rejuvenating the economy. 


State Councillor Li Tieying, who attended the delibera- 
tion to hear opinions, said: The State Education Com- 
mission will send a fact-finding group to Anhui to 
conduct investigations and studies, and to help Anhui 
solve its educational problems. 


Wan Li said soulfully: “A ruling party that cannot 
develop the economy and improve the people's living 
standards is not qualified.” He said: Comrade Deng 
Xiaoping’s numerous expositions on reform, openness, 
and socialism with Chinese characteristics are very good, 
very timely, and very insightful. The key now lies in 
implementation. We should emancipate our minds and 
break through the ideological shackles imposed by small- 
scale peasant economic activities and by the long- 
implemented planned economic system. We should also 
develop production single-mindedly. carry out reform in 
a down-to-earth manner, and achieve a comfortable 
living standard for people throughout the country— 
including the people in Anhui's disaster areas—at an 
early date. 


State Council's Lu Ping Discusses Hong Kong 
HK2503152992 Hone Kone WEN WEI PO in Chinese 
25 Mar 92 p 2 


[Dispatch from Beijing by reporting group: “Lu Ping 
States That China and Britain Should Negotiate, 
Exchange Views on Forming First Government of Hong 
Kong Special Administrative Region” 


[Text] Beying 24 Mar (WEN WEI PO)}—Officials in 
charge of Hong Kong and Macao affairs including Lu 
Ping, State Council Hong Kong and Macao Affairs 
Office director, have separately attended National Peo- 
ple’s Congress [NPC] and Chinese People’s Political 
Consultative Conference [CPPCC] panel discussions to 
hear opinions. Lu Ping clarified some rumors which 
deputies said were circulating in Hong Kong. 


Having heard several CPPCC members’ speeches, Lu 
Ping said: The smooth handover of Hong Kong relies on 
the cooperation of both Chinese and British sides and 
the common efforts of Hong Kong compatnots. In his 
“government work report.” Premier Li Peng mentioned 
that Hong Kong and Macao should make sound prepa- 
rations for the transition period, which should be dove- 
tailed to the Basic Law, and a steady transition is 
required. The words are few but mch in essence, whereas 
the work involved 1s extensive, including political, eco- 
nomic, legal, cultural and educational aspects. Take the 
government system, for example. it includes such issues 
as how preparations should be made for the first SAR 
[special administrative region] government, and how its 
first Legislative Council should come into being. All this 
calls for the Chinese and British sides to negotiate and 
cooperate to accomplish smooth handover. The Hong 
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Kong and Macao Affairs Office and XINHUA Hong 
Kong Service will engage in al! this work. but we must 
rely on everyone, especially those who are sent here. 


When officials from the Hong Kong and Macao Affairs 
Office attended panei meetings of NPC deputies from 
Hong Kong and Macao to hear their opinions, some 
NPC deputies stated that rumor from Hong Kong had it 
that deputies going to Beijing might play mahjong in 
Zhongnanhai and would purposely allow “their oppo- 
nents some advantages” in the game. Lu Ping said chat 
this is sheer fabrication. Chen Ziying and Wang Qiren, 
Hong Kong and Macao Affairs Office deputy directors; 
First Department Director Chen Zuoer; Second Depan- 
ment Director Wang Fengchao: and Third Department 
Director Mo Ruigiong, as well as deputy department 
directors Chen Guangming and Deng Qiang, also 
attended the panel meetings to hear opinions. 


Liu Huaging Views Report With PLA Delegation 
OW 2503143492 Beijing XINHUA in English 
1420 GMT 25 Mar 92 


[Text] Beijing, March 25 (XINHUA}—A senior Chinese 
military leader today said the Army needs to be further 
equipped with Deng Xiaoping’s theory on building 
socialism with Chinese characteristics so as to act as a 
firm safeguard of the party's basic line 


Liu Huaging, vice-chairman of the Centra! Military 
Commission, made this statement in a panel discussion 
on the government work report as a deputy to the 
National People’s Congress. which is in session 


He called Deng’s theory an ideological basis for unified 
understanding, stronger unity and combat effectiveness. 
saying “We will earnestly study the theory. accurately 
and fully grasp its spirit.” 


Liu cited the Army's present tasks as: 


—Unswervingly support and safeguard the country’s 
reform and opening, play a bigger role and make more 
contributions in socialist construction, and 


—Seize the present opportunity to accelerate the Army 
building. 


Summing up expernences in building the Army in the 
past decade or so, Liu said: “We have found the path of 
building a modernized. regularized and revolutionary 
Army with Chinese characternstics.” in conformity with 
the realities of the country and Army. “We will march 
ahead along the road firmly.” he said 


Unity of the military and civilians. of the Army and 
government, of the officers and men and of people of all 
the nationalities 1s al! the more important at a time of 
accelerating reform and opening up. he said 


Therefore. he called for concerted efforts to win greater 
victones under the leadership of the Chinese Commu- 
nist Party Central Committee 
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Views Army-Party Tasks 
OW 2603042792 Beying XINHUA Domestic Service 
in Chinese 1429 GMT 25 Mar 92 


[By reporter Luo Yuwen (5012 3768 2429)) 


[Text] Being, 25 Mar (XINHUA}—Liu Huaging. vice 
chairman of the Central Military Commission and 
deputy to the National People’s Congress. participated 
today in a panel discussion held by the delegation of the 
People’s Liberation Army to examine the government 
work report. He said: The broad masses of cadres and 
fighters should be further equipped with Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and heighten their consciousness of 
implementing the party's basic line, in order to act as a 
firm safeguard of the party's basic line 


Liu Huaging said: The great practice of reform and 
opening up to the outside world over the past | 3 vears 
has fully proven that Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics 1s a 
great banner to guide us toward achieving victones in 
socialist construction in the new historical pernod. It 1s 
our ideological basis for unifying our understanding, 
strengthening our unity, and rallying our combat capa- 
bility in the complicated struggle. Our country and 
nation will have hope and our socialist cause will be 
assured of achieving constant success only if we practice 
boldly following the direction pointed out by Comrade 
Deng Xiaoping. We must conscientiously study this 
theory and fully and accurately understand its essence. 
We must firmly implement the party's basic line of “one 
central task and two basic points” unwaveringly for a 
century. 


Liu Huaging said: The Army should firmly and unshak- 
ably support and safeguard reform and opening up to the 
outside world as well as play a bigger role and contnbute 
more to the critical penod of socialist construction. Our 
Army has always been an armed group that implements 
the party's political line, and the party and people place 
great hopes on the Army. The Army must absolutely 
obey the party's leadership at al! times, protect the 
socialist system, earnestly fulfill its duty. defend national 
territory, sovereignty, and maritime nghts. safeguard the 
unity of the motherland and social stability. create a sate 
and stable environment for economic construction, 
reform. and opening up. and guarantee the country’s 
lasting peace and stability. Liu Huaging expressed the 
hope that comrades in the Army would understand the 
general situation, take the interests of the whole into 
account, show understanding and sympathy for the 
country’s difficulties. correctly handle relations between 
national defense building and economic construction. 
and more consciously submit to and serve the main task 
of economic construction. It 1s essential to continually 
implement the policy of building the Army through 
deligence and thnft and do more things with less money 
The Army should actively take part in supporting the 
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country’s economic construction on the basis of fulfilling 
the tasks of preparation against war and training. 


Touching on the issue of seizing the present opportunity 
to accelerate the improvement of the Army’s quality, Liu 
Huaging emphatically pointed out: Comrade Deng 
Xiaoping has not only designed a correct line for our 
country’s economic construction and reform and 
opening up to the outside world but also clearly pointed 
out the way forward for the modernization of our Army. 
For more than a decade, we have followed Comrade 
Xiaoping’s theory and a series of principles and policies 
for Army building in the new period, carned out a 
Strategic change in the guiding ideology for Army 
building. effectively carned out a series of important 
reform measures, including better troops and simpler 
administration and reorganization; and made great 
achievements in Army building. To sum up, our efforts 
throughout these years have enabled us to find the path 
of building a modernized, regularized, and revolutionary 
Army with Chinese charactenstics. The practice of Army 
building has proven that the path is in conformity with 
the realities of the country and Army. It reflects the 
objective law for Army building during peace time, and 
we must firmly march along this path. The main tasks 
facing us today and in the future are to further improve 
the quality of our Army, actively and properly carry out 
adjustment and reform, and follow the road of 
improving our Army with Chinese characteristics. The 
improvement of quality means we should raise the 
overall combat effectiveness of the Army in accordance 
with the demand for being politically qualified and 
militarily capable, having a good work style, strictly 
abiding by rules of discipline, being backed by reliable 
logistic support, and raising the fighting capability of 
military units in a comprehensive way. 


In conclusion, Liu Huaqging emphatically said: 
Strengthing unity is all the more necessary at a time of 
accelerating reform and opening up and speeding up 
economic development. We should strengthen unity 
between officers and soldiers, between the Army and the 
people, and between the Army and the government. We 
should strengthen unity of people of all nationalities of 
our country, ummerse ourselves in hard work to make the 
country prosperous with one mind, and strive to win still 
greater victory under the leadership of the party Central 
Committee with Comrade Jiang Zemin at the core. 


Ismail Amat Speaks at Fete for Minority Delegates 
OW 2503221192 Beying XINHUA Domestic Service 
in Chinese 1444 GMT 25 Mar 92 


[Text] Beying, 25 Mar (XINH™UA}—The CPC Central 
Committee's United Front Work Department, the 
Nationalities Committee of the National People’s Con- 
gress [NPC], the State Nationalities Affairs Commission, 
and the Nationalities Committee of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC] held a tea party this evening to 
entertain minority delegates to the Fifth Session of the 
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Seventh NPC and the Fifth Session of the Seventh 
CPPCC National Committee. 


More than 1,600 minority delegates conversed joyously 
with leading comrades Ding Guangen. Peng Chong, Liao 
Hansheng, Wang Hanbin, Yang Jingren, Pagbalha Geleg 
Namgyai and Wang Enmao. They spoke of ways to 
rejuvenate and develop minority areas. Ngapoi Ngawang 
Jigme, vice chaicman of the NPC Standing Committee, 
presided over the tea party. Ismail Amat, vice chairman 
of the CPPCC National Committee and minister in 
charge of the State Nationalities Affairs Commission, 
spoke at the party. He said: Looking over mvers and 
mountains that stretch thousands of li, we can see that 
our motherland is advancing victornously along the road 
of socialism with Chinese characteristics, and that the 
sprawling minority areas in our country are striding 
toward the country’s cause of modernization. Signs of 
vitality are in evidence everywhere. Facts have once 
again incontrovertibly proven that socialism is a golden 
road for the common prosperity of all nationalities, and 
that reform and openness is the only way for all nation- 
alities to develop and progress. 


Ismail Amat went on: The party Central Committee 
recently called for deepening reform and opening wider 
to the outside world. An important task at the current 
NPC and CPPCC sessions is the discussion of our 
country’s grand plan for furthering reform and openness. 
Reflecting the common aspirations of people of all 
nationalities, and heartily supported by the latter, the 
plan has opened up bright prospects for economic and 
social development in minority areas and for the devel- 
opment and progress of all nationalities. Ismail Amat 
said emphatically: We must further emancipate our 
minds, work boldly, seize upon opportunities, assess the 
prevailing situation, and implement the basic line of 
“one central task and two basic points” more conscien- 
tiously and steadfastly in light of the realities in minority 
areas. We must also display a keen sense of urgency and 
a lofty sense of mission, and push forward the cause of 
reform and openness in minority areas as a way of 
spurring more rapid development in those areas and of 
promoting the great rejuvenation of the Chinese nation. 
Furthermore, we should unequivocally defend the unity 
of the motherland and the great solidarity of all nation- 
alities, and work constantly to consolidate and develop 
socialist ethnic relations while pursuing the cause of 
reform, openness, and modernization. 


Artists of all nationalities from the Centra! Nationalities 
Song and Dance Ensemble, the Central Institute of 
Nationalities, and the song and dance ensemble of the 
People’s Liberation Army's General Political Depart- 
ment staged brilliant minority songs and dances for the 


delegates. 
News Briefings Held as NPC Session Continues 


Anhui Officials on Flood Aid 
OW 2403102792 Beyine XINHUA in Enelish 
0937 GMT 24 Mar 92 


Text] Beiying, March 24 (XINHU A}—All the donations 
rom home and abroad and allocations from the central 
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government have been used for flood victims to tide over 
the past winter and reconstruction of the flood-struck 
areas, officials from east China’s Anhui Province said 
here today. 


Four provincial officials told reporters that Anhui 
received a total of 440 million yuan in donations from 
home and abroad, which had been distributed to the 
flood victims in batches. 


These officials, attending the ongoing session of the 
Seventh National People’s Congress in Beijing, gave a 
news briefing at the news center this morning. 


Vice-Governor Wu Changqi said that nearly 300 minor 
cases of graft have been discovered, each involving from 
a few yuan to no more than 1,000 yuan, and those 
concerned have been severely punished. 


Answering the question if the disaster has been exagger- 
ated, deputy secretary of the provincial party committee 
Meng Fuling said that his province had been hit by 
floods, drought and snowstorms from June until the end 
of last year. 


“The disaster was really severe,” he said, adding that the 
total economic loss added up to 27.53 billion yuan, 
equalling the province’s revenues in the past five years. 


The central government allocated nearly 900 million 
yuan in emergency aid in addition to the 440 million 
donations. 


“Without the aid of the government and people from all 
over China, Hong Kong, Macao, Taiwan and the inter- 
national community, Anhui sould not be able to tide 
over the disaster,” the deputy secretary stressed. 


Asked about how to avoid graft, Vice-Governor Wu 
Changqi said the provincial government made it a rule 
that each time donations were distributed, the total 
amount, distribution principles and the list of receivers 
must be publicized. 


Responding to a question about foreign reporters going 
to Anhui, Wu said that owing to the lack of communi- 
cations, people and receiving capacity during the flood 
= few foreign reporters had been allowed to go 


Now that the flood-hit areas have almost returned to 
normal, local people welcome more foreign reporters to 
go there. 


During the 90-minute news briefing, which was attended 
by nearly 100 Chinese and foreign reporters, the provin- 
cial officials also answered questions on bringing vitality 
to large and medium-sized enterprises, reforms and 
opening to the outside, cooperation with Shanghai and 
educational undertakings in the province. 
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Hubei Governor on 3 Gorges, Flood Aid 


OW 2403191792 Beijing X NHUA in English 
1355 GMT 24 Mar 92 


[Text] Bening, March 24 \\INHUA}—Central Ch na’s 
Hubei Province ha. spent | 8 billion yuan (about 300 
million U.S. doilars) to establish 10 development zones 
along the Yangtze River, paving way for further reform 
and opening. 


Governor Guo Shuyan said so today at a news briefing 
organized by press center of the ongoing annual session 
of the National People’s Congress [NPC]. 


According to the governor, 207 firms includinz 82 Sino- 
overseas joint ventures, have been set up in the 10 
economic and technological development zones with a 
total area of 82 sq km [square kilometers] 


This year, the pro. nce has sold out land-use nght of 500 
hectares of state-- vned land to overseas entrepreneurs. 
he said. 


The development of Shanghai's New Pudong Area and 
the proposed Three Gorges Project have brought oppor- 
tunities of development to the province that is located at 
the lower-middle reaches of the Yangtze River, Guo 
noted. 


In this case, the governor said, the province has planned 
to speed up its economic progress by making its capital 
Wuhan as the leading economic force, so as to push 
forward the development of the Yangtze River basin as a 
whole. Wuhan is China's fifth biggest city. 


Al present, the province is concentrating all forces on 
building the Donghu new and high-technology industry 
development zone, which was approved by the State 
Council, along with the founding of several development 
zones specialized in auto-making industry. 


As the port of Wuhan has been opened to foreign- 
registered vessels, the province now is preparing to open 
its airport as well, Guo noted. 


On the question of the Three Gorges Project, Guo said 
that since the project 1s to be built partly in the province, 
Hubei people have a sense of urgency. 


In the past, local people suffered enormously from 
floods, and they eagerly expect the proposal to construct 
the dam project will be approved by the ongoing NPC 
session SO as to start the building as early as possible, 
Guo added. 


Recently, Hubei has stepped up its planning and exper- 
iments in resettlement while enforcing construction of 
highways, telecommunications and commercial net- 
works that will serve the future implementation of the 
Three Gorges Project, Guo said. 


Talking on raising funds for the project, Guo said that 
there are nine wavs, one of them is to lift the price of 
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electricity generated by the Gezhouba Hydraulic Power 
Station, which 1s located in the province 


He said that many overseas banking institutions have 
shown deep interest in the project. “Some of them 
passed word to me that they could bring in over one 
bilhon U_S. dollars of loans to the proyect, if the project 
1S set to be built,” the governor disclosed. 


Last year, Hube: was also among the provinces that were 
attacked by heavy floods 


Replying a question whether graft has been found during 
the relief work, the governor said only one village head 
was discovered to have chosen a better garment among 
the donations from the outside 


Some overseas media carned reports that the province 
has diverted one million U.S. dollars of relief fund for 
other construction purposes. The governor dismissed 
this as “not to comply with the facts”. 


Liu Zhongyi on Summer Grain Output 
OW 2503093892 Beying XINHUA in English 
0916 GMT 25 Mar 92 


[Text] Beying. March 25 (XINHUA}—A high-ranking 
Chinese official said here today that the prolonged dry 
spell in north China since last autumn and winter will 
produce certain adverse effects on winter crops, espe- 
cially summer grain, but the summer grain output will 
not drop considerably compared with last year. 


Minister of Agriculture Liu Zhongyi predicted that due 
to the drought, wheat output this year might be lower 
than last year’s. 


Liu made these predictions at a news briefing sponsored 
by the on-going Fifth Session of the Seventh National 
People’s Congress. 


“We are vaying close attention to the last-minute man- 
agement on wheat crops in a bid to make the wheat 
output equal to last year’s. 


Shanghai's Wu Bangguo Predicts Fast Development 
OW 2503141592 Beying XINHUA in English 
1401 GMT 25 Mar 92 


[Text] Being, March 25 (XINHUA}—Wu Bangguo, 
secretary of the Shanghai municipal party committee, 
said here today that there will be no problem for 
Shanghai to obtain faster economic development. 


In an interview with XINHUA, Wu, also a deputy to the 
ongoing Fifth Session of the Seventh National People’s 
Congress (NPC), cited the city’s favorable conditions for 
his prediction. 


First, he said, the Chinese Communist Party Central 
Committee and the State Council have all make it clear 
that reform will be deepened. 
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Second, Shangha: has advantages in geography. economy 
and science and technology 


Third, Shangha: people are enthusiastic about pushing 
forward with reform and economic development 


Wu said that Shanghai aims to become one of the most 
economically flour:shing areas in China as well as in the 
eastern Pacific region by the end of this century. 


He gave the specific objectives as follows: 


—Shanghai's 1980 gross domestic product will be qua- 
drupled at the end of this century. Statistics show that 
last year Shanghai's gross domestic product amounted 
to 82.5 billion yuan. 


—By 1995, the ten infrastructural projects with a total 
cost of 14 billion yuan will be completed in the 


Pudong Development Area together with the three 
major districts of Lujiazui, Jinqiao and Waigaoqiao. 


—The city’s industrial structure will be readjusted so 
that its output value from the service industry will be 
raised to account for 45 percent of its gross domestic 
product from the present 31.2 percent. Thus a sound 
foundation will be laid for Shanghai to become the 
country’s economic, financial and foreign trade 
center. Meanwhile, a number of high- and new- 
technology onented enterprises will be set up. 


—People’s living standards will be raised notably. By the 
end of this century, 50 million sq m of housing will be 
added and the subway and round-the-city highway be 
built. 


To meet these goals, Wu said, Shanghai must earnestly 
adhere to the principles and policies drawn up by the 
party Central Committee, and conscientiously learn 
from other provinces and municipalities. 


In addition, he said, to develop the Pudong area, 
Shanghai will make joint efforts with other provinces 
and cities and with foreign investors. 


Apart from speeding up infrastructure, Shanghai will 
coordinate adminstration and simplify project approval 


procedures for Pudong’s development. 


The Shanghai leader disclosed that the city plans to set 
up a Management committee to coordinate administra- 
tion of the two districts and three counties under the 
jurisdiction of the Pudong area. 


While carrying out coordinated reforms, Shanghai will 
make every effort possible to revitalize large and 
medium-sized enterprises and launch high- and new- 
technology onented projects, he added 
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Leaders of Provinces Along Yangtze View Opening 
OW 2503024292 Beyine XINHUA in English 
0211 GMT 25 Mar 92 


[Text] Beying, March 25 (XINHUA}—China 1s acceler- 
ating “pening-up along the Yangtze mver by taking 
advantage of the development of Shanghai New Pudong 
Area. 


The objective 1s to turn the vast expanses along the 
6.300-km Yangtze nver into a flourshing economic 
corndor so as to promote the economic development of 
the whole country. 


As China's longest nver, the Yangtze flows through ten 
provinces and municipalities of Qinghai, Tibet, Sichuan, 
Yunnan, Hubei, Hunan, Jiangxi, Anhui, Jiangsu and 
Shanghai, and the Yangtze river valley covers 1.8 million 
square kilometers. 


Economists held that the coastal regions in east China 
and the Yangtze river running from West to East com- 
bine to form a “T” shape, and the opening-up of the 
Yangtze valley tog ther with wider opening of the coastal 
regions is significant to the development of China's 
national economy as a whole. 


It 1s learned that China has preliminarily set six devel- 
opment centers in the Yangtze valley, namely, Shanghai, 
Nanjing and the area in the lower reaches; the area 
centered around Wuhan in the middle reaches; the area 
between Chongqing and Yichang; the hydraulic power 
and minerals development area along the Wujiang river, 
the Panxi-Liupanshui area; the area bordering Hunan, 
Jiangxi and Guangdong Provinces. 


In their interviews with XINHUA, leaders of the prov- 
inces along the Yangtze who are attending the current 
session of the Seventh National People’s Congress in 
Being described their development plans to tap the 
golden waterway—the Yangtze. 


Jiangsu Province, noted for its most developed economy 
in the Yangtze valley, is formulating a strategy centering 
on the development of an economic belt along the 
Yangtze in the province so as to turn the area to be a new 
economic base of the province. 


Liu Gangfu from Yueyang city in Hunan Province said 
that as the “gate to northern Hunan”, Yueyang city will 
be the transition area between the Pudong development 
area and inland Hunan Province and will have a pivotal 
role to play in the development of the whole province. 


Wuhan city in the middle reaches and along the Beijing- 
Guangzhou railway will take advantage of its favorable 
geographical position and tap its potential as an old 
industrial base to accelerate opening to the outside 
world. 


Being capital of Hubei Province, the city is speeding up 
the construction of deep-water berths on the Yangtze 
with the opening of the wuhan port to foreign shipping 
business. 
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In Wuhan’s East Lake New and High-Technology Devel- 
opment Zone, 20-odd foreign-funded enterprises and 
about 100 cross-trade domestic business have been 
established. 


Sichuan Province in the upper reaches of the Yangtze plans 
to build two state-level new and high-technology develop- 
ment zones respectively in Chengdu and Chongqing. 


The province 1s also to set up a development park funded 
by Taiwan businessmen in Chongqing and open up the 
natural resources in the Panxi-Yibin area 


Anhu: Province in cast China recently decided to open 
four cities and three prefectures along the Yangtze 
including Wuhu, Ma‘anshan, Tongling and Anqing as 
well as Caohu, Chizhou and Xuancheng. 


The port of Ma’anshan can serve to support the devel- 
opment of the New Pudong Area in Shanghai and 
promote Anhui's opening. 


Jiangxi's provincial people's congress last year approved 
the opening of Jiujiang port on the Yangtze mver to 
foreign liners, which can act as a gate to the entire 
province. 


Observer here point out that the provinces and cities 
along the Yangtze have their uwn advantages but the 
development and opening of the New Pudong Area in 
Shanghai injects new vigor to the speedier development 
of the golden waterway in the 1990s. 


Zhu Senlin Views Guangdong's Economic Development 
HK 2603025392 Beying ZHONGGUO XINWEN SHE 
in Chinese 1210 GMT 24 Mar 92 


[By Shao Ping (6730 1627)] 


[Text] Beijing, 24 Mar (ZHONGGUO XINWEN 
SHE)—At a Guangdong delegation meeting this 
morning, Zhu Senlin, National People’s Congress [NPC] 
deputy and Guangdong governor, said Guangdong has 
not engaged in debate over “capitalist or socialist” 
surnames, nor wil! it do so in the future, and all our work 
should be subject to and serve economic construction, 
the center. 


That was the first of five successful experiences of 
Guangdong’s rapid economic development Governor 
Zhu mentioned today. 


Second, Guangdong has selecied nurturing the socialist 
market system as its basic onentation in economic 
restructuring, with streamlining government and decen- 
tralization as the means. Consequently, the province has 
been relatively fast in getting rid of the difficulty marked 
by a weak market and a productic i downturn in the past 
few years. 


Third, the successes Guangdong has scored in reform 
and opening up over the past 10 years or so were the 
results of giving play to the enthusiasm of the whole 
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province from top to grass roots. The central authorities 
have relegated power to the Guangdong authorities, 
while the latter have also relegated power to govern- 
menis at lower levels; as a result, the broad masses have 
shown a genuine care for and plunged into reform, 
opening up and economic construction. 


Fourth, the province has relied fully on science and 
technology, while actively improving the quality of 
workers. The fact that “Guangdong products” have 
occupied a certain portion of the market in recent years 
is chiefly due to importing advanced equipment and 
technology, with technological transformation con- 
ducted in varying degrees in over 70 percent of enter- 
prises. 

Fifth, while upholding taking economic construction as 
the key, Guangdong has adhered to grasping with two 
hands. Guangdong ts located on the forefront of reform 
and opening, with rather grave infiltration of hostile and 
organized criminal forces as well as decadent ideas of the 
exploiting classes beyond the borders, and some ugly 
social phe:somena are on the mse again. Under the 
condition of China's gate opening wide to the world, we 
can neither imagine those decadent and ugly things can 
be eliminated overnight nor shut the gate “to carry out a 
thorough cleaning.” It is imperative to exert long-term 
arduous efforts. Guangdong has all along persisted in the 
principle of “importing some while rejecting some,” and 
provided favorable conditions for the development of 
economic construction. 


In his speech, Zhu Senlin expressed the hope that the 
central authorities would streamline government and 
relegate power to localities so that the province may have 
greater initiative in handling affairs in foreign economic 
reiations and trade. 


On Expanding Reform, Opening 


HK 2603132392 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 25 Mar 92 


[Text] Guangdong Governor Zhu Senlin, a national 
people's deputy, said yesterday morning at a discussion 
meeting of the Guangdong delegation to the National 
People’s Congress [NPC], that among the cadres and 
masses in the whole province, it is necessary to further 
advocate emancipation of minds, and develop the spirit 
of seeking truth from facts, of continuing to fight despite 
all setbacks, and of courageous exploration to realize an 
expanded pace of reform and opening up. 


Zhu Senlin said: It is very likely that, through hard 
efforts, Guangdong’'s future economic development will 
climb to a new stage every several yeors. Faced with the 
task of climbing to the new stage, we feel we have a great 
responsibility, and we must be more open-minded, be 
more courageous, and walk at a faster pace, grasping the 
opportune time to advance toward a higher level. 


When talking about how we can expedite the reform and 
opening up, Zhu Senlin said: This provess will inevitably 
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meet with many obstacles and risks, since reform and 
opening up, Guangdong’s economic construction has 
never been involved in the controversy of whether it 1s 
Capitalism or socialism in nature, and we will not engage 
in such kind of controversy in the future. As long as it is 
beneficial to the development of proctuctive forces in our 
socialist society, and to enhancing the comprehensive 
national strength of our socialist country, as well as to 
upgrading the people's standard of living, we should 


courageously do it. 


Deputies Stress Economic Construction 
OW 2503193792 Beiyjine XINHUA Domestic Service 
in Chinese 1049 GMT 24 Mar 92 


[Text] Beying, 24 March (XINHU A}—Various deputies 
groups attending the Fifth Session of the Seventh 
Natonal People’s Congress today continued to hold 
panei discussions on Premier Li Peng’s Government 
Work Report, as well as the reports of Zou Jiahua and 
Wang Binggian. A key topic of discussion among the 
deputies was the need to gain a clear understanding of 
the current situation at home and abroad. to seize 
historic opportunities, to remove various types of inter- 
ference, to firmly carry out the central task of economic 
construction, and to concentrate on developing the 
national economy. 


At more than 100 venues—from the Great Hall of the 
People to the deputies’ lodgings—the deputies expressed 
their views from differing perspectives. They said: 
Whether we can speed up economic prosperity and social 
progress during the 1990's has a direct impact on the 
success or failure of socialism in our country. It also has 
a bearing on China's destiny. We must foster a clear 
understanding of this, and must enhance the entire 
country’s sense of urgency and historic mission. Deputy 
Wang Hongmin, mayor of Wuxi in Jiangsu, said: The 
overall situation of the world’s economic development 
means **at China will not be able to catch up with 
developed countries, or may even lag further behind, if it 
fails to speed up its development. Hence, we must seek a 
nonconventional model for development and economic 
prosperity through careful policy making. Shanxi 
Deputy Wang Tingdong said: We must redouble our 
efforts to develop the economy; otherwise, we cannot 
give rein to the merits of the socialist system. People’s 
Liberation Army Deputies Wang Xugong. Zhang Zhenx- 
ian, Bai Wenzhong, and Cai Gongjie said: We encoun- 
tered considerable difficulties and setbacks in recent 
years. We managed to withstand the test of the acute 
domestic and international situation mainly because we 
carried out economic construction resolutely. We can 
achieve political stability and social progress in our 
country as well as gain a firm footing in the world only if 
we develop the economy, improve the people's living 
standards, and enhance our overall national strength. 


The Government Work Report states that it is neces- 
sary—and possible—to initiate several phases character- 
ized by fairly rapid growth rates and substantial ~eturns 
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during the protracted process of our country’s modern- 
ization drive. The deputies agreed with this assessment. 
Deputy Zhao Zhihao, governor of Shandong Province, 
said: In economic construction, we should try our best to 
pursue growth rates that can yield tangible returns. It 
would be wrong to seek growth rates without restraint if 
the conditions were not mpe for development. Likewise, 
it would be wrong to miss Out on Opportunities through 
our failure to promptly speed up development when the 
conditions and environment were fairly good. The cur- 
rent situation is quite favorable to us. We have achieved 
a material and technological foundation as a result of 
reform and openness over the past decade or so. Our 
economic climate is quite relaxed in the wake of the 
economic rectification drive. We have gained both pos- 
itive and negative experiences over the years. The global 
economy is undergoing restructuring, and a new struc- 
ture has yet to emerge. This situation has afforded us a 
rare opportunity for speeding up economic develop- 
ment. Guangxi Deputies Ping Lei and Luo Liia 
observed: Our intended growth rates are realistic, effi- 
ciency-oriented, and attainable with hard work. It would 
be unrealistic if we failed to pursue effective growth rates 
that were within our reach. Guangdong Deputy Mei 
Rixin said: Given its proximity to Hong Kong and 
Macao, and the linkage of the Shenzhen and Zhuhai 
Special Economic Zones with the Zhujiang Delta, 
Guangdong Province is confident of catching up with 
Asia’s “four dragons” after a period of hard work. 
Deputy Wu Bangguo, secretary of the Shanghai Munic- 
ipal CPC Committee, said: The Government Work 
Report once again defines the development of Pudong as 
the focus of our country’s economic development 
strategy during the 1990's. It also calls for promoting 
economic development in the Changjiang Delta, and 
even in the entire Changjiang Valley, through the devel- 
opment of Pudong. We find this suggestion encouraging. 
At the same time, we deeply feel that we are tasked with 
heavy responsibilities. He said: Shanghai has the poten- 
tial and capacity for development. We must redouble our 
efforts, and assume the historic mission entrusted to 
Shanghai by China’s economic development needs 
during the 1990's. 


Panel Discussions Focus on Bolder Reform 


OW2503074592 Beijing XINHUA in English 
0726 GMT 25 Mar 92 


[Text] Beijing, March 25 (XINHUA)}—“Emancipate the 
minds, be bolder in pushing forward reforms” is the 
keynote at the panel discussions on Premier Li Peng’s 
government work report to the current Fifth Session of 
the Seventh National People’s Congress (NPC). 


Many NPC deputies and members of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) hold that the time for forging 
ahead with reform and opening to the outside world has 
come and the key to seizing the golden opportunity lies 
in how to further emancipate the people’s minds. 
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Qian Xuesen, vice-chairman of the CPPCC National 
Committee, who once studied in the United States and 
knows everything about the shareholding system, said 
that there should be no worry about the shareholding 
system leading to capitalism in socialist China so long as 
the people’s government controls and regulates the eco- 
nomic development in the interests of the whole people. 


The shareholding system is no more than a means for 
developing the economy and it can be used so long as it 
facilitates socialist construction. It is not necessary to 
define whether it is socialist or capitalist, the prominent 
scientist said. 


If the 1,000 billion yuan in bank savings and in the hands 
of the people are mobilized by the shareholding system, 
he noted, it is really something remarkable. 


Shanghai municipal party Secretary Wu Bangguo said 
that Shanghai should keep its door wide open to other 
parts of the country and to the rest of the world. 


Ye Gongai, also from Shanghai, said that Shanghai has 
been pushed onto the crest of the waves of reform and 
opening to the outside world and its performance will 
have a great bearing on the development of the entire 
Yangtze River catchment area and even the whole 
country. 


He suggested that bold experiments in such areas as 
management system, modes of enterprise operation, 
foreign trade, new financial system, new housing system 
and new social security system be tried out in the Pudong 
New Area. 


Zhao Zhihao from Shandong Province, which considers 
itself lagging behind other coastal areas, felt particular 
urgency of reform and opening. 


The intensity and depth of reform and opening depends 
how far the people’s minds are liberated, he noted. 


He said that all the misgivings about advanced foreign 
management expertise and technology should be set 
aside and foreign experiences should be used to serve 
socialist construction so long as they are useful. 


To do away with the “iron nce bowl” requires courage, 
resolute determination and the change of ideas, Zhao 
said. Without changing the systems of personnel, 
employment and income distribution, it would be 
impossible to change the mode of enterprise operations 
and push enterprises onto the arena of competition on 
the market, he added. 


He Zhukang from northeast China's Jilin Province said 
that planning and market are merely two forms and 
means for allocating resources and managing the 
economy and not the hallmarks of socialism and capi- 
talism. Planning is not the monopoly of socialism, nor is 
market the monopoly of capitalism. 


He refuted the notion that faster reform and opening 
would cause instability, saying that stability is indeed 
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very important in ensuring the smooth going of reforms 
and opening and stability can be maintained only by 
developing the economy. It 1s hard to maintain stability 
if the economy is undeveloped, the national strength 1s 
kept at a standstill and the people's living standards do 
not rise. 


He said that Jilin Province will institute the syste 
whereby the enterprises will not be dependent of the 
government and the government will not poke its nose 
into the management affairs of enterprises, and cadres 
can be both promoted and demoted, workers can be both 
hired and fired and wages will be paid according to skills 
and performance. In aduuson, the province will develop 
comprehensive markets, specialized markets and futures 
markets, he said. 


Chen Huanyou from Jiangsu Province said that his 
province will devote great efforts to expanding the 
market role and encouraging state enterprises to operate 
as the more flexible township enterprises and foreign- 
funded enterprises do. The province will give a free reign 
to commercial enterprises with regard to management, 
pricing, employment and income distnbution and try to 
institute the brokerage and agency system. With regard 
to finance, the province will issue more bonds and 
establish stock companies in Suzhou, Wuxi and Chang- 
zhou and local banks. 


Most NPC deputies and CPPCC members are of the 
opinion that now 1s the nght moment to step up reform 
and opening-up. Just as Sichuan Deputy Fei Ziwen said, 
opportunities are challenging in nature and the slightest 
hesitation before the fleeting opportunities would cost 
dearly. “We must take up the challenge and seize the 
opportunity for development and take a bigger step 
forward in reform and opening,” he urged. 


But he warned that the opportunities for development 
may present itself in different forms in different regions 
and different industries, and the important thing 1s that 
all the regions and industnes should proceed from reality 
and go ahead in line with their actual conditions. 


Economists on Developing Speed, Efficiency 
OW 2503165692 Beying XINHUA in English 
1348 GMT 25 Mar 92 


[Text] Beying, March 25 (XINHU A)}—Chinese eccono- 
mists urged the government to pay particular attention 
to economic results while trying to maintain a fairly fast 
economic growth. 


During group discussions on Premier Li Peng’s govern- 
ment work report to the Fifth Session of the Seventh 
National People’s Congress today, some economists all 
agreed that it 1s necessary to maintain an appropriate 
speed in economic development and so long as the 
objective conditions permit, there should be no sitting to 
see the good opportunities lost 
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However, the CPPCC members called particular atten- 
tion to the problem of economic efficiency. 


High speed and poor performance has long been a 
wornsome problem in China's economy, said Li Gang, 
deputy general manager of the state investment corpora- 
tion for machine building, electronics, light and textile 
industries. 


He noted that at present, 80 percent of the net increased 
output value in the country’s industnal production 1s 
realized largely through increasing funds and labors and 
this 1s an extensive speed model of economic develop- 
ment. 


He said that China should change this old speed model 
into an efficiency one and seek the objective of appro- 
priately high speed on the basis of high efficiency. 


Li Gang said that, to this end, the state has to have an 
efficient mechanism for controlling major economic 
activities, the enterprises must have a mechanism for 
seeking high efficiency and there should be a mechanism 
that encourages market competition on an equal footing. 


To guard against “overheatedness” while trying to main- 
tain a fairly fast economic growth, the economists 
agreed, the state should be able to oversee enterprises in 
their investment activities so as to ensure better eco- 
nomic returns of investment. 


Professor Xiao Guoyin of the Wuhan Economic Manage- 
ment Institute said that to improve economic perfor- 
mance, it 1S imperative to encourage enterprises to take 
the growth of sales and profits as their first objective. 


Many participants in the discussion suggested shutting 
down of the inefficient and deeply indebted enterprises 
or making them shift to other products. 


Factory Floor Deputies Support Bolder Reform 
OW 2503082992 Beyine XINHUA in Enelish 
0756 GMT 25 Mar 92 


[Text] Beying, March 25 (XINHUA}—People’s deputies 
coming from factory floors have voiced their strong 
backing to bolder reform measures that will renew the 
vigor of enterprise. 


At panel discussions on Premier Li Peng’s government 
work report to the current Fifth Session of the Seventh 
National People’s Congress (NPC) over the past few 
days, worker deputies pledged their determination to act 
as masters of the country and play the role as the main 
force in deepening reforms 


Kang Longtian, a coal miner who represents 800,000 
coal miners of Shanxi Province, said he felt the heavy 
duty of the working class in carrying forward reforms 
and opening to the outside world 


He said that “our workers strongly support the changes 
in the mode of enterprise operations and in the system of 
personnel, wage and income distnbution.” 
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“We workers are frustrated to see the leading positions 
occupied by incompetent persons,” he said “If the 
leading cadres are subject to demotion and promotion, 
we have no objection te changing the wage and income 
distribution systems.” 


Wei Meifang, a deputy from a textile mill in Nanning 
City, capital of the Guangxi Zhuang Autonomous 
Region, said, “The institution of the system of paying che 
workers according to posts and skills demands the 
workers raise their cultural and technical levels.” 


Wu Liangju, a steel worker from Maanshan Iron and 
Steel Company in Anhui Province, which introduced the 
skill wage system after the optimum labor recombination 
was made in 1989, said that the number of workers in his 
shift was reduced from 20 to |1 and both wage income 
and housing of us workers have improved. The reform 
benefited the country, the enterprise and the workers 
alike. 


Chen Rixin, general manager of the Pingsuo Coal 
Industry Company, a joint venture in Shanxi Province, 
said that the company owed its successes to referms and 
called for bolder reforms in order to achieve bigger 
successes. 


Chen said that his company has 5,600 employees, but 
only 140 office workers, a ratio rarely seen in the 
country, and payment is biased toward physically 
demanding jobs and high technology posts. As a result, 
work efficrency has been raised. The full-attendance 
labor productivity has reached 12.5 tons, for which the 
company has been listed third among 300 highly effi- 
cient enterprises in the country 


Planning Commission Urged To Lead Reforms 


OW 2603071092 Beiying XINHUA in English 
0637 GMT 26 Mar 92 


[Text] Bejing, March 26 (XINHUA) —People’s deputies 
attending the ongoing annual session of the Seventh 
National People’s Congress (NPC) urged the State Plan- 
ning Commission to take the lead in changing its func- 
tions and organizational structure. 


During panel discussions on Premier Li Peng’s govern- 
ment work report, NPC deputies suggested the State 
Planning Commission change its name into “State 
Marketi Regulating and Planning Commission.” 


Yin Daosheng from Qinghai said that the current plan- 
ning system was copied from the Soviet Union and a 
product of Stalinist economics which defined planning 
as socialist and market as capitalist. But as early as in 
1952. Stalin put forward the theory of world capital 
market and the world socialist market, indicating that 
even he himself admitted that market 1s not capitalist. 


If the planning mechanism does not change, it will 
sooner or later hinder the big development of the 
economy, Yin said 
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He Haoju, NPC deputy from southwest China's Sichuan 
Province, urged the government to make real efforts to 
simplify its administration and extricate itself from the 
vicious cycle of “simplifying—bloating—simplifying 
again—bloating again’’. 


He urged the central government to make determined 
efforts to produce convincing reform measures in this 


regard. 


XINHUA Details Deputies’ Motions 


OW2503 104892 Beying XINHUA in English 
XINHUA0900 GMT 25 Mar 92 


[Text] Beiying, March 25 (XINHUA}—A total of 179 
motions and 445 suggestions have been submitted by 
deputies to the current session of the National People’s 
Congress as the deadline (18:00 March 26) for tabling 
motions 1s drawing near. 


Reliable sources said that one third of the motions are 
about legislature and almost all the suggestions are 
concerned with economic development and reform and 


opening. 
Thirty-two deputies from east China's Anhui Province 


propose in a motion that an investment law concerning 
agriculture be formulated. 


They suggest that the future law should stipulate the 
proportion of agricultural input in the overall! expendi- 
ture, and the investment should be increased in step with 
the increase in revenues. 


Another motion calls for the formulation of a law on 
mobilizing social forces to boost education. 


According to the motion writers, China needs 50 million 
university graduates by the end of the century. But there 
are only 12 million of them. And 15 million more are 
expected to be trained in the next eight or nine years, 
leaving a gap of 23 million 


At the current rate of training, ihey argue, it will take 100 
years for the country to produce so many university 
graduates. Therefore, social forces should be tapped to 
accelerate the training. 


Some 60 motions concern the formulation of laws such 
as protection of intellectual properties, rural household 
contract system, management of non-public-owned 
economy, and protection of consumers’ nights. 


Other motions are about economic construction, NPC 
supervision of the government, and other issues of 
popular concern. 


According to the NPC rules, motions by a NPC delega- 
tion or more than 30 deputies are valid, and they are 
within the range of functions and powers of the NPC. As 
for suggestions, every deputy 1s entitied to if he or she 
has the wish to do so. 
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According to the NPC secretariat, more motions are 
expected from the NPC deputies because the peak gen- 
erally comes at the | Ith hour. At the last session, for 
example, 250 out of the 471 motions were handed in the 
last day. 


XINHUA Series on NPC Terminology Continues 


Part Three 


OW 2403015692 Being XINHUA in English 
0135 GMT 24 Mar 92 


[Text] Beyying, March 24 (XINHUA) ~+ This ts the third 
of a series on Chinese terminology in connection with 
the annual sessions of the Seventh National People’s 
Congress and of the Seventh National Committee of the 
Chinese People’s Political Consultative conference. The 
first of the senes was issued on March 22—editor.) [parts 
one and two of the NPC terminology series were pub- 
lished in the NPC Session section of the 23 March China 
DAILY REPORT, beginning on page 45] 


8. Mandatory Plans 


They refer to the state plans that have to be fulfilled. 
Such plans mainly cover production and sales of goods. 
the basic, leading and key investment activities that have 
a great bearing on the national economy and the liveli- 
hood of the people. In the sector of distribution of 
commodities, 1t 1s an important means for the state to 
rationally allocate resources and ensure major construc- 
tion proyects. But as China's highly centralized planning 
system 1s being gradually replaced by the new system 
that combines planning with market regulation, the 
scope covered by the mandatory plans has greatly been 
narrowed. 

9. Guidance Plans 

They are another form of China's planned economy but 
are more flexible than the mandatory plans. Such plans 
serve to provide guidance to enterprises in organizing 
production and sales activities on their own according to 
the state plans and the availability of raw materials and 
energy and market demand. The targets are not compul- 
sory but enterprises are encouraged to make efforts to 
fulfill them. The introduction of such plans indicates 
that China is now paying more attention to the law of 
value and the role of the market and allows enterprises a 
greater leeway and bigger say in planning their produc- 
tion. 


10. Dual Budget System 


The Chinese Government decided to adopt the “dual 
budget system” in 1992. The dual budget system means 
that the state revenues and expenditures will be divided 
into a regular budget and a construction budget. Regular 
budget includes general revenues received by the state as 
the manager and the owner of assets, which will be used 
as regular government spendings on national security 
and stability, on education, science, culture, public 
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health and other socia! undertakings and as expenditures 
for improving the people's life 


Construction budget covers some revenues specified for 
use in construction and the direct expenditures on con- 
struction. 


The order of drafting the dual budgets 1s that regular 
budget comes first and construction budget second. The 
former stresses a balance between revenues and expen- 
ditures, with surpluses used for economic construction, 
the latter stresses acting according within capability, 
with the deficit to be made up for by issuing treasury 
bonds and borrowing from banks. 


The dual budget system may better present the balance 
of payments and the reasons and specific figures for 
deficits. 


Part Four 


OW 2403021192 Beyine XINHUA in Enelish 
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[Text] Beying, March 24 (XINHUA}4Thuis 1s the 
fourth of a series on Chinese terminology in connection 
with the ongoing annual sessions of the Seventh National 
People’s Congress and of the Seventh National Com- 
mittee of the Chinese People’s Political Consultative 
Conterence. The first of the serves was issued on March 
22—editor.) 


11. New Foreign Trade System 


The new foreign trade system was instituted in China in 
1991, according to a decision made by the State Council 
in 1990. Under this new system, foreign trade enterprises 
no longer enjoy state subsidies and they have to operate 
independently. responsible for their own profits and 
losses as the common international practice requires. 


This was a major move to reform China's foreign trade 
system, ending the “everyone else eat from the same big 


pot” practice 


The reform has changed the practice by which different 
regions retained different proportions of their foreign 
exchange earnings, thus creating the conditions for com- 
petition on the same footing 


It has helped further »mprove the overall control of 
foreign trade and give greater attention to the role of 
market regulation under the guidance of the principles of 
combining planning with market regulation. 


It puts more foreign exchange at the disposal of foreign 
trade enterprises. thus providing more opportunities for 
foreign products to enter the Chinese market 


The reform ts part of China’s efforts to open wider to the 
outside world and has made the country’s foreign trade 
system more conformable to the requirements of the 
General Agreement on Tanffs and Trade (GATT) and 
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facilitated Chinese foreign trade enterprises to partici- 
pate in international economic cooperation and 
exchanges on an extensive scale 


12. Special Grain Reserves System 


The system 1s established according to a State Council 
decision on September |2, 1990 


It 1s set up to solve the problem that has cropped up over 
the past years when the peasants found 1t difficult to sell 
the surplus grain they produced and to increase the 
ability of the state to control and regulate grain supply. 


It 1s regarded as a strategic measure for stimulating grain 
production. 


Under this system, the state has to purchase the surplus 
grain of the peasants at the protected prices at any time 
of the year and store the purchased grain at all levels of 
government administration 


The state has established a leading group in charge of 
special grain reserves and a state administration for 
special grain reserves put under the direct leadership of 
the State Counc:! 


Part Five 
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[Text] Bering, March 25 (XINHUA}AThis 1s the fifth 
of a senes on chinese terminology in connection with the 
annual sessions of the Seventh National People’s Con- 
gress and the Seventh National Committee of the Chi- 
nese Peopie’s Political Consultative Conference. The 
first of the series was issued on March 22—editor.) 


13. Household Contract Responsibility System With 
Remuneration | inked To Output 


This ts a main form of economic operation in China's 
rural areas today. In rural China, farmland 1s collectively 
owned, but under the new system the household can 
contract farmland from the village-based collective orga- 
nization. A contract between the two sides defines the 
duties of the contracting household, such as selling a 
fixed quota of grain to the state and handing in a certain 
amount of profit to the collective. The collective organi- 
zation provides services to the contracting household. 
The household can grow crops according to local cond)- 
tions and in line with the state plans and sell its yield 
within the framework of the state policy. 


14. System of Unified Management Combined With 
Independent Management 


It refers to a management system within China's rural 
collective economic organizations, which combines uni- 
fied management with independent contracted opera- 
tion by the households. Chinese peasants have the tradi- 
tion and nch expenence of household management as 
well as the habit of depending on the community (vil- 
lage) to conduct production activities 
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The system has integrated the two. The functions of 
unified management by village-based collective organi- 
zation are to organize the use and management of farm 
machines, water conservancy projects and storage facil- 
ities, rationalize product mix, organize comprehensive 
agricultural development, and provide services to con- 
tracting households before and after production and 
disseminating agricultural science and techniques. 


15. Collectivized Service System in Rural Areas 


It includes the services within the collective economic 
organizations in rural areas, other economic entities 
engaging in various kinds of services and the services for 
agriculture rendered by the state economic and techno- 
logical departments. The contents of services involve the 
services for farming, forestry. animal husbandry, side- 
line production and fishenes and for means of produc 
tion as well as vanous kinds of services for techniques, 
funds, information, operation and management, pro- 
cessing of agricultural products and sales. The develop- 
ment of collectivized service system in rural areas 1s one 
of the strategic measures for bringing every positive 
factor into play and promoting the development of rural 
production. 


Part Six 
OW 2603033892 Bevine XINHUA in English 
O111 GMT 26 Mar 92 


{Text} Being, March 26 (XINHUA}AThis ts the sixth 
of a senes on Chinese terminology in connection with 
the current sessions of the Seventh National People’s 
Congress and of the Seventh National Committee of the 
Chinese People’s Political Consultative Conference. The 
first of the senes was issued on March 22—editor.) 


16. Special Economic Zones: They follow special 
policies and administration in economic development in 
China. From 1980 onward, China has set up five special 
economic zones, namely, Shenzhen, Zhuhai, Shantou, 
Xiamen and Hainan. The special economic zones stress 
the development of industry and combination of industry 
with trade. They are set up to attract foreign funds, 
introduce advanced technologies and scientific 
management expertise, increase exports, expand 
international economic and technological 

and exchange and gradually set up an economic 
mechanism adaptable to the development of the 
export-oriented economy. 


17. Coastal Open Cities: Based on the experience of 
setting up special economic zones, China decided in 
April 1984 to open 14 coastal cities to the outside world, 
including Dalian, Qinhuangdao, Tianjin, Yantai, 
Guangzhou, Zhanyjiang and Bertha). The cities were given 
greater autonomy in approving foreign-funded projects 
and can establish economic and technology development 
areas ‘© attract investment from foreigners, Overseas 
Chinese, and Hong Kong, Macao and Taiwan compa- 
triots. 
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18. Economic and Technology Development Areas: 
They were set up following the opening of the | 4 coastal 
cities. Except Beihai, all the coastal open cities have 
established developmeni areas, |4 altogether (Shanghai 
has two). The state stipulates that the development areas 
enjoy some preferential policies similar to those enjoyed 
by the special economic zones. They were set up to 
attract advanced foreign technology and establish 
export-oriented enterprises. 


19. New and High Technology Development Areas: 
China set up its first new and high technology develop- 
ment area in Shenzhen in 1985. In 1988, the State 
Science and Technology Commission launched what is 
known as the “Torch Program” which aims at estab- 
lishing new and high technology development areas. In 
1991, the State Council approved the establishment of 
26 new and high technology development areas in 
coastal and inland cities to further attract scientific 
research institutes, universities and large- and medium- 
sized enterprises. 


‘Backgrounder’ Views Approved 1988 Enterprise Law 
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[“Backgrounder™: China's Enterprise Law™] 


[Text] Beijing, March 25 (XINHUA}—The Law of Peo- 
ple’s Republic of China on Industrial Enterprises Owned 
by the Whole People was approved by the First Session 
of the Seventh National People’s Congress (NPC) in 
April, 1988 and was enforced on August | of the same 
year. 


The first of its kind on the state-owned industrial enter- 
prises, the law contains 69 articles in eight chapters. It 
stresses the separation of management from ownership, 
the functions of party committee and factory director 
and stipulates in detail the mghts and obligations, eco- 
nomic responsibility and democratic management. 


The law defines explicitly that the state-owned industrial 
enterprises are independent commodity producers and 
dealers, responsible for their own profits and losses, the 
related departments of the government provide services 
for them in line with the principle “the state regulates the 
market, and market, in turn, guides the operations of 
enterprises” and exercise supervision over and admin- 
ister enterprises according to according to law and are 
now allowed to resort to administrative measures to 
interfere in the normal production order and business 
operations of the enterprises. 


According to the law, on the condition of maimntaiming 
the ownership of the whole people, the enterprises have 
the rights to possess, use and dispose their assets. That 
means that the enterprises have the mght to decide for 
themselves on the way of management, development and 
the transfer of their assets, including mutual investment, 
mutual holding of shares, mutual transfer of assets and 
mutual incorporation. 
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The law also stipulates that the enterprises can adopt 
varying modes of management and distribute their 
income in ways other than “to each according to his 
work.” 


It stresses that factory directors are in the central posi- 
tion of their enterprises and have the decision-making 
power concerning the management of their enterprises, 
the power to direct production and the power to decide 
on employment. 


The law also explicitly defines the position of employees. 
They can participate in making decisions on major 
issues, voice their opinions and suggestions on work and 
production of their factories. 


It also specifies the functions and mghts of workers’ 
congresses. 


The legai -esponsibilities of an enterprises have also been 
clearly defined in the law. 


There are more than 100,000 state-owned enterprises. 


CPPCC Session 


Members Debate Three Gorges Project 
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[Text] Beying, March 26 (XINHUA}—The long-disputed 
Three Gorges project, which was expected to be a hot topic 
at the current sessions of the Seventh National People’s 
Congress and of the Seventh National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), has turned out to be otherwise 


In their discussions over the past few days, most CPPCC 
members deemed it necessary to embark on the giant 
proyect which will prevent flooding, generate electricity, 
facilitate navigation and irngation. 


The project proposal argues that the Three Gorges 
project can effectively control the water flow in | million 
square kilometers along the upper reaches of the Yangtze 
River, generate 84 billion kwh [kilowatt-hours] of elec- 
tricity a year, accounting for one eighth of the total of 
China’s annua! electricity production, improve naviga- 
tion in the Yangtze River and create conditions for 
diverting water of the Yangtze River to north China 


Most of the CPPCC members thought it feasible technically 


They held that the government has organized large 
numbers of specialists and scholars in the feasibility 
study of the proyect and the report of the feasibility study 
1s screntific and convincing 


But there have been differences over the project since the 
project was put on the agenda of the government in the 
1950s. In the past, the keenly-disputed questions of the 
project focused on resettlement of local residents, 
national strength and the effect of possible wars 
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To some extent, the Three Gorges project 1s the largest 
and the most complicated project planned in China since 
the Great Wall was built 2,300 year ago. 


It was estimated that by the year 2008, 1.13 mulhon 
people would have to be displaced and resettled and the 
resettlement of such a large number of people is unprec- 
edented in China. 


Some members worried about the resettlement 
becoming a serious social problem. 


But more CPPCC members are optimistic about it. Li 
Boning, director of the Office of Economic Development 
for areas of the Three Gorges of the State Council, held 
that there are many favorable conditions for the reset- 
tlement in spite of difficulties. 


He said that in the reservoir areas, none of the townships 
will be totally undated and the local people can be 
resettled nearby. 


He said that there are a great deal of waste land and 
low-yield farmland on mountain slope for transformation. 


Over the past six years, the resettlement experiments in 
the area have been proved successful and there 1s no 
problem for the production and life of the people to be 
resettled 


He noted that the people in the reservoir areas of the 
Three Gorges proyect are for the construction of the 
project 


Some members questioned the possibility of the govern- 
ment to rasse the 57 billion yuan needed by the project 
and feared that it might become a “white elephant”. 


But the reasoning of the feasibility study releved the 
CPPCC members of their wornes. More and more 
members have come to realize that the huge amount of 
funds for the proyect will be raised over a period of 20 
years and the amount for each year would be small. 


Comparing with other large projects at home and abroad 
such as the first-phase of the Baoshan Iron and Stee! 
(omplex, Aswan Reservoir in Egypt and Itaipu Power 
Station in Brazil, the proportion of investment of the 
Three Gorges proyect to the gross national product and 
national mcome ts the lowest. 


Wer Tingzheng, director of the Yangtze River Water 
(Conservancy Committee, said that from the | 2th year on 
after the project starts the electricity output of the 
project will be more than 43%) billion kwh, and all the 
debts can be repaid within a few years. 


(yn the question of war effect on the project, Ho Sai-chu, 
chairman and manager of Hong Kong Fook Lee Con- 
struction Co. Ltd... sand that now the main trend of the 
world situation 1s peace and the danger of war im the 
world 1s quite shim 


(n the other hand, he said, if the Three Gorges project 1s 
completed, China's national strength will be enhanced 
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and its national defense will be strengthened, thus, 11 1s 
unnecessary to worry about the question too much. 


Yang Sheng, deputy secretary-general of the Hong Kong 
branch of the XINHUA News Agency, said that the 
expermments under the guidance of the headquarters of 
the general staff of the People’s Liberation Army showed 
the destruction by the conventional weapons to the great 
dam of the project 1s limited. 


He noted that the dam can be destroyed in case of a 
nuclear war. But once a nuclear war breaks out, the 
damages and losses would be confined not just to a dam. 
it would mean the extermination of the human beings. 
Who dares to launch a nuclear war? 


He pointed out that the dam of the Three Gorges project 
is not the largest of its kind in the world. The water 
storage volume of the reservoir 1s ranked 25th in the 
world. 


He said,*since other countnes dared to undertake such 
kind of project, why daren’t we”” 


Many members held that before a war breaks out, China 
can take preventive measures. 


During the discussions, the CPPCC members aiso raised 
many different opimions on the question of sedimenta- 
tion and earthquake induction. When they have had an 
overall understanding of the project. they feel at ease 
They have also raised a number of useful suggestions 
regarding the rarsing of funds. 


Member Comments on Cooperation With Taiwan 
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[Text] Beiying, March 26 (XINHUA}—Wu Ketai, 
member of the Standing Committee of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), said here today that trade and 
economic cooperation across the Taiwan Strait has 
exceptional advantages and 1s an inevitable trend 


Wu, also chairman of the Taiwan Democratic Self- 
Government League, made the remark at a plenary 
meeting of the current session of the Seventh CPPCC 
National Committee 


He urged the Taiwan authorities to adopt a realistic 
attitude in promoting broad and all-round cooperation 
across the straits 


He said that in recent years, due to the correct policies of 
the Chinese Government, joint efforts of the people 
across the straits. and some flexible measures adopted by 
the Ta:rwan authorities, the relations between the main- 
land and Taiwan have witnessed fast development 


In terms of economic exchange and trade, he said that 
the number of Taiwan businessmen who came to the 
mainiand to invest and run enterprises increased greatly 
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last year and the volume of indirect trade between the 
mainiand and Taiwan also kept momentum. 


Al present, the relevant departments on the mainiands 
are taking positive measures to promote the develop- 
ment of the trade between the two sides, he added. 


Some localities are to set up large development zones for 
Taiwan businessmen and offer more projects for them. 


He believed that a new situation to attract Taiwan funds 
1s emerging on the mainiand. 


Wu Ketai held that there 1s a broad prospect for the 
mainland and Taiwan to cooperate in investment and 
trade as well as in the development of new- and high- 


technology. 


He said that now the Ten-Year Program for Economic 
and Social Development (1991-2000) and the Exghth 
Five-Year Plan (1991-1995) are being carned out on the 
mainiand while the reform and opening to the outside 
world 1s accelerated. Meanwhile, Taiwan 1s also under- 
taking its six-year construction plan 


Thus, he said, it is beneficial for the mainland and 
Taiwan to complement each other 


On the other hand, Wu said, Taiwan's industrial 
upgrading 1s indispensable from high-technology while 
the mainland has made remarkable progress in high-tech 
and many fields of basic scrence. Therefore there will be 
broad prospects for cooperation between the two sides. 
In addition, the mainland 1s mich in on! and coal reserves 
which are scarce in Taiwan. Cooperation between the 
two sides can offer Taiwan access to such goods close at 
hand. 


He pointed out that because the Tarwan authorities still 
set up obstacles in the relations across the Taiwan 
Straits, the direct exchange of mails, trade and air and 
shipping services and two-way exchanges which are 
desired urgently by the people across the straits have not 
yet been realized 


Due to the lack of the direct exchange, the trade cost 
between the two sides across the straits has to increase by 
1§ percent. On travel across the straits, Wu said, Taiwan 
compatriots pour out endless grievances since millions 
of them have to travel between the mainland and Tarwan 
via Hong Kong, which adds to their expenses, time and 
fatigue. All these have impaired the interests of the 
compatriots across the straits 


Wu said that experts and scholars on both sides of the 
straits have put forward many constructive proposals for 
promoting and expanding wide-ranging and overall eco- 
nomic cooperation 


He asked the Taiwan authorities to adopt a wiser atti- 
tude and positive measures sincerely and negotiate with 
the relevant departments of the mainland, as soon as 
possible. on overall economic cooperation across the 
straits, and make this cooperation a reality 
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Members Discuss Education, Human Rights 
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[By Zou Aiguo (6760 1947 0948)) 


[Text] Beying. 26 March (XINHU A}—The Fifth Session 
of the Seventh National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
held its third plenary meeting at the Great Hall! of the 
People this afternoon to continue to hear speeches. Nine 
members took the floor successively. stating views on 
bringing into play the leading role of the working class. 
energetically advancing nine-year compulsory educa- 
tion, creating favorable external and internal conditions 
for promoting scientific and technological progress. and 
on peaceful reunification of the motherland 


Wang Guangying. Ma Wenrui, Qian Werchang, Hu 
Sheng. Cheng Siyuan, and Lu Jiaxi were the executive 
chairmen of today’s mecting State Councilor Chen 
Junsheng and responsible comrades of the State Coun- 
cil’s ministries, commissions, bureaus. and offices 
attended the meeting as observers 


Member Fang Jiade, who 1s secretary of the Secretariat 
of the All-China Federation of Trade l/nions. said: 
Promulgation of the new “Trade Union Law” wall bring 
into better play the leading role of the working class in 
promoting reform, opening China to the outside world, 
and serving economic construction. He said: The new 
“Trade Union Law” 1s in line with the demands for 
implementing the party's basic line. facilitating reform 
and opening, and building socialism with Chinese char- 
acteristics. The law provides the legal guarantee for 
protecting the position of the working class as the master 
and for bringing into play the leading role of the working 
class in the new historical era. The promulgation of the 
law 1S an important indicator that our socialist democ- 
racy and legal system have become more complete 


Member Liu Chun, who is former president of the 
Foreign Affairs Institute, discussed human mghts in a 
speech jointly issued by members Ding Xuesong and 
Zhou Jue. He said: Human rights is a major issue of 
universal concern in the international community. The 
Chinese Government attaches importance to human 
rights and has made unswerving efforts to respect and 
safeguard human mghts in practice. He pointed out: Such 
views and propositions as “human mnghts 1s above sov- 
ereignty” and “it 1s reasonable to interfere in others’ 
internal affairs” are, to put it bluntly, media propaganda 
conducted by certain big powerss to pursuc their hege- 
monism and power politics This has porsoned the 
international atmosphere and 1s harmfu! to international 
peace and security. He advised those “guardians of 
human rights” in the West to stop acting against histor- 
ical trends and willfully continuing things that are 
harmful to others but are beneficial to themselves or 
things that are harmful to others as well as to themselves. 
Such acts are unacceptable to the Chinese people, the 
people of developing countries, and people in the world. 
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Members Ge Zhicheng. who 1s vice chairman of the 
Central Committee of the China Association for Pro- 
moting Democracy. Yang You. vice chairman of the 
Central Commuttee of the Jnusan Society, Sun Fuling. 
vice chairman of the All-China Federation of Industry 
and Commerce. and Wu Ketai. member of the Centra! 
Commuttee Presidium of the Tarwan Democratoc Self- 
Government League. made speeches on behalf of ther 
respective organizations. The titles of their speeches are 
“Adm. ~uster Education According to the Law, Energct- 
wally Promote Nine-Year Compulsory Education.” 
“Create Favorable External and Internal Conditions for 
Promoting Scientific and Technological Progress.” 
“Implement the CPC Central Commuttec’s Instruction. 
Shoulder New Histoncal Mission,” and “Develop C ross- 
Strat Relations, Stnve for Peaceful Reunification of the 
Motheriand 


In addition, members Xu Zhihe. Pang Jufeng (represent- 
ing Fang Ming). and Wang Zhao respectively spoke on 
th: formulation of a “law for limited-hability compa- 
mies.” the role of schools of higher learning in promoting 
screntific and techniogical progress. and ways and means 
for the CPPCC to serve economic construction 


Vice chairmen of the CPPCC National Commutice Fang 
Yi. Hong Xuezhi. Gu Mu, Paghalha Geieg Namgyai. 
Deng Zhaoxang, Wang Enmao. Su Buging. Ismai! 
Amat, Ding Guangxun, and Ye Xuanping. and secretary 
general Song Demin attended today's plenary meeting 


Mieembers Stress Need for New Reform Measures 
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[By staff reporter Xie Liangyun: “Measures To Prope! 
Reform Urged™| 


[Text] Several leading CPPCC members yesterday urged 
new steps to stimulate the country’s decade-old reform 
and opening-up policies at a plenary meeting in the 
Great Hall of the People 


As the fifth session of the Seventh National Committee 
of the Chinese People’s Political Consultative Confer- 
ence (CPPCC) went into its exghth day, speakers empha- 
sizing the need for new measures included Vice- 
Chairman Wan Guoquan of the China Democratic 
National Construction Association, Vice-Chairman Gao 
Tian of the China Democratic League and Chairman Lu 
Jiaxi of the Chinese Peasants and Workers Democratic 
Party. They focused their suggestions on how to revi- 
talize large and medium-sized State-run enterprises. how 
to promote co-ordinated development of regional econ- 
omies and how to bring science and technology into full 


play. 


Wan Guoquan said in his speech that the fundamental! 
solution to revitalizing large and medium-sized State 
firms 1s “to deepen co-ordinated reforms so as to change 
the management mechanism of the enterprises. push 
managers into competing on the market, and make them 
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imto socialist commercial producers and managers 
responsible for ther loss. profit and development.” 


He called for less and less government administrative 
imtervention in enterprises management. urging devei- 
opment of markets and improvements im the market 
mechanism 


‘Al present. we should establish and improve a futures 
market or other kinds of wholesale markets as soon as 
possible” sand Wan. adding that the government should 
lessen its control over trade in production and consumer 
materials 


In hes speech. Gao Tian concentrated on how to promote 
balanced economi development in the different regions 
of the land 


He said that cconomi development in China's castern 
and western arcas has always been out of balance. with 
reports showing that the gap is widening 


He proposed the government formulaic policies and 
regulations that would heip the West develop in a 
planned way. yct giving prnorty to development of the 
East and South coastal regions 


The government should also call on the developed 
regions to help the under-developed ones. he added 


Member Says Government Bureaucracy Hinders Reform 
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(Text) Beying. March 26 (XINHUA}—A: Hongtao. 
member of the Seventh National Committee of the 
Chinese People’s Pol:tical Consultative Conference, 
appealed for punishment of bureaucracy. which, he 
feared, might stand in the way of further reform and 
opening to the outside world 


Ai. a professor at the Henan Institute of Grains. said in 
an interview with the PEASANT DAILY [NONGMIN 
RIBAQ), said that the reason why the correct line, 
policies and principles cannot be fully carned out 1s that 
some cadres have developed bureaucracy and if the 
country 1s to further reforms and opening to the outside 
world. it 1s imperative to knock down such bureaucracy 


The professor Irsted four aspects of the manifestations of 
bureaucracy with some government cadres 


—Indulgence in empty talk, with words not marrying 
deeds. They advocate the notion that “making no 
mistakes means merit”. In handling affairs. they just 
shout slogans. formulate rules and make reports and 
that 1s all. Their determination remains on the mouth. 
measures remain on paper and actions at meetings 


—Divorcing from reality, turning a blind eve to the 
suffering of the peopic and a deaf car to their vorces 
and acting as a reception in conveying the instructions 
from above. They are resolute in words, bul feeble in 
action in dealing with corrupt practices. They do 
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everything according to the same pattern and when 
problems occur they shirk their responsibility and pass 
the buck either to supernors or subordinates. 


—Some leading organs are like awe-inspiring govern- 
ment offices in feudal Chua which keep their doors 
tightly closed and all the grim faces make it difficult to 
gct things done. Hopelessly bloated, the offices are 
stacked with paper and documents. They merely listen 
to reports and read materials, thus encouraging over- 
exagerations and false reporting. 


—They sink into meetings, receiving visitors, foolishly 
indulging in seeking undeserved reputation and imme- 
diate gains, thus resulting in short-term behavior. In 
the departments under their administration, feasts at 
public cost and wastes and extravagance are prevalent 
and nothing but lip service 1s paid. 


An Hongtao said these four manifestations are but the 
most dangerous ones in hindering the further reforms 
and opening to the outside world and the development of 
the economy and even social stability. 


He warned not to allow these bureaucrats to run amuck 
and lose the opportunity for bolder reforms and opening 
up that has already presented itself. He urged severe 
punishments on such bureaucracy. 


Deputies Propose Rural Economy State Commission 
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[Text] Beying, March 26 (XINHUA}—A proposal to set 
up a state commission to coordinate efforts in devel- 
oping rural economy was recently put forward by 23 
National Committee members of the Chinese People’s 
Political Consultative Conference (CPPCC). 


Lu Qing. one of the CPPCC members who raised the 
proposal and former vice minister of land reclamation. 
said that now in China, rural economy no longer 
includes agriculture solely and agriculture, industry and 
service industry have become an inseparable entity 


Al present rural economy im China covers, apart from 
agriculture, forestry, animal husbandry, sideline produc- 
tion and fishery. rural enterprises specialized in industry, 
communications, transport, construction, comiaerce 
and service. Lu said. 


The output value of rural industry surpassed that of 
agriculture in 1989. becoming an integral part of the 
rural economy and important guarantee for agricultural 
development and modernization, Lu said 


Such a situation requires that while strengthening man- 
agement over individual trade or industry, it 1s impera- 
tive to enhance overall coordination and unified guid- 
ance, Lu noted 


The proposal, which has been submitted to the on-going 
annua! session of the CPPCC National © ommittec, 
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stressed that China's rural economy is shifting to the 
commodity economy and production. supply and mar- 
keting are indivisible. In the commodity economy, pro- 
duction, distribution and consumption are closely mter- 
related. 


Thus, production, processing. preservation and mar- 
keting involved in agriculture and rural economy should 
be coordinated, according to the proposal. 


Therefore, Lu and other 22 CPPCC members suggested 
that an authoritative organization that can effectively 
exercise Management over al] trades and industnes in 
the countryside be established. 


When the proposal put forward by Lu and others was 
reported in the press, many deputies to the National! 
People’s Congress (NPC) voiced their echoing opinions. 
according to the farmer’ daily Tuesday. 


An NPC Deputy Liu Xinshu said that the lack of an 
organization for overall management of rural economy 1s 
one of the reasons for overlapping government organi- 
zations and low work efficiency. 


For instance, he said, at the provincial level, there are 
now departments of agriculture, forestry, water conser- 
vancy, aquaculture, animal husbandry, bureaus of land 
reclamation, rural industry, farming material companies 
and supply and marketing co- operatives. None of them 
can coordinate efforts shared by more than one depart- 
ment and shirking of responsibility 1s common. This ts 
also the case at the central level, Liu added. 


Zhang Youdao, an NPC deputy from Fengyang County 
in Anhui Province, proposed that the minister in charge 
of the projected rural economy commission should be 
concurrently a vice premier of the State Council 


Zhang Runsheng, an NPC deputy and vice governor of 
Hebe: Province, said that the current setup of organiza- 
tions has caused many difficulties in production. For 
instance, agricultural departments set the output quotas 
while chemical and material supplying departments allo- 
cate production matenals according to their own plans 
and foreign trade and marketing departments purchase 
farmers’ products with another plan of their own. 


What is needed is not the reinstitution of the former 
agriculture commission, but a new organization that can 
cope with the development of the commodity economy. 
he said 


Scientists Call For Science, Technology Laws 
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[Text] Beying, March 26 (XINHUA}—Some of China's 
noted scientists today called on the government to lose 
no time to formulate laws on science and technology so 
as to provide policy guidance and legal guarantee for 
scientific and technological development. 
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At the plenary meeting of the on-going Fifth Session of 
the Seventh National Commutice of the Chinese People’s 
Political Consultative Conference held this afternoon, 
Yang You said that he hoped that the National People’s 
Congress would discuss matiers concerning the 
launching of “China's Science and Technology Festival” 
to enhance the sense of science and technology of the 
whole nation. 


Yang, also member of the academic committee of the 
Chinese Academy of Sciences, made the call on behalf of 
the central commutiee of the “Jiusan Society”. He also 
called for setting up operational mechanism that will 
Closely combine science and technology with economy 
and establishing a technology market so that the input in 
science and technology will come from al! channels and 
at all levels in the whole society 


Pang Jufeng, professor of Xian Petroleum Institute, 
suggested that a risk fund for scientific and technological 
experiments should be set up and investment in research 
projects of universities be increased so that the scientific 
and technological work will play a bigger role in revital- 
izing large and medium- sized enterprises. 


Ge Zhicheng, vice chairman of the central committee of 
the China Association for Promoting Democracy, raised 
a five-point suggestion on promoting the nine-year com- 


pulsory education. 


The main points of his suggestion include great publicity 
of the “law on compulsory education”. perfecting regu- 
lations on education: enhancing the function of the 
government at various levels to enforce the law, setting 
up and perfecting supervision mechanism, raising funds 
for compulsory education by government according to 
law; augmenting the contingent of teachers for compul- 
sory education, giving prominent place to quality of 
compulsory education 


Sun Fuling, vice chairman of the All-China Federation of 
Industry and Commerce. said that over the past decade, 
the non-public sectors of the economy have been a 
necessary and beneficial! supplement to public sector 


He said that by the end of 1990, there were 14 million 
individual industrial or commercial households and pn- 
vate enterprises which provided jobs for more than 23 
million people. 


Over the past decade. he said, the sector has turned over 
58.7 oillion yuan to the state. 


Sun pointed out that multi-layer and multilevel structure 
of ownership agrees with the current level of develop- 
ment of China's productivity and its basic economic 
conditions. 


At the plenary meeting nine members took the floor, 
touching upon such subjects as the trade unions law, the 
share-holding system. CPPCC’s work, human nghts and 
relations between the two sides of the Tarwan Strarts. 
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Ex-Diplomats Attack West's Human Rights Stand 
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[Text] Beying. March 26 (XINHUA}—Members of the 
Chinese People’s Political Consultative Conference 
(CPPCC) National Committee who are former diplo- 
mats, today refuted queer viewpoints on human mehts 
prevelant in the Western world. 


In their yornt speech at a plenary meeting of the current 
CPPCC session, they pointed out that the views that 
“human rights 1s above sovereignty.” “human mghts 
knows no boundary.” and “the principle of non- 
interference in internal affairs of other countnes is not 
applicable to the human nghts issue.” go directly against 
the objective and principles of the United Nations 
Charter as well as the generally acknowledged norm of 
international law 


Thes viewpoints are nothing but a reproduction of 
colonial power politics in the new situation. they noted 


In their speech, Ding Xuesong. former Chinese ambas- 
sador to the Netherlands, Liu Chun. former president of 
the Foreign Affairs Institute, and Zhou Juc. vice-director 
of the Information Office of the State Council, said that 
human rights 1s a major issue of universal concern in the 
international community 


The Chinese Government, they stated, attaches impor- 
tance to human nghts and has made unswerying efforts 
to respect and safeguard human rights in practice 


“Proceeding from their history and national cond:tioas, 
the Chinese people held that for a country and nation, 
the human nghts should first of all be the people's nights 
to independence, to subsistence and to development.” 
they stated. 


However, they said that some persons in the Western 
countnes misunderstand China's view that the mght to 
subsistence takes first place in human nights. and some of 
them even distort China's viewpoints intentionally 


These Western figures claimed that China only stands 
for the mght to subsistence and neither respects nor 
safeguards citizens’ political mghts. they added 


This kind of saying in the West “is meant to confuse 
night and wrong and 1s not worth refuting.” the Chinese 
ex-diplomats said. 


They pointed out that the Chinese people upheid the 
banner for democracy and human rights as carly as they 
engaged in the struggle for their nght to independence 
and subsistence. 


Many CPPCC National Committee members at that 
time were fighters for democracy and human rights, and 
“they are the best witnesses.” they noted 


The three ex-diplomats said that China has consistently 
attached importance to citizens’ political mghts, which 
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are prescribed in China's constitution. Citizens not only 
have the mghi to vote and stand for election but also 
enjoy their personal freedom that ts inviolable, freedom 
of correspondence, of speech, of the press, of assembly. 
of association, and of procession. 


They pointed out that certain Western countnes “never 
say anything about their inglorious human nmghts record, 
but make wild cnticisms and comments against and 
interfere in the internal affairs of China and other 
developing countnes, and even impose all kinds of 
pressures and sanctions.” 


They asked, “Do not these countnes which adopt 
entirely different standards and attitudes related to 
human nghts to others and to themselves, want to force 
therr own concept of value and human nghts model onto 
others? Is it not a manifestation of power politics?” 


The three ex-diplomats held that human nghts in essence 
iS a Matter within the sovereignty of a country. Human 
rights can only be realized in the form of laws, norms and 
measures of a sovereign state. 


“Such views and propositions as “human mghts 1s above 
sovereignty’ and ‘it is reasonable to interfere in others’ 
internal affairs’ are, to put it bluntly, reactionary propa- 
ganda conducted by certain big powers to pursue their 
hegemonism and power politics. This has porsoned the 
international atmosphere and 1s harmful to international 
peace and security,” they said. 


Their speech drew enthusiastic applause from the more 
than 1,000 CPPCC National Committee members 1n the 
Great Hall of the People this afternoon. 


Democratic Parties Political Role Discussed 


HK O6032034892 Bevine CHINA DAILY in English 
6 Mar 9p! 


[By staff reporter Zhu Yuan: “Democratic Parties in the 
Limelight] 


[Text] “China's democratic parties are not opposition 
parties or political powers out of office. Rather, they 
participate in the multi-party cooperative system under 
the leadership of the Chinese Communist Party,” a press 
conference was told in Beying yesterday. 


Leaders from several democratic parties stressed the 
point at a news conference held by the fifth session of the 
Seventh National Committee of the Chinese People’s 
Political Consultative Conference in Being yesterday 
afternoon 


Asked whether the democratic parties are qualified to be 
called parties since some say they lack the attnbutes of a 
political party, Feng Zhyun, Vice-Chairman of the Cen- 
tral Committee of the China Democratic League, said 
that they have their own organization and guiding prin- 
ciples. and thus they are qualified to be political parties 
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As to whether the democratic parties accept new mem- 
bers, Feng said that his party had about 20,000 members 
in 1978 when normal activities of the democratic parties 
were restored after the “cultural revolution” (1966-76), 
but now the figure has increased to about | 30,000 


In response to a question as to whether democratic party 
members who hold posts in the varnous government 
organs have real power, Zhao Weizhi, Vice-Chairman of 
the Central Commiutice of the Jiu San Society, said that 
these members enjoy the full powers of their posts and 
are responsible for whatever departments are in their 
charge. 


When asked whether there are Communist Party mer- 
bers in democratic parties, Cai Zimin, the Chairman of 
the Presidium of the Central Committee of the Taiwan 
Democratic Self-government League. said there are a few 
Communist Party members in their league 
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Article Notes Deng’s Guangdong Plant Visit 
HK2603054692 Guanezthou YANGCHENG WANBAO 
in Chinese 20 Mar 92 p ! 


{Article by staff reporters Chen Dongging (7115 0392 
7230) and Luo Wenjin (S012 2429 6930) “Deng 
Xiaoping Was Here That Day”} 


{Text] Many people have visited the Guangdong Zhu- 
jiang Refngerator Plant, which is well known for its 
Rongsheng brand refrigerator products. But the visit that 
is most unforgettable to the Rongsheng people was the 
visit that lasted half an hour on the afternoon of 29 
January 1992. Pan Ning. director of Zhuyiang Refnger- 
ator Plant, recalled that most exciting moment during an 
interview with these reporters a lew days ago 


It was around 1600. The sun shone brnghtly on the red 
carpet at the front door of the technical development and 
administration building of Zhujiang Refrigerator Plant. 
creating a warm atmosphere. A medium-sized bus 
silently glided into the plant site. Emerging from the bus 
was a hale and hearty man—Comrade Deng \1aeping 


There are normally nine sofas m the plant's No. |! 
conference room. But, since everybody wished to see the 
revered Uncle Deng. an extra standing audience showed 
up in the conference room. forming a loop against the 
walls. Sitting by Deng Xiaoping’s mght side, Pan Ning 
began to bref Deng im a terse language on the past, 
present, and future of Zhujiang Refrigerator Plant: This 
plant was founded in 1983 and started operation the 
following year, its output has increased by 16 times over 
the past seven vears and the plant has now been ranked 
among the leading enterprises in the retmeerator manu- 
facturing industry mm China 


Deng Xiaoping, in a beige casual jacket, nodded from 
time to time when Irstening attentively to the bricting 
When the brnefing ended. Foshan City CPC Commutice 
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Secretary Ou Guangyuan, who was seated opposite to 
Deng Xiaoping, added: “This plant 1s graded class-one 
national enterpnse and has won the national gold prize. 
Uncle Deng. you did visit Shunde once in 1984, do you 
remember that?” Smiling, Deng Xiaoping replied: Oh 
yes, we are old fnends. Everybody laughed when hearnng 
Deng’s remark. 


Deng Xiaoping asked Pan Ning: “How much was your 
plant's export value last year?” “Nearly $7 million.” 
“Well, where are your products exported to?” “Pakistan, 
Hong Kong. and some Southeast Asian countnes.” “Do 
you have any difficulty in exporting your products?” 
“No, there 1s no problem.” 


Leading comrades of Guangdong province, Xie Fei and 
Zhu Senlin, who were also present on the occasion, urged 
Pan Ning to say a few words about his plant's special 
characteristics. Pan Ning said: Our enterprise has made 
great progress again and again in the past few years. The 
key to our success hes in product quality. Deng Xiaoping 
nodded in approval when hearing this. 


Tweaty minutes later, when Deng Xiaoping walked out 
of the No. | conference room and arrived at the lobby of 
the building. many staff members and workers of the 
plant who had learned of Deng’s visit to their plant had 
already gathered there, standing on both sides of the 
passage to greet the guest with warm applause and to 
express their respect and thanks to the chief designer of 
China's reform and opening up program. Deng Xuaop- 
ing. with a smile, waved his hand again and again. Upon 
leaving the plant, he turned round, cast a glance at the 
modern and gorgeous building. and asked the host with 
great interest. What is this building used for? Pan Ning 
told him: This 1s our technological development and 
administration building. 


People stepped forward one after another to shake hands 
with and bid farewell to the guest. The medium-sized bus 
was driven away slowly 


Comrade Deng Xiaoping’s inspection of the plant was a 
great inspiration to al! the staff and workers. Through the 
study of Comrade Deng Xiaoping’s remarks on the 
construction of socialism with Chinese charactenstics, 
the staff and workers have had greater confidence and 
their morale has been heightened. The plant had already 
sold 93,000 Rongsheng Brand refrigerators in the first 
two months of this year, more than double the sale 
volume for the same pernod last vear. Recently, the pliant 
has developed a new sernes of frost-free refrigerators, a 
new generation of hi-tech products, in cooperation with 
the Japanese Sharp Company. This has opened a new 
chapter mn China's refngerator manufacturing industry, 
which used to produce only medium- and lower-grade 
refmgerators in the past. Pan Ning said in excitement: 
We wall certain sake greater efforts to run the plant 
better, and live up to Comrade Deng Xiaoping’s expec- 
tations of us’ 
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Li Ruihuan Begins Government Antileftist Campaign 
HK2603034792 Hong Kong THE STANDARD 
in English 26 Mar 92 p A-8 


[By Cheung Po-ling in Beijing] 


[Text] The Communist Party top propagandist Li 
Ruihuan, a protege of paramount leader Deng Xiaoping, 
has launched a grand in-house cleansing campaign 
against leftism in seven party and government bodies 
which are now controlled by conservative ideologues 


Sources said the targets of the cleansing included party's 
Central Department, Ministry of Culture. 
Ministry of Broadcasting, Film end Television, State 
Education Commission, Academy of Social Sciences. 
PEOPLE'S DAILY and the QIUSHI magazine 


The Central Secretariat of the party has issued a docu- 
ment drafted by Mr Li to the seven organizations. 
detailing the two mayor tasks of the departments, sources 
said. 


First, the departments were asked to carry oul a thor- 
ough examination to unearth the leftrsm, which was in 
contradiction with the party line adopted since the Third 
Plenary Session of the | 3th Party Central Commitice in 
1978 and those held responsible should make self- 
criticisms on the wrongdoings. 


Second, the departments had to persist in their fight 
against pornography, which had also been made as a 
long-term task of the country. 


The document also urged the seven departments to put 
Mr Deng’s spirit fully into practice 


Sources said the cleansing drive might pave way for the 
final downfail of the leftist leaders of the seven units such 
as He Jingzhi, acting Cultural Ministry, Gao Di. director 
of the PEOPLE'S DAILY. and Wang Renzhi. head of the 
Central Propaganda Department. The tno had been 
enticized by Mr Deng during his tour in southern China 


Sources said among the seven, the Central Propaganda 
Department was the quickest to react on the directives 
by Mr Li 


Battle Against Leftists Said ‘Intensified’ 
HK 2603033992 Hong Kone SOLTH CHINA 
MORNING POST in English 26 Mar 92 p /! 


[By Willy Wo-lap Lam} 


{Text} Patriarch Mr Deng Xiaoping has intensified his 
battle against the conservative faction of the party by 
manocuvring central and local leaders to arr ther views 
on his latest anti-leftist crusade 


Specifically, the cadres are asked to give ther opimons 
on how to combat “leftism” and to perpetuate the Deng 
line of fast-paced reform 
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So far, at least three conservative politburo members, 
premier Mr Li Peng, Vice-premier Mr Yao Yilin, and 
organisation chief Mr Song Ping have refused to 
acknowledge the importance of combatting “‘leftism,”’ or 
Maoist ideas. 

However, these leftist holdouts are encountering oppo- 
sition as moderate leaders in Beiing, the provinces, and 
the Army take advantage of the on-going National Peo- 
ple’s Congress (NPC) session to uphold the Deng line. 


Party General Secretary and Deng protege Mr Jiang 
Zemin has disclosec that the politburo will translate the 
patniarch’s ideas into “concrete policies.” 


While talking to NPC members from Shanghai, Mr Jiang 
highlighted the most important Deng dictum: “While it 
iS necessary to guard against ‘rightist’ deviations, we 
should mainly counter ‘leftist’ tendencies.” 


“We must further emancipate our minds and brush aside 
ideas that may prevent us from absorbing new knowl- 
edge and new policies,” the Chinese media yesterday 
quoted Mr Jiang as saying. 


Mr Jiang also disclosed that the politburo was drafting 
“concrete measures” to materialise Mr Deng’s theory 
that economic reform be maintained for 100 years. 


Political sources said those measures would include the 
legitimisation of quasi-capitalistic ways of doing business. 


The sources said the recommendations of the politburo 
would probably be enshrined in the political report at the 
14th party congress late this year. 


“If Deng’s ideas become policies and are written into the 
14th congress report. <fere is less likelihood they can be 
overturned by leftists,” a source said. 


Aside from leaders from the “Gold Coast,” cadres from 
other provinces, including Heilongjiang, have made 
statements on battling leftism. 


However, conservative leaders including premier Mr Li, 
vice-premier Mr Yao and Mr Song have continued to 
withold their support to the anti-Maoist crusade. 


Mr Song had trimmed his satls somewhat when he aped 
the Deng line about “bold reform” while addressing 
Gansu legislators earlier this week. 


“If we are afraid of this and worried abou: that, reform 
cannot be deepened,” Mr Song said. “This requires us to 
liberate our thoughts and to be bold in creativity.” 


However, Mr Song, who holds the crucial personnel 
portfolio, made no mention of the need to eradicate 
leftist influences. 


Meanwhile, Chinese sources said the gist of document 
No 2, which contains Mr Deng’s latest instructions on 
reform, had been disseminated to ordinary workers and 
residents in selected cities in Guangdong and Fuyian. 
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However, in Beijing, considered a bastion of conserva- 
tism, circulation of the document is still restricted to 
mid-ranking cadres. 


The sources added Mr Deng wanted to bypass the party 
and government hierarchy and take his case directly to 


the people. 


Forum on Upholding Basic Line for ‘100 Years’ 


HK 2603093092 Beying RENMIN RIBAO 
in Chinese 25 Mar 92 p 1 


{Article by Xiao Yu (3469 7183): “Uphold Basic Line for 
100 Years”] 


[Text] A plenary session of the CPC Central Committee 
Political Bureau pointed out that China can have long- 
term stability and be full of promise as long as we firmly 
uphold the party's basic line of “one center and two basic 
points” for 100 years. This is a very important idea. 


The upholding of the party's basic line for 100 years 
indicates the confidence and determination of the CPC 
Central Committee, with Comrade Jiang Zemin as the =re, 
in unswervingly leading the people of the whole country in 
building socialism with Chinese characteristics. 

China is now at the initial stage of socialism. The main 
social contradiction in China at present is the one 
between the people's increasing material and cultural 
needs and the backward social productive forces. The 
basic line for the initial socialist period is to “take 
economic construction as the central task, uphold the 
four cardinal principles, and adhere to reform and 
opening up.” Since the Third Plenary Session of the | 1th 
CPC Central Committee, the whole party and nation 
have firmly implemented the basic line of “one center 
and two basic points.” As a result, China's economy has 
grown rapidly, its overall national power has strength- 
ened greatly, and the people's living standards have 
improved remarkably. The people are happy and our 
achievements have attracted worldwide attention. Prac- 
tice has proved that the party's basic line ts a correct one 
for making the country and people strong and pros- 
perous. To realize the grand objective of modernization, 
we must unswervingly follow and implement this basic 
line. 


The upholding of the basic line for 100 years correctly 
reflects the protracted nature of the initial socialist stage 
and the arduousness of the task. In addition to the large 
population, limited average resources, and uneven 
regional economic development, China's economic, 
technological, and cultural foundation ts relatively back- 
ward. Therefore, it will be a period of considerable 
length for China to realize its modernization program. 
China's economic development strategy 1s divided into 
three stages: First, resoive the problem of food and 
clothing; second, attain a fairly well-off level; and third, 
reach the level of the intermediate developed countries 
and basically realize socialist modernization. We have 
already attained the first step strategy. The second step 
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strategy will be realized at the end of this century. As the 
task of the third step strategy is more arduous, it will take 
a longer period of time, probably half a century. Like 
climbing a mountain, the higher you go, the harder it will 
be for every step taken ahead. We should unswervingly 
uphold the party's basic line for 100 years. 


The line determines policies. To maintain firmness of 
the party’s basic line, the basic policies for urban and 
rural reform should remain stable for a long time. For 
example, the Eighth Plenary Session of the 13th CPC 
Central Committee has affirmed that the rural house- 
hold contract responsibility system with remuneration 
linked to output will remain unchanged. Naturally, it can 
be further improved along with practice and through 
reform. Stability does not mean that everything should 
be still. We should seek development based on stability 
and seek stability based on further development. It is 
necessary to integrate stability with development. Since 
reform and opening up, we have drafted a large number 
of rules and regulations covering many aspects. There 
are definite principles and policies in the economic, 
political, scientific and technological, cultural, military, 
and diplomatic fields. In another 30 years, we will be 
able to establish a more mature and finalized system. 
The principles and policies under this system will also be 
finalized. Before the finalization, we should carry out 
bold experiments, vigorously explore, and never become 
complacent and conservative, ceasing to make progress. 
The tasks of reform and opening up are heavy and the 
road is long. 


Upholding of the party’s basic line for 100 years 
embodies the unity of revolutionary and scientific 
nature. It is an understanding acquired from a sober 
mind as well as a manifestation of lofty aspirations. 
Although 100 years sound like long time, it will be 
pressing for us to realize the grand objective. One basic 
line and the three step strategy embody the common will 
of the people of all nationalities throughout the country. 
They also constitute the bugle calling on sons and 
daughters of the Chinese nation to go all out to build the 
great motherland. The period from now to the turn of the 
century will be very crucial. The current situation at 
home and abroad is to our advantage. We should seize 
this opportunity, properly implement the party’s basic 
line, and particularly expedite the pace of reform and 
opening up. When we are sure of a target, we should 
carry out bold experiments, courageously blaze new 
trails, and let the great cause of building socialism with 
Chinese characteristics shine with dazzling splendor in 
the 1990's. 


Qiao Shi on Strengthening Public Security 


HK2603055492 Beijing RENMIN RIBAO 
in Chinese 14 Mar 92 p 1 


[By XINHUA reporter Zhou Lixian (0719 4539 2009) 
and RENMIN RIBAO reporter Mao {ui (3029 4320): 
“Qiao Shi Calls for Further Efforts To Strengthen Public 
Security Work”] 
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[Text] Being, 13 Mar (RENMIN RIBAO}—The Cen- 
tral Committee for the Comprehensive Management of 
Social Order convened its fifth plenary session in Beijing 
today. Qiao Shi, director of the committee and Central 
Political Bureau Standing Committee member, deliv- 
ered a speech at the meeting, and required party com- 
mittees, governments and related departments at all 
levels to earnestly study Comrade Deng Xiaoping’s 
important discussions on building socialism with Chi- 
nese characteristics, implement the spirit of the recently 
convened Central Political Bureau meeting, firmly 
implement the party's basic line of “one central task and 
two basic points,” adhere to simultaneously and firmly 
grasping reform and opening on the one hand, and 
cracking down on various criminal activities on the 
other, wipe out all ugly phenomena, further augment 
work in comprehensive improvement of social security 
to create a stable social environment for accelerating 
reform, opening up, and economic development and 
make due contributions to building socialism with Chi- 
nese characteristics. 


Deputy Directors Wang Jiangxin and Wang Fang and 28 
other members of the said committee participated in the 
meeting. 


Reviewing work since the committee was founded a year 
ago, Qiao Shi stated that since last year, the Central 
Committee, the National People’s Congress Standing 
Committee, the State Council and all localities and 
departments have given prominence to grasping work in 
comprehensive improvement of social order, and the 
results have been fine, as reflected from all sides. The big 
rise in criminal cases has been initially halted, with social 
order and the social atmosphere gradually taking a turn 
for the better. The sense of security among the broad 
masses has been somewhat strengthened, and their 
enthusiasm for maintaining social order further boosted. 
Facts prove that the path of grasping comprehensive 
improvement of social order is correct. 


Qiao Shi stressed that it will still be one of the key tasks 
for the party and the government to achieve comprehen- 
sive improvement of social order. The party and the 
government regard work in comprehensive progress in 
social order as an important measure for maintaining 
social order and stability and are bent on grasping the 
work persistently. All localities and departments should 
further deepen their understanding and implement with 
unremitting efforts various measures for comprehensive 
improvement in the practical work of all localities and 
departments as well as in grass-roots units and among 
the masses. 


Speaking about this year’s focus on work, Qiao Shi 
stressed that it will be of top importance to severely 
crack down on various ugly social phenomena and firmly 
wipe out the illegal sale and use of drugs, prostitution 
and visiting prostitutes. It is imperative on the one hand 
to implement the principle of linking ad hoc organs 
closely to mass work, while augmenting supervision and 
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checking of all links in law enforcement work to ear- 
nestly correct the tendency of not being strict in law 
enforcement and cracking down ineffectively, and on the 
other to unfold activities in mch and colorful propa- 
ganda, mobilize and organize the people to fight law- 
breaking behavior, and commend good people and good 
things characterized by a readiness to take up cudgels for 
a just cause to shape a social atmosphere charactenzed 
by showing respect for others, showing mutual under- 
Standing, always being ready to help others, and “every 
one having responsibility for maintaining social order.” 


Vice Minister of Public Security Yu Lei delivered a 
report on the current situation in social order and in the 
“severe crackdown” and the fight against robbery and 
theft. 


Article Cites Increase in Copyright Disputes 
HK260304 1092 Beying CHINA DAILY in English 
26 Mar 92 p 3 


{[Report: “Copyright Cases Rise as New Law Takes 
Effect”’} 


{Text} China’s judicial departments are having to deal 
with an increasing number of copyright disputes as 
China’s Copyright Law, in effect since last June, pro- 
vides a strong legal basis for solving disputes. 


Last year, various courts in the country dealt with more 
than 153 cases of copyright disputes compared with a 
little more than 100 cases in the previous year, the Press 
and Publishing Journal reported. 


It is expected that this increase will continued in the next 
few years as the Copyright Law instills a stronger legal 
sense on the part of writers, artists and scientists, said the 
journal. 


Most cases involving copyright infringement were 
brought in economically-developed areas of the country 
and range from written works to audio and video prod- 
ucts, fine arts, and paintings. 


After hearing the latest development in copyright cases, 
the Education, Science, Culture and Health Committee 
of the National People’s Congress decided to speed up 
the trial of some major infringement cases and protect 
the lawful interests of the authors, the journal reported. 


Most cases brought to trial include pirating another's 
work, duplicating and publishing the work for the pur- 
pose of profit without the author's consent, publishing 
the book to which another has exclusive publishing 
rights; and making and selling counterfeited fine arts. 


In view of the increase in the number of complicated 
cases, the Supreme People’s Court is drafting a series of 
documents explaining the details of the law. 


For solving infringement disputes, the Copyright Law 
provides for conciliation, administration and lawsuits. 
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The administrative authority can only impose punish- 
ments such as seizure and fines. It has no mght to order 
the alleged infringer to stop the infmngement, make 
amends or pay damages. 


These civil remedies are available only through concili- 
ation and lawsuits. 


The National Copynght Administration 1s also drafting 
a set of regulations which will help resolve disputes 
arising from contracts between authors and publishing 
houses. 


Writers and publishers are now asked to sign contracts 
setting out their mghts and responsibilities before a work 
1s published. 


Writers can send their works to various publishers unless 
they are forbidden to do so in the contract. 


Writers can also bargain with the publishing houses on 
their fees, which may be higher or lower than the 
standards set by the government. 


In China, other media can run stores that have been 
published in another newspaper or magazine as long as 
the copyright owner raises no objection and if they also 
pay the author. 


However, as the author's name and address 1s quite often 
not known the National Copymght Society has been 
entrusted with the responsibility of forwarding money 
from the media to those authors whose names and 
addresses are unavailable. 


China 1s also preparing to establish an organization to 
help domestic clients apply for foreign copyrnghts. 


Commentator Hails Law on Territorial Waters 


HK1803101092 Beying FAZHI RIBAO 
in Chinese 26 Feb 92 p 2 


[Commentator’s article: “Important Law That Safe- 
guards China's Rights and Interests” 


[Text] With a view to exercising still better our country’s 
sovereignty over our territorial waters, our power to 
control our contiguous zones, and safeguard our national 
security and maritime mghts and interests, the National 
People’s Congress Standing Committee adopted a “PRC 
Law of Terntorial Waters and Their Contiguous Zones” 
on 25 February. 


The terrtornal waters of a country are the sea areas 
adjoining its land territones and inland waters. Our 
country has vast sea areas and a coastline of more than 
18,000 km. In 1958, the government of our country 
issued a statement announcing that the extent of our 
territorial waters would be |2 nautical miles from the 
shore. The Law of Territonal Waters and Their Contig- 
uous Zones confirms in the form of law that the extent of 
our territonal waters is |2 nautica! miles and expressly 
provides that the sovereignty of our country over its 
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ternmtonal waters is extended to the air space over its 
terntonal waters and to the seabed and bottom soil of its 
terntonal waters. This further provides a legal basis for 
safeguarding the sovereignty of our country over its 
territorial waters. To effectively exercise the sovereignty 
of our country over its termtorial waters and to safeguard 
the security and interests of our country, when passing 
through the termtonal waters of our country, foreign 
ships must abide by the laws and regulations of our 
country and shall not infringe upon the peace, securty, 
and good order of our country in accordance with the 
provisions of the Law of Terntomal Waters and Their 
Contiguous Zones. Foreign military ships entering the 
terntonal waters of our country must be subject to the 
approval of the government of our country. If foreign 
Organizations or individuals carry Out activities, 
including scientific research or maritime work, in the 
territorial waters of our country, they must be subject to 
the approval of our country’s government or other 
relevant departments in charge and must abide by the 
laws and regulations of our country. 


Our country has over 5,000 islands. In addition to the 
islands along the coasts of the mainland, it has Taiwan 
Island and the islands attached to it, including the 
Diaoyutai Islands, the Penghu Islands, the Dongsha 
Archipelago, the Xisha Archipelago, the Zhongsha 
Archipelago, the Nansha Archipelago, and so on. The 
territorial waters include not only sea areas adjoining the 
mainiand but also sea areas adjoining the islands. The 
formulation of the Law of Territorial Waters and Their 
Contiguous Zones is highly conducive to safeguarding 
the sovereignty of our country over all islands, archipel- 
agoes, and the terntonal waters around them. 


Contiguous zones are sea areas adjoining territonal 
waters which are beyond the termtorial waters. The 
extent of the contiguous zones of our country 1s 12 
nautical miles. The purpose of setting up contiguous 
zones is to prevent and punish acts which violate the 
laws and regulations of our country governing security, 
customs, finance, public health, and entry into and 
departure from our borders. The formulation of the Law 
of Territorial Waters and Their Contiguous Zones con- 
firms the system of the contiguous zones in the form of 
law for the first time and this is very important to 
safeguarding the nghts and interests of our country. 


The Law of Territorial Waters and Their Contiguous 
Zones is an important law relating to state sovereignty 
and establishes a legal system for the territorial waters of 
our country and their contiguous zones in the form of 
state legislation. On the basis of this law, our government 
will announce the basic point and basic line of our 
territorial waters. The enforcement of the Law of Tern- 
torial Waters and Their Contiguous Zones will surely 
bring further advantages to safeguarding the state rights 
and interests of our country. 
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XINHUA: College Graduates in Short Supply 
OW 2603082992 Beying XINHUA in English 
0736 GMT 26 Mar 92 


[Text] Beying, March 26 (XINHUA) The supply of 
college graduates falls greatly short of demand this year 
in China, the first tume in five consecutive years 


According to sources from a national conference on the 
distnbution of college graduates held recently, there will 
be a total of 650.000 college students graduating from 
their schools across the country this year, including 
590,000 bachelor’s and master’s degree holders from 
state or local owned universities, and 60,000 adult 
education graduates in the country. 


The demand for college students 1s much bigger than the 
figure this year, contrary to the situation during past few 
years since 1987. 


Qne of the distinguishing characteristics in this year's 
distribution of college graduates is that most of the 
youngsters will go to the forefront work units of national 
economy, and more will be assigned jobs in large- and 
medium-sized state-own enterpmises, or to work for those 
State key projects. 


Yet the preferential policies still cannot meet the 
demand of those firms. Statistics revealed that the 428 
large- and medium-sized state firms attending the con- 
ference need more than 30,000 college graduates this 
year, while the state can only offer them 6,500 according 
to plan. 


Universities and work units are busily engaged in their 
business at the conference. Only one day after the 
meeting started, 80 percent of the college graduates 
within state plan were found good places, quick work 
was seen especially in those key colleges like Being 
University, Qinghua University, Fudan University and 
Zhejiang University. 


The demand for college students picked up fast in 
eastern Zhejiang Province where 35,000 are wanted in 
the whole province while only 17,500 are available. 


Employers from remote areas had done all they could 
including offering many special treatments to attract 
college graduates to their places. 


Despite the serious thirst for college graduates all over 
the country, some of them still have difficulties finding 
proper jobs, especially those girl students majoring in 
social arts, according to the sources. 


One reason is that many party and government institu- 
tions are getting saturated these years, and on the other 
hand, some graduates are unwilling to choose small cities 
and work units. 


Wang Zhichang, an official in the State Education Com- 
mission, attributed the increasing need for college stu- 
dents chiefly to the fast growth of the national economy 
during the past few years. 
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Groups of key projects will be launched in the coming 
years according to state plan, which will cause a greater 
shortage of special and technical personnel, he said. 


Government Issues Latest Demographic I :gures 
OW 1803123192 Beying XINHUA 
in English 1155 GMT 18 Mar 92 


[Text] Bering, May 18 [date as received] (XINHUA}— 
The Ministry of Public Security announced recently that 
China's population rose to |,141,907,793 by the end of 
1991. 


The figure, which did not include residents in Hong 
Kong. Macao and Taiwan and active duty servicemen on 
the mainiand, also revealed that the country had a total 
of 294,578,736 households with an average of 3.88 
members. In addition, the male to female ratio stood at 
106.27 to 100. 


The ministry based the figures on the household regis- 
tration records. 


Economic & Agricultural 
Economic Theorists Discuss Reform Views at Forum 


Part 1 


HK2S03144092 Beying GUANGMING RIBAO 
in Chinese 2 Mar 92 p 3 


|Report: “Deepen Reform, Open Wider—-Excerpts of 
Speeches at Bering Symposium on Economic Theory” — 
first paragraph 1s GUANGMING RIBAO editor's note] 


[Text] Deepening reform and expanding opening up is 
currently the hot topic of discussion. To promote devel- 
opment and deepening of the practice of reform and 
opening up. on 21 February the theoretical department 
of this newspaper invited some of the economic theorists 
in the capital to a symposium. The following persons 
attended and spoke at the forum: Dong Fureng, He Wei, 
Fang Sheng. Zhu Mingchun, Zhong Pengrong, Tang 
Fengy:. We: Xinghua, Wang Jue, He Jianzhang, Zhang 
Zhuoyuan, Wu Zhenkun, Chen Jiyuan, Guo Zhenying, 
Huang Zhengi, Chen Wentong and other comrades. 
Comrade Du Yan submitted his opinion in written form. 
In the “Double Hundred” spirit, comrades who attended 
the forum stated their opinions and held forth with their 
views. The following is the first of two excerpts from the 
symposium speeches. 


be Jue [3769 3778}: “Raise Understanding, Unify 
Thinking” 

To implement the central policy of deepening reform 
and expanding opening up, it is necessary to further raise 
understanding and unify thinking. 


|. We must clarify several basic theoretical issues which 
guide reform and opening up toward healthy develop- 
ment. |) The socialist economy is a planned commodity 
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economy and guidance planning must vigorously 
develop it for the social productive forces to be devel- 
oped, modernization realized, and for us to uphold and 
develop socialism. We should not think that advocating 
developing a commodity economy necessarily goes 
against the socialist direction. 2) A socialist economic 
system should be a planned market system combining 
planning and market and playing a full role in market 
regulation under guidance planning. It 1s a fundamental 
guarantee for sustained, stable, and coordinated devel- 
opment of the socialist economy. We cannot believe that 
the vigorous pursuit of market development, onenting 
reform toward the market, or that planning-market com- 
bination must take the market as the foundation and 
planning as the guidance, and so on, do not correspond 
to Marxism and go against the overall direction of 
reform. The view which sets reform against fostering and 
establishing a developed market system works against 
the premotion of reform. 3) Public ownership of the 
means of production is the premise and foundation of 
the socialist economy. The nature and basic system of 
public ownership must be firmly upheid. However, the 
methods by which public ownership of the means of 
production 1s realized must be reformed to meet the 
needs of the development of productive forces and the 
commodity economy, so that the supenority of public 
ownership is given play. Changing the realized form of 
public ownership does not mean turnine public into 
private ownership, pursuing privatization, and so on. 
Equating the nature of public ownership with its specific 
and actual forms is currently the main impediment to 
deepening reform and expanding opening up. I believe 
we should achieve a consensus on the basic theoretical 
issues as mentioned above, otherwise they will obstruct 
deepening reform and expanding opening up. 


2. No doubt the argument by the central authorities that 
deepening reform must take enterprise reform as the 
center and we must start with switching the enterprise 
management mechanism to push enterprises toward the 
market, is highly accurate. However, I think that in order 
to implement this correct central policy of deepening 
reform, we must also pay attention to the following 
problems. 


First, we must realise that pushing enterprises toward the 
market is a package process, in coordination with deep- 
ening reform, and a complicated and heavy task. We 
must not just observe and refuse to go ahead, nor can we 
be impatient for success, thinking and practices which 
simplify a complicated problem will work againsi the 
healthy development of deepening reform. 


Second, switching the enterprise management system 1s 
the only way to push enterprises toward the market. 
However, switching an enterprise's management system 
will not work unless based on the enterprise's own 
establishment and systems. The fundamental issues in 
the building of an enterprise system are separating 
enterprises from administration and a clear definition of 


property rights. 
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Third, smashing the “three irons” [iron mcebowl, iron- 
clad wages, and iron armchair (lifelong tenure]) is where 
switching the enterprise management system can make a 
breach, but smashing the “three irons” must be coordi- 
nated and carned out apace with other reforms. 


By Wei Xinghua [5898 5281 5478]: “Effectively Push 
Enterprises Toward Market” 


Pushing enterprises toward the market represents a 
deepening of market-onented reform. Ever since reform, 
we have attached importance to the role of market 
mechanisms, nevertheless, enterpnses have been leaning 
on government administrative departments 1n the course 
of moving toward the market and have not been moving 
themselves independentiv toward ut. If enterprises 
cannot move toward the market independently. 11 will be 
difficult to realize effective market regulation. There- 
fore, to allow real play of the functions of market 
regulation, we musi effectively push enterpnses toward 
the market 


To push enterprises toward the market, we must carry 
out work properly in the following two areas: 


1. We must develop the market, perfect the market 
mechanism, and make the market system viable. The 
keys to perfecting the market mechanism are price 
system reform and formation of a unified market. If 
prices are distorted and fail to reflect changes in value 
and supply-demand relations in a timely way; and if the 
double-tier system, local barners, and carving up of 
markets continue, it will be very difficult for market 
regulation to have an effective role. If we prematurely 
push enterprises toward the market under these circum- 
stances, we can hardly expect to get the results we desire. 
Al present, we should first direct those enterprises which 
have a relatively good market environment toward the 
market, following this up with the creation of conditions 
by improving the market environment, and gradually 
move the other enterprises toward the market. 


2. We should strengthen and perfect the macro- 
regulatory and control system. State-run enterprises 
move toward markets with macro-regulation and control 
and planned regulation, and not completely spontaneous 
ones. The pursuit of the combination of a planned 
economy with market regulation relies mainly on the 
good handling of the combined form within a guidance- 
planned economy. The combined form here should be 
such that “planning regulates the market and the market 
regulates the enterprises.” The mention of market regu- 
lation will easily be construed or defined as entirely a 
case of spontaneous regulation through the law of value, 
or wholly spontaneous market regulation. In fact, in a 
socialist public-ownership economy, there are two forms 
of market regulation: One in which the economy is not 
under state plans, and the economy relies mainly on 
spontaneous market regulation, another is market regu- 
lation guided by planning—that 1s to say, the market that 
regulates enterprises, is itself regulated by planning. 
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Obviously, the latter market regulation is one in which 
the law of value 1s consciously understood and explone’ 


We also need to achieve the following in order to move 
enterprises toward the market: We need to genuinely pul 
into effect the policy of giving decision-making powers 
to enterprises, including decision-making powers on 
production, supply, sales, personnel, property and mate- 
nals, a condition where the economic interests of an 
enterprise are determined by the actual performance of 
its products on the market, and optimizing the produc- 
ton structure and achieving basic total equilibrium 


By Chen Jiyuan [7115 0679 0337): “Reform Is Impetus 
for Ru val Econom Development 


Rural cform was the main impetus for the prosperity of 
our CO antry’s rural economy in the 1980s. The further 
deeper ing of rural reform in the near future will become 
a fount of tremendous power for doubling the rural GDP 
[gross Jomestic product) by the end of this century, 
yielding 500 bilhon kg of grain and, on this basis, 
achieving the grand goal of agricultural modernization 


We now need to seriously study and implement the CPC 
Central Committee decision on strengthening agricul- 
ture and rural work, continue to stabilize policies the 
party has long pursued in rural areas, especially the 
contract responsibility system on a household basis with 
remuneration linked to output, to fully mobilize the 
peasants’ initiative and motivation for production and 
management. For some time to come, while stabilizing 
the contract responsibility system on a household basis 
with remuneration linked to output, making sound and 
perfecting the two-tier management system. developing 
socialized services systems and streugthening the collec 
tive economy, it 1s also necessary to consider how the 
rural economy relates to the national economy and strive 
to promote and deepen rural economic reform on the 
macroscopic economic level. 


Deepening reform of agricultural product prices and the 
circulation system is an issue which the broad masses of 
peasants strongly demand 1s resolved and a key link for 
further developing the rural commodity economy. | 
believe that in this regard we need to study ihe following 
problems: 


First, how to combine rural small-scale ind:vidua! house- 
hold production with large socialized markets, and in 
what form are circulation links and peasants organized 
and moved toward the market. 


Second, how to go about reform in the circulation system 
of agricultural products and building markets. This 
includes the problem of finding a way to give different 
guidance to different agricultural products and identify 
which economic main bodies will join the circulation. 
the composition of market system. the specific forms of 
the combination of planning and market and so on 


Third, how to straighten out the proportions between 
agricultural and industrial products, and those between 
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agricultural products themselves, in order to gradually 
narrow the “scissors difference.” This is a very compli- 
cated issue both in theory and practice. To date, there 
has not been much study and even estimates on the basic 
situation are far off the mark. For instance, regarding the 
“scissors difference” between agncultural and industnal 
products, some people believe that the gap is widening, 
while some think it 1s narrowing, and some even think 
there 1s “reverse scissors difference” between industnal 
and agricultural product pnces. The current pressing 
task is for an objective and accurate evaluation on 
agricultural product prnces. We can then go the next step 
and promote price reform and adjust price policies. 
Agricultural product pnces and the circulation system 
directiv concern the intimate interests of the broad 
masses of peasants and whether or not our country’s 
agriculture can have sustained and stable growth. As 
regards reform im this area, we must be positive in 
attitude and steady and sound 1n action. 


Many problems which rural economic reform needs to 
study to find a solution are beyond the scope of our 
knowledge. We must attach full importance to. and fully 
respect, the practical expenences of the broad masses of 
peasants led by the party, continue to uphold and deepen 
rural reform. and probe for and open up a path of 
agricultural modernization with Chinese characteristics. 


He Jianzhang [0149 1696 4545): “Switching 
Management Mechanism of State-owned Enterprises” 


Socialist countnes will not achieve anything without 
reforming or when reform deviates from the socialist 
direction. The key of socialist reform les in switching 
the management mechanism in state-owned enterprises 
to turn them into vibrant commodity producers and 
operators, enjoying independent management. self 
development and self restraint, and solely responsible for 
their own profits and losses 


The premises for switching the management mechanism 
of state-owned enterprises hie in correctly handling the 
relationship beiween the state and enterprises, 
upholding the principle of separating enterprise manage- 
ment from administration and separation of the two 
powers. Under the premise of upholding the whole- 
people (state) ownership nght over the means of produc- 
lon, Management powers should be given to enterprises, 
in pursuit of the principle of “state ownership and 
enterprise (collective) management” and in seriously 
implementing the “Enterprise Law” which grants enter- 
prises decision-making powers over management. 
Regarding state administration of enterprises, apart 
from a small number of special enterprises which are still 
directty administrated by relevant state administrative 
departments, all enterprises are under the admunistra- 
tion of the National People’s Congress [NPC] State- 
owned Assets Administration. Apart from observing the 
management principles approved by the NPC Standing 
Committee and other policies laid down by the state. 
enterprises should be run entirely independently and on 
their decisions. They should be free of the bonds of 
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“being owned by departments and localities” and step- 
by-step, pursue the separation of taxes and profits. The 
central and local authorities should have separate taxa- 
von. 


Regarding enterprise's internal management mecha- 
nism, we must resolutely smash the “iron mee bowl, 
ironclad wages and iron armchair [lifelong tenure]” and 
abolish the differences between cadres and workers. The 
all-personne! labor contract system should apply to all 
workers and cadres should be put on an appoimtment 
system, so that there really can be optima! labor compo- 
sition, whereby workers can be recrusted and dismissed, 
cadres moved upward or downward, and wages adjusted 
according to changes in work posts and duties. Manage- 
ment policy, development plans, various rules and sys- 
tems and reform programs of enterprises pursuing the 
all-personne! contracted management responsibility 
system, must be discussed and adopted by all workers. 
Main leaders of enterprises must be produced through 
democratic elections by the workers and we must pursue 
a factory manager-responsibility system under the lead- 
ership of a factory commuttee. In stockholding enter- 
prises where the state 1s the main shareholder, we must 
pursue a factory-manager responsibility system under 
the leadership of 2 board of director The board will 
comprise delegates trom departments for management 
of state-owned assets and a proper ratio of workers’ 
delegates. There must be broad consultation with 
workers on key enterprise policies) Whatever leadership 
system an enterprise may adopt, it must always rely on 
the working class and give play to the party's central 
political role in order to ensure the socialist direction in 
the development of enterpnse reform 


Of course, enterpnse reform involves the interests of 
many sides and reform items must be pursued in coor- 
dination. especially social security, job-waiting insur- 
ance, and other systems must be gradually set up and 
perfected 


Tang Fengyi [0781 002) S030): “Efforts Must Be 


Concentrated on Essences in Enterprise Reform™ 


Recently, the ( entra! Committee has repeatedly pointed 
out that we must increase the pace of enterprise reform 
and the focus of the reform remains switching the 
management mechanism of state-owned enterprises, 
especially large and medium ones. It 1s an objective 
requirement for building an entirely new system in line 
with a socialist planned commodity cconomy and also an 
important foundation for promoting the long-term sta- 
bility of the socialist system 


Deepening enterprise reform requires treating the symp- 
toms as well as the disease If we only cure the symptoms 
the illness will recur. It looks now that we must make 
efforts at curing the disease 


|. Many enterprise problems are products of deep-seated 
contradictions and can only be solved by attacking the 
disease. These include det chains, low economic 
returns, serious hidden losses. and so on. Generally 
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speaking, these are not simple problems of enterprise 
quality or level of management, there are structural 
causes behind them. The problem of hidder losses, for 
one, 1s very serous. A Dalian City poll of 25 enterprises 
revealed over 100 million yuan in gross hidden losses as 
of the end of 1990. If we factored in finished-product 
and distributed commodity taxes and previous uncov- 
ered losses, the amount would mse to over 166 millon 
yuan, 69 percent of their gross profits and more than 
three times the amount of losses on their books. Nation- 
ally speaking, the ratio between books and hidden losses 
1s roughly 1:17. Such a problem will not be tackled by 
simple measures. 


2. Facts prove conclusively that the contracting system 
currently pursued 1s greatly lumited. The present effi- 
ciency-targeted contracting and returns-pegged wage 
system essentially “substitutes management with con- 
tracting™ and has resulted in short-term behavior such as 
enterprises offering guarantees in wages, welfare. and 
current-term returns. This 1s also an important cause for 
book surpluses hiding real losses and increasing hidden 
losses. In addition, governments, dnven to seek short- 
term “administrative performance,” grant preferences 
such as financial refunding, lower contract targets, and 
cuts in taxes to help with enterprses’ operation losses. 
Thus results :n distorted phenomena such as “enterprises 
reaping surpius but not bearing the burden of losses” and 
benefitting from losses. 


3. The switch of enterprise management system depends 
ultimately on two issues: One, whether the responsibility 
for profits and losses genuinely hes with the enterprise 
and. thus. 1s more dynamic and effective in restraint, and 
two. whether or not enterprises now expect to derive 
their interests from the market and not from the state. If 
there 1s no fundamental change in these two, the tempo- 
rary measures cannot be expected to achieve genuine 
results and may even achieve nothing. Therefore. the 
genuine target of deepening reform is to vigorously 
tackle the basic issues while the symptoms are being 
treated 


Tackling the basic issues consists of the following four 
points 


First, get a real picture of the viability of an enterprise 
through capital and asset auditing. This way 1s to have a 
clear understanding. 


Second, change the pattern of target contracting and 
step-by-step install asset contracting, the one being pur- 
sued by Shodu Iron and Steel Company, with the pur- 
pose of renewing assets and making increased asset value 
the first priority. We must allow enterprises to have 
capital-generated operation dynamics and corre- 
sponding restraints which come with owning property. in 
order to promote development of enterprise products. 
technological development, and to strengthen manage- 
ment improvements. 


Third, change government protection for enterprises and 
discretionary interventions in them to cut enterprises off 
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from their last escape route of falling back on the state 
and thus “force” them toward the market 


Fourth, strengthen government substantive inspections 
and supervision, especially those by admunuistrative 
departments responsible for asset management, ear- 
nestly pursue the rule of survival of the fittest, and 
implement the bankruptcy law 


vo Sheng [2455 3932): “Further Expand Opening 
Pp 


A happy phenomenon in our country’s economic life at 
present 1s the further expansion of opening up al a time 
when reform 1s being deepened. Compared with | 0 years 
ago, today’s opening up has the following characteristics. 


First, rapid development and the appearance of a new 
situation. Nowadays, opening up has extended from the 
coastal to border areas, and from along the borders to 
inland provinces, signaling the “second-ladder step” of 
opening up. There are now prefectures and counties 
which have been opened up. The special economic zones 
[SEZ] which were the earliest to practice opening up to 
the outside world, are all pursuing higher goals today 


Second, many new forms of opening up have appeared. To 
invile new investments, Shanghai and Shenzhen issued 
special renminh: stock (B shares) to the overseas world in 
turn, thus internationalizing the stock industry. In various 
SEZ and Shanghai's Pudong Development Zone, foreign- 
capital banks are sprouting up at an unprecedented rate. In 
Xiamen there are now even banking towers built by foreign- 
capital banks. In “bonded areas.” descnbed as the “SEZs 
SEZ.” have been established in Shenzhen SEZ. Tianjin, and 
other areas. Multinational operations have seen new 
progress: There are now many multinational corporations, 
and so on. 


Third, greater development in foreign economic trade 
relations. In foreign trade, exports have maintained a 
relatively high rate of growth and imports have bounced 
back. The export mix has continued to improve. with a 
notable mse and improvement in the proportion of 
manufactured goods in the gross export value, the 
number of technological export items, and export eco- 
nomic efficiency. There has been relatively rapid devel- 
opment in foreign capital employment. Both direct 
investment by foreign businessmen and loans to foreign 
countnes have increased. So far, our country has estab- 
lished economic and trade relations with over | 90 coun- 
tnes and regions 


The appearance of the new situation in opening up as 
described above 1s no coincidence. 


First, afier more than a decade of tremendous changes 
wrought by reform and opening up, people's minds have 
undergone profound changes. They have participated 
extensively in the international division of labor and 
international exchanges. The national economy has been 
put on a path of development which features new and 
close connections with the international economy 
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Second, the appearance of the new situation was an 
inevitable result of economic structural reform. Over the 
last |0 years or so, we have pursued reform in economic 
structure, especially foreign trade structure, the foreign 
capital employment structure, technological import 
structure, and other areas concerned with foreign eco- 
nomic affairs; and mobilized the incentive and initiative 
of localities, enterprises, and concerned units to develop 
foreign economic relations. We have adjusted the pro- 
duction structure and promulgated many relevant rules 
and ordinances and economic legislation to attract for- 
eign investment. 


Third, international developments, especially economic 
development in the Asia-Pacific region, has provided favor- 
able external conditions for our country’s opening up. 


Faced with the new situation of further extending 
opening up, one basic issue 1s to continue to emancipate 
the mind and eliminate certain ideological obstacles to 
the development process. The important thing here 1s the 
correct handling of capitalism in opening up to the 
outside world. 


cn heey [1728 0587 0337]: “Sam Up 

E Lessons; Expedite Reform, Opening Up” 
Our country 1s equipped with the conditions for quick- 
ening the reform pace. After three years of improvement 
and rectification, the macroeconomy has achieved sta- 
bility and equilibrium. Inflation is now under effective 
control and retail price raises kept under three percent 
for two years. Meanwhile the economy has maintained a 
certain development with industrial growth rate at 14 
percent in 1991 and agncultur achieving three successive 
good harvests. The market is prospering with abundant 
commodity supplies. The entire national economy has 
entered a stage of basically normal development. If we 
arrange this year’s economic work according to the plans 
laid down at the planning conference at the end of last 
year, the economy will not overheat and we can continue 
to maintain stability. That 1s to say, we have a relatively 
easy environment for expediting reform and opening up. 


We can now expedite reform and opening up because we 
have pursued reform and opening up for over |0 years, 
scoring world-known achievements and gaining rch 
experience and broad-based consensus between the 
upper and lower echelons on the fact that the only way 
out for China 1s reform and opening up. If we seriously 
sum up the lessons and experiences of the years of reform 
and opening up, absorb other countries’ lessons and 
experiences in reform and opening up, adhere to suc- 
cessful practices, and correct past inadequacies or mis- 
takes, our reform and opening up will certainly score 
greater achievements. 


I believe that, for now, at least the following successful 
and most realistic experiences and practices exist 


First, reform must be niarket-onented. Market-oriented 
reforms in socialist countnes are planning-guided and 
subject to macroscopic control and they must gradually 
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expand the scope and proportion of market regulation 
and allow market mechanisms a larger role. Planning 
work also must respect the laws of value and market. 


Second, firmly uphold gradual reform, which is better for 
coordinating interest relationships between various 
quarters and good for a stable transition toward the new 
system. 


Third, reform must proceed in coordination. We must 
not pursue single-item breakthroughs, nor can we work 
for immediate, at the expense of long-term, stability. 
Therefore, we need to carefully design scientific argu- 
ments and conscientiously implement them. 


Fourth, we must seize reform opportunities. When times 
are right, we must be bolder. The pursuit of the agricul- 
tural contract responsibility system on a household basis 
with remuneration linked to output in 1979, the price 
deregulation of a large number of agricultural products 
in 1985, the export trade structural reform in 1991, and 
the renminbi exchange rate adjustments since | 989, are 
all successful moves which promoted reform by seizing 
the opportunity. 


Of course, while we should quicken the reform and 
opening up pace, we must also prevent partial pursuit of 
high-rate economic growth to avoid overheating the 
economy. Therefore we musi still pursue relatively stable 
and sound macroscopic economic polices. 


Zhong [6988 2590 2837}: “Solution of Two 
Great Are Required for Reform” 


The most critical thing in deepening reform, I believe, is 
the solution of the following two major problems: 


|. Go a step further and unify people's thoughts with the 
criteria of practice and productive forces. Upholding the 
practice criterion means that, in determining the truth of 
a certain thing and whether or not we want, we “rely not 
on books nor the will of the supenor ranks, but the 
truth.” However, there may be different views on the 
same “truth” owing to different standards of judgment. 
For instance, pursuit of the agricultural contract respon- 
sibility system resulted in vast increases in agricultural 
production. While most of the people praised it as a 
“very good move,” some saw it as “very lousy move.” 
Obviously, the “truth” standard used in the former 
judgment was the “production force standard,” while in 
the latter it was the “production relations standard.” 
Thus, without an explicit establishment of production 
force as the standard, resorting only to practice and facts 
will not resolve the problem of unifying ideology. The 
success of the agricultural contract responsibility system 
was a victory for practice as well as the production force 
standards. At present, to deepen reform, we must simi- 
larly use the practice and production force standards to 
unify people's ideology. Otherwise, debate arising from 
employment of different judgment standards will waste 
good opportunities for reform and the debate itself 1s 
devoid of conclusion. 
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2. By properly expanding investment scaic. we shall 


provide work posts tor redundant staf! at vanous units 
Al present, the main physical obstacle to enlivening 
enierpnses and deepening reform is the “three redun- 
dancies'” Redundant enterprises, redundant organs and 
associations, and redundant staf! at cach unit. Without 
Cutting redundant enterprises. financial subsidies, banks 
“stability and unity loan” and det chains created by 
these enterprises will not reduce, preventing bankruptcy 
pressure on other enterprises. Without redundant organs 
and associations, and redundant staff at general organs 
and associations, financial costs for maintaimuing staff 
will not come down and 11 wall be difficult to resolve the 
problems of organs shirking responsibilities among 
themselves and low work efficiency. Withou! cutting 
redundant enterprise staff, it will be difficult to cut 
product costs and mobilize workers’ incentive. In order 
to get nd of the “three redundancies,” we must find new 
yobs for these people and, to this end, we need to 
properly expand the scale of investment and curb the 
consumption increase rate to create “rice bowls” tor 
redundant staf! and the increasing number of new unem- 
ployed persons) Without addressing this problem. 
reformist measures such as enterprnse bankruptcy, trim- 
ming organs, laying off workers, and so on will only be 
plausible in theory but never workable in practice 


For the two great problems described above, if we 
resolve the first, we will have eliminated the major 
ideological obstacle against deepening reform, if we 
solve the second, we will have solved the major matenal 
obstacle against deepening reform 


Part 2 
HK2503144592 Bevine GUANGMING RIBAO 
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[“Emancipate the Mind, Deepen Reform, Broaden 
Opening Up—Excerpts of Speeches at Symposium of 
Some Economic Theorists in Bering”) 


[Text] 


Fureng [5516 6534 4356]: “Opening  p Land 
Market is Imperative” 


Recently, | was away from Being, inspecting the imple- 
mentation of the “Land Management Law.” This expe- 
nence has deeply convinced me that there 1s room for 
reform in the land management system. Problems are 
manifold in this respect. Two of them are prominent, 
namely, the problem of the land property mght and that 
of land market 


The land property nght in our country seems to be quite 
clear-cut: The land in urban areas belongs to the state 
and most of the land in rural areas 1s owned by collec- 
tives. In fact, the land property mght 1s very ambiguous 
Take urban land for example. The state-owned land 1s 
allocated to various units for use. Though the land 
remains the property of the state, the state mght to the 
land 1s nominal The units which occupy the state land 
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cannot only use it but also barter ut for something cise 
For mnstance, they may team up with other units to build 
living Quarters and then reap the fruits, whereas the 
land-owning state has nothing to gain from the land 


Land has never been acknowledged as a commodity in 
our country. Since land 1s not a commodity, 1t cannot be 
bartered as a commodity. hence no market or market 
price to speak of However, everybody knows the impor- 
tance of a rare and undersupplied resource like land 
therefore an “invisible.” that 1s underground, land 
market has emerged Buying and selling of land 1s going 
on secretly. The “invisible market” of land often causes 
the waste of land resources and gives mse to various 
unhealthy tendencies. For mmstance. in some SEZs. who- 
ever 1s so well connected and capable as to get hold of a 
plot of land gratis or cheaply can make staggering profits 
The land there 1s sold and resold many tumes until the 
proce becomes very high The resultant profits mostly go 
into the pockets of some companies or even individuals, 
leaving nothing for the governments. In some rural areas 
land 1s used in setting up joint-venture enterprises with 
other units or foreign businessmen and it 1s evaluated for 
purchase of shares Because there 1s no land market or 
market price of land. the land price 1s often too low 
incurring cnormous losses and big waste of land 


Without a land market, government organs cannot or do 
not know how to obtain funds by utilizing land resources 
through the market for the purpose of economic devel- 
opment. For instance, in some SEZ’s., large plots of land 
were once transferred to foreign businessmen for plot 
development, with a view to attracting foreign invest- 
ment in new enterprises. Truc, transferring the nght of 
land use for plot development ts desirable, but 1 15 rot 
worthwhile to give foreign investors a large plot of land 
at one go. Rather, we should first give one plot of land 
After this plot 1s developed. the price of the land around 
it will go up, SO we can give away another plot of land 
This gradual process will give the government more 
profits from the land than transferring a large plot of 
land at one go, and the government can accumulate more 
funds. In some localities. the mght of land use 1s trans- 
ferred by auction. This 1s a good method. This 1s a wav of 
trading in land through the medium of market 


As far as the conditions in various localities are con- 
cerned, it 1s imperative to create a land market and to 
establish and develop an open land market. Only by so 
doing can we put an end to the underground land 
market, form balanced market prices that reflect the 
supply and demand of land and the extent to which it 1s 
undersupplied, and promote the rational flow of land 
resources and the optimization of land distribution. By 
developing state-owned land market. the state can not 
only collect taxes from the market trade of land, but also 
reap profits from the increment of land as the land 
owner. In order for the land market to develop healthily 
and operate normally. reforming the land property nmghi 
system and clearly defining the land property mght 1s the 
precondition 
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Chen Wentong [7115 2429 “Establishing New 
System of le Commodity a 


The fundamenta! task in deepening the reform 1s to, in 
light of the realities in the initial stage of socialism in 
China, establish a new system of planned commodity 
economy and make the manifestation of public owner- 
ship compatible with commodity economy. Reform 1s 
the improvement and development of the socialist pro- 
duction relations by socialism itself. Its essence is to 
change the previous practice of transcending develop- 
mental stages in production relations so they are geared 
to the objective requirement of the current productive 
forces. The socialism in our country is not a developed 
socialism, or, in Comrade Xiaoping’s words, is an 
“unqualified” socialism. The evolution from a semico- 
lonial and semifeudal society to as high as the first stage 
of communist society envisaged by Marx has to go 
through a senes of intermediate links and transitional 
forms. In this process, it is necessary to acknowledge 
compatibility as well as exclusiveness. We must explore 
the special law governing the development of socialism 
in a backward country, under the guidance of the prn- 
ciple of scientific socialism. 


We have scored tremendous achievements in our 
reform, but the problems in the original system are far 
from being thoroughly sc!ved. The solution lies only in 
deepening the reform. We must courageously seek truth 
from facts and proceed from the objective of developing 
productive forces, courageously emancipate the mind 
and take nsks. Today's outstanding problems are: At the 
microeconomic level, enterprises lack both the motive 
force for seeking exchange value and the binding force 
which dictates that they take responsibility for them- 
selves, at the macroeconomic level, the imbalance in the 
economy, frequent fluctuations, self-expansion of total 
supply and total demand, and the lopsided economic 
structure have all become persistent problems. The ulti- 
mate reason 1s that the government-run economic pat- 
tern has not been thoroughly changed: The various links 
in then state economy are carved up among departments 
and regions, the administration is monopolizing the 
economy, the function of ownership is one with the 
function of macroeconomic management, the govern- 
ment administration 1s not separated from enterprise 
management. enterprises have not truly become com- 
modity producers which enjoy autonomy of manage- 
ment, assume sole responsibility for gains and losses, 
exercise self- restraint, and seek development on its own 
initiative, workers have not truly become the masters of 
enterprises in an economic sense. This system is in no 
way required by socialism itself, still less by the devel- 
opment of the productive forces. 


Practice has proved that merely separating the local 
authority from the central authornty or merely separating 
the enterprise interests from the state interests cannot 
solve the problem once and for all. It is for no other 
purpose than to give play to the positive role of the 
market mechanism that “pushing enterprises into the 
market” has been proposed. In fact, once enterprises 
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become commodity producers, they would enter the 
market on their own accord. We musi smash the “three 
irons and one big mess pot.” But as long as enterprises 
remain the appendages of the departments they are 
accountable to, it will still be difficult to smash those 
things. Therefore, the reform should mainly be deepened 
at the following three levels: First, at the level of the state 
government, it is imperative to change the situation 
wherein administration is not separated from economic 
operations, the management of property nght is not 
separated from macroeconomic management, vanous 
economic functions are not separated, financial opera- 
tions and banking are weakened, and the ownership by 
the whole people 1s carved up among departments and 
regions by administrative means. Second, in the relation- 
ship between the state and enterprises, it 1s imperative to 
give enterprises the mght to handle their own affairs 
through the separation of two nmghts and that of enter- 
prise management from government administration, 
and strengthen the restraint of property nght. Third, 
inside the enterprises, it 1s imperative to practice posses- 
sion by all, work from all, and democratic management. 
In a nutshell, the key to deepening the reform is to turn 
enterprises into the principal part of the market and 
change the functions of the state and government. Only 
by so doing can we establish a new system of planned 
commodity economy. 


Huang Zhengi [7806 2182 1142}: “Deepening Reforms 
of Macroeconomic Management 


Many-faceted reforms have been carned out over the 
past dozen years, which have led to some successes. But 
the steps taken are not big enough and the microeco- 
nomic reforms are not well matched by macroeconomic 
reforms, the latter lagging behind the former to some 
extent. This has caused lapses in macroeconomic man- 
agement within a certain penod and certain scope. Now, 
when the entire economic structural reform is speeding 
up, we should conscientiously sum up the positive and 
negative experiences in macroeconomic reforms and 
handle correctly the relationship between macroeco- 
nomic reforms and microeconomic reforms. It is of 
special importance to expedite the reform of macroeco- 
nomic management, centering around the key issue of 
improving large and medium state enterprises. 


An outstanding issue in the current reform of macroeco- 
nomic management 1s the change of functions of macro- 
economic management departments. The change of the 
operating mechanism of enterprises and the change of 
the functions of macroeconomic management depart- 
ments are complementary to each other. As far as 
macroeconomic planning and management are con- 
cerned, it is ‘‘ecessary tc, according to the principle of 
integrating planned economy with market regulation, do 
a good job of the change of functions in the following 
areas: from predominantly taking care of the economy 
under ownership by the whole people to taking care of 
the economic activities of the entire society, from pre- 
dominantly distributing investment. approving projects, 
and setting targets, to doing research on and formulating 
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the strategy for economic and social development as well 
as major principles and policies; from predominantly 
paying attention to the management of production and 
investment plans to paying attention to both the man- 
agement of production and investment plans and that of 
circulation, distribution, and consumption plans; from 
management predominantly in kind to management 
predominantly in value; from direct management 
through mandatory plans to indirect management 
through guidance plans; from exercising control predom- 
inantly through macroeconomic plans to integrating 
regulation and control through macroeconomic plans 
with the function of serving enterprises and market 
operation, that is, doing a good job of information and 
consultation service. 


In the reform of macroeconomic management, it is 
necessary to create conditions for promoting market 
development and improving the market system. Market 
is an important component of our new economic system 
and operating system. The cultivation and development 
of the market also takes some time. Nevertheless, the 
development of our economy does not allow us to sit 
back and just wait for the evolution of the market in its 
own course, ar d we should not do so anyway. Instead, we 
should promote the development and improvement of 
the market through scientific macroeconomic manage- 
ment and macroeconomic reforms. The following are the 
things that call for immediate attention: 1) Maximum 
freedom should be given to the production and circula- 
tion of the ordinary goods that the state should not 
concern itself with, so the enterprises can be brought into 
the market. 2) It is necessary to take advantage of the fact 
that the curre’.. total demand and total supply are 
basically balanced to deepen the price reform and, in 
particular, adjust the prices of basic industries and basic 
products. 3) It 1s necessary to strengthen the construction 
of the basic facilities required by the market growth, such 
as communications, post and telecommunications, ports 
and berths, and storage facilities. 4) It is necessary to 
gradually formulate management regulations and market 
laws that standardize the normal operation of the 
market, to match the growth of the market. 5) It is 
necessary to pay attention to the training of people 
capable of having the market well in hand. 


In the current reform of macroeconomic management, it 
is also necessary to further straighten out the relation- 
ships among such macroeconomic management depart- 
ments as planning, finance, and banking, and do a good 
job of the comprehensive macroeconomic management. 
It is necessary to further sort out the relationship 
between the central authorities and local authorities and 


do a good job in split-level management. 
He Wei [0149 0251]: “A F 
i/o I: ew Thoughts on Deepening 


The tasks for improvement and rectification in China 
have been basically completed. The focus of future work 
should be shifted to reform. The purpose of reform is to 
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consolidate the achievements of improvement and rec- 
tification and continue to accomplish the unaccom- 
plished tasks in the course of improvement and rectifi- 
cation. The following issues, which are to be tackled 
now, entail the deepening of reform: |) invigorating large 
and medium enterpnses requires the reform to be deep- 
ened; 2) enhancing economic efficiency of enterprises 
and increasing revenues makes reform necessary; 3) 
readjusting the industnal structure and product mix 
making reform necessary, 4) developing and improving 
the functions of market and establishing the mechanism 
of macroeconomic regulation makes reform necessary; 
and 5) perpetuating social stability and unity makes 
reform necessary. In a word, it is imperative to deepen 
the reform in order to narrow the gap between China and 
developed countnes, accomplish the second-step stra- 
tegic goal, and give {ull play to the supernority of the 
socialist system. In this regard, we should have a sense of 
urgency. 


The key to deepening the reform is to separate enterprise 
management from government administration, sever the 
right of operation from ownership, and reform the entire 
old economic management system. Without separating 
enterprise management from government administra- 
tion and severing the nght of operation from the owner- 
ship, it would be impossible to cure the self-shrinkage of 
the state economy, cultivate the market, form the mech- 
anism of macroeconomic regulation, or redress the dis- 
torting effect of the economic levers. In the meantime, it 
would also be impossible to form the self-regulating 
mechanism for the industrial structure, enterprise struc- 
ture, and product mix, or avoid the cycle of deflation- 
inflation-deflation. Therefore, we should grasp the key 
link in deepening the reform. Only when this is done can 
we make big strides. 


In separating enterprise management from government 
administration, I think the following issues should be 


highlighted: 


1. It is necessary to change the government from the 
owner of property to the owner of funds so it becomes 
the creditor or shareholder, or to change the state invesi- 
ment in enterprises into bank loans, which 1s called 
“investment changed into credit” so enterprises will stop 
being subordinate to the government and they can main- 
tain an equal economic relationship. Apart from the 
liability for tax payment to the state, enterprises only 
have to pay profits to the creditor according to the credit 
interest rate. 


2. It is necessary to change the management system that 
is carved up among departments and regions, form a 
unified market, and bring the law of competition into 


play. 


3. It 1s necessary to change the administrative control of 
the government into macroeconomic control and spare 
no effort to utilize the regulatory mechanism of planned 
commodity economy to reach a basic balance between 
supply and demand. 
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4. It as necessary to establish laws and policies that 
conform to the planned commodity economy. establish 
various rules and regulations, and set up relevant orga- 
nizations and institutions to supervise and cxamune the 
implementation of some government stipulations and 
form a new order and new system that comply with 
commodity economy 


Guo Zhenying [6753 2182 = “Conscientious! 
_— Policies. Measures for Running F nterprises 


Al present. some large and medium state enterprises lack 
vitality. are inefficient, and do not have enough stamina 
for development. This has become a big headache for the 
development of national economy. A major approach to 
this problem is to deepen the enterprnse reform and 
change the operating mechanism. Specifically speaking. 
it mainly requires further implementation of the “Enter- 
prise Law” which has been promulgated and the 20) 
measures for boosting enterprise vitality pul down at the 
central work conference last September 


The Enterprise Law is a basi law for safeguarding the 
legitimate nghts and interests of enterpnses. standardize 


their behavior, standardize the management functions of 


governments at vanous levels, and promote the change 
of their operating mechanism. Since it was promulgated 
over three years ago, it has been playing an important 
role in expanding enterprise autonomy and changing 
their operating mechanism, and has also ended the 
obscurnty of the legal status of enterprises in our country 
thus bringing the enterprise management of our country 
into the orbit of law. But its implementation docs not 
measure up to expectations. The following are the choet 
reasons: The first 1s the problem of understanding The 
understanding of some issues related to the Enterprise 
Law 1s divided. These tssues include the separation of 
the nght of operation from the ownership. the separation 
of enterprise management from government administra 
tion. and the relationship between party leadership and 
government administration. The second 1s the problem 
with the policy-created environment. Some macro and 
micro policies fail to dovetail with the “Enterprise Law” 
or even contradict it. This naturally leads to difficulty in 
implementation. The third us the problem with the 
“Enterprise Law” itself. Some of the statements therein 
are not very scientific and some stipulations are not 
clearly defined and lack operativeness At the moment 
some relevant state department 1s formulating dctaiue 
rules and regulations for implementing the Enterprise 
Law, with a view to solving these problems 


The 20 measures were proposed in the spirit of the 
Enterprise Law and in light of the actual conditions 
They have been well implemented over the past four 
months or more and some achievements have been 
reaped. However, the development is unbalanced 


because of the following major problems First. some 
enterprises are still not very confident and think that the 
departments they report to are dilatory in implementing 
the policies, second. some localities step bevond the state 
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stipulations and open up new channels for reduced tax 
payment and concessional profit delivery. third. some 
localities pay sole atiention to “blood infusion” for 
enterprises to the negiecct of urging them to change the 
mechanism. fourth. it ts encouraged to draw inspiration 
from the operating mechanism of partially or wholly 
foreign-funded enterprises only. to the negiect of 
drawing upon the expenence of advanced state enter 

prises. causing ideological confusion These problems 
should be carefully studied and substantially redressed 


Wo Zhenkun 2 2182 O981}: “Embark on New 
Approach to lp” 


Today's world 1s an opening world and opening up has 
become a world trend of the present day 


Opening up in our Country 1s an objective requirement of 
socialist economy. Socialist cconomy 1s planned com- 
modity economy Commodity economy 1s by nature an 
open economy. Today, when opening up has become a 
world trend, socialist economy cannot seck dev clopment 
independent of the world market A socialist countrn 
should also make use of the scientific and cultural 
achievements of capitalism to speed up its socialist 
construction. Our country ts now in the mutial stage of 
socialism and faced with many difficulties and conflicts 
therefore requiring opening up ¢cven more urgently 
Opening up 1s a necessary condition for realizing mod 
ernization in our country 


It os based on the above understanding and im high 
imicrnational and domestix histonca!l cupenences as wcll 
as our national conditions that our party has set opening 
up as a long-term state policy of China 


The 1990s ts a crucial historncal cra m the coonomx 
development of our country The dramatic changes im 
East European countries and the disintegration of the 
Soviet Umon are urging us to boost our economy) as soon 
as possible, upgrade i into a new stage mm a short tome 
and increase the comprehensive cconomic strength of 
the country. This requires us to free our mind morc. x 
bolder, blaze new sdcological trails in the opening up 
process, and make new steps. We should put most of our 
effort in “all dimensions. vaned forms. and multiple 
levels.” 


(hur opening up 1s all-<dimensional. and directed to al! 
countnes and regions Besides continuing to capand the 
economic contacts with those countnes and regions with 
which we have connections. our country has been 
actively developing cconomic relations with other coun 
tnes and opening up new ficids 


Our opening up takes varied forms. which manly 
include foreign trade, utilization of foreign investment 
and making investment abroad. import and caport 

technology. contracting foreign pro; or coopera 
then, and international tournsm T? kev pont at 
which we are making ncw steps nh. uctrung up We 
should utihze more foreign investment. rmport more 
advanced technology and management cxuperence and 
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methodology from abroad. use them bo and make 
them serve the bu ing Of socialism with ( hinese char- 
actenstics. In the meantim ; Meeessary to further 
develop international labor cooperation and imterna- 
ional tourism. im ehh we have our advantages We 
should give maximum play to these advantages 


Our opening up is going on at evels A basx 
patiern of opening up has heen formed. charactenzed Dy 
what 1s called a “pornt—iine—smali arca—laree area’ 
structure. thal 1s. trom Si. /s to open coastal port cities 
coastal development zones. and the . ast hinterland It 1s 
necessary to further the opening up process at all these 
four levels. The basic requirement reate more 
favorable conditions that can attra reien investment 
In particular. the vast hinter! nd tromier regions 
should make new stcps tor 


mat. 


Dw Yan [2629 1484): “Place Deepening of (irculation 
Reform in Important losition 


The reform of circulation is an emporiant component of 
the entirc economic st urai recto nd an obective 
requirement for csia ish anc’ socraisst COONOMK 
system. In a sense the are going to set up 
actually consists of | is. namely. enterprise 
reform. circulation reforn ro regulution and con- 
trol, and social! securit) say that the new 
sysiem 15 supported by the four pill ‘ach one of them 
being indispensable There! mpcrative to put 
the deepening of the « rm im an omportant 
position 


We should set abou! deene: 
the following respects 


1. Making energctic cf! circulation 
mdusiry The circulat adusin major form of the 
tertiary indusirs in t ’ the proportion of 
mdusiry belonging to the icrtiary mndustry should 
mecrease from today s one-fourt! ne-third In devel 
oping the circulatior Tt nperative to uphold 
the principle of taking py nershir as the main 
body and bringing devciopment to all econormen sectors 


2. Expediting the pa nerating mech 
anism if the circulat nierp Nei ng 
ating mechanism in ' ci m enterprises us the 
focus of the reform system. Thus 
change requires f the 
enterprises mgni of operat nd ma ment so as to 
enable the enterprs: thesr ley 
Operation. pricing. cm nent. drstripution 
ment, and institutiona antime, the 
departmenis responsible tor must take pains 
to change the government's management functions. If 
thes problem staved wire 1 of se autonomy 
would only be empty the re 
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3. Actively cultrewating and building the system of com- 
modmy markets. These markets include’ Vanous pri- 
mary markets. regional wholesale market. and cenira! 
wholesale market. In the market development. ut 1s 
imperative to proceed from the reality of developing 
commodity cconomy and guard against every body dong 
the samme thong at the same tome. ict alone taking advan- 
tage of the market development to start caprtal construc 
tion In the meantime, we must guard against the 
renewed tendencies of carving up regions and depari- 
ments. In cultrwating and developing the market, 1 1s 
imperative to develop and pericct market laws and 
regulations. strengthen the supervision and management 
over the market, and explore new Management methods 
that go with the ever expanding market regulation, so as 
to avoid the relapse of the problem of “disorder after 
relaxation, stagnation after control 


4. Expediting the reform of supply and marketing coop- 
cratives) Supply and marketing cooperatives are the 
main channels for commodity circulation im rural areas 
lf the main channels are not unobstructed, ut will be 
difficult to truly enliven the circulation of agncultural 
products. In deepening the reform of supply and mar- 
keting Cooperatives. it 1s imperative to. define the nature 
of ownership by the local people. so that they truly 
become the Cooperative economic organizations collec- 
tively owned by the peasants ar.J become the common 
bodies of peasants interests, further improve the mech- 
anism of free operation and assuming sole responsibility 
for profits and losses, so they can enjoys more sufficient 
operationa! autonomy, further improve the organiza- 
tional system of the collective economy and give better 
play to the overall advantage of supply and marketing 
COOP ALVES 


The reform of corculation covers a wide range. It 1s not 
only closed related to the enterpnse reform, macroregu- 
ation and control, and social securnty, but directly 
concerned with production, construction, and the peo- 
ple's hvelhood. It also involves the economic interests 
among regions and departments. This calls for eflorts to 
strengthen the coordination in the reform, handle well 
the interest relations among vanous Quarters, push 
ahead with the development of macromarket and macro- 
circulation, and truly effectively break regional blockade 
and departmental division, so that the retorm of circu- 
lation can go ahead in consunction with other reforms 


Zhu Mingchun [2612 2494 2504}: “Attention Should Be 
Given to Distribution System Reform” 


The reform ss, by nature, bound to involve the readyust- 
ment of economic interest relations. Deepening the 
economic structural reform entails close attention to the 
issue of distribution system A rational sysiem of 
nathona! mcome distnbution st ould coptam an mcen- 

mechanism, a tair play mechanism, and an accumu- 

n system However, because of the scrous non 
standardness in the reform, there are bie weaknesses tn 
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the formation of the fair-play mechanism of competition 
and accumulation mechanism, which are both crucial to 
the economic development. 


The nonstandardness of the existing system of national 
income distribution is, in the first place, detrimental to 
the formation of the fair-play mechanism of competi- 
tion. As far as the relationship between the state and 
enterprises is concerned, there is much room for bar- 
gaining in the contract system. The nonstandardness of 
such a system itself gives mse to defacto inequality 
among enterprises. As far as the relationship between the 
central authorities and localities 1s concerned, the 
unequal competition is also hard to avoid between the 
different forms of financial contracting in the localities. 
The irrationality of the pricing system and the price 
relations restricts, from the root, the rationality and 
standard of the distribution system. It is the nonstand- 
ardness and the consequent competition on an unequal 
footing that lead to the repeated occurrences of various 
forms of “lease-hunting [xun zu 1416 4 36].” Therefore, 
the impulsive urge to have bigger shares of the cake 
grows far beyond the motive force for making a big cake. 


Another defect of the existing system of national income 
distmbution lies in its nonaccumulation, that is, the system 
encouraging economic surpluses to tlt in favor of personal 
income and the consumption fund, instead of going into 
accumulation and expanded reproduction. This is extremely 
harmful to such a developing country as China, which 
suffers from shortage of funds. At present, the transfer of 
economic surpluses is indeed accountable for the lowly 
economic efficiency to a considerable extent. In terms of the 
entire national economy, the ratio of input to output is 
probably not as bad as reflected in such indexes as profit 
delivery and tax payment, but the crux of the matter is that 
this distribution system is not conducive to the accumula- 
tion of enterprises or the development of their productive 
activities. 


From a microeconomic or macroeconomic point of 
view, the problem with the system of national income 
distribution has become an enormous obstacle on the 
way to further straightening the economic relations 
among various parties. The basic principle of reform 
should be: while establishing a strong economic incen- 
tive mechanism, setting up a mechanism of fair-play 
competition and a strong accumulation mechanism, and 
encouraging the enterprises to seck maximum rational 
interests in the course of creating wealth, which is 
likened to making a big cake. Theoretically speaking, the 
basic intellectual approach to the reform of distribution 
system is clear, that is, on the basis of the reform of state 
enterprises’ property system and the stocktaking, han- 
dling the distribution relations between the state and 
enterprises by way of separating taxes from profits; on 
the basis of rational division of authority over undertak- 
ings and the further realization of rational tax structure, 
handling the distribution relations between the central 
treasury and localities 
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At present, the crucial point in the reform ts to be bold 
enough to touch the existing pattern of interest distribu- 
tion and create conditions for these two major reforms in 
a down-to-earth manner. But in drawing up the plans, we 
should handle well the relationship between the short- 
term objective of interest redistribution and the long- 
term objective of establishing a standardized new 
system; make a point of avoiding the tendency whereby 
the reform of system gives in to the short-term objective 
prescribed in the policy. We should not only dovetail it 
with the actual conditions but also, more importantly, 
guaran‘ee the standard and rationality of the structural 
reform and make contributions to the once-and-for-all 
establishment of a system of national income distribu- 
tion which conforms to the development of the planned 
commodity economy. 


Finance Ministry Issues 1992 Treasury Bonds 


OW 2503141392 Beijing XINHUA Domestic Service 
in Chinese 0248 GMT 25 Mar 92 


[Text] Beijing, 25 March (XINHUA)—The Ministry of 
Finance today published a public notice on the sale of 
the first issue of treasury bonds for 1992. The full text of 
the public notice follows: The sale of the first issue of 
treasury bonds of 1992, in accordance with “Regulations 
of the People’s Republic of China on Treasury Bonds,” is 
hereby announced as follows: 


1. The first issue of treasury bonds of 1992 (hereafter 
referred to as first-issue treasury bonds, for short) totals 
10 billion yuan, with a maturity of five years and an 
annual interest rate of 10.5 percent. The interest will 
begin on | April 1992 and be paid on a lump-sum basis 
on | April 1997, without being compounded. 


2. The first-issue treasury bonds will be in the denomi- 
nation of 50 yuan, 100 yuan, and 500 yuan. 


3. The sale of the first-issue treasury bonds will begin on 
1 April and end on 31 May. After | June, they can be 
purchased through state-approved agents. 


Fujian Reforms Target Enterprises, Opening Up 
HK2603042092 Beijing RENMIN RIBAO in Chinese 
8 Mar 92 p4 


[Dispatch by staff reporters Jiang Baozhang (3068 1405 
4545), Li Gang (2621 0474), and Pan Yan (3382 8698): 
“Fujian Formulates Measures for Deepening Reform”] 


[Text] The Fujian authorities consider the transforma- 
tion in further inspiring the people and improving the 
functions and work style of leading organs an important 
task. Chen Guangyi, Fujian Provincial CPC Committee 
secretary, stressed on 5 March that Fujian Province must 
strive to realize the objectives for the period ahead by 
boldly blazing new trails, working with creativity, and 
speeding up the pace of reform and opening 


First, administrative power will be delegated to lower 
levels and leading organs’ administrative functions will 
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be transformed. From this year onward, the policy of 
separating government administration from enterprise 
management will be enforced in Fujian Province in a 
full-scale manner. The government's functions of serving 
the people and exercising indirect regulation will be 
highlighted, and administrai.ve power will be delegated 
to lower levels to the greatest possible extent. Second, the 
enterprise reform will be deepened and the operating 
mechanism will be transformed, the central objective 
being to resolutely plunge enterprises into the domestic 
and international markets. In addition to the continuous 
improvement of the management responsibility system, 
with the contract system as its main form, reform will be 
thoroughly carried out in state-owned enterprises across 
the province, large and medium backbone enterprises in 
particular, to achieve the following objectives: 
Entrusting enterprises with full responsibility for their 
own management decisions, letting them assume full 
responsibility for their own profits and losses, and 
enabling them to develop on their own initiative and 
practice self-restraint. Enterprises will become real 
socialist commodity producers and traders enjoying 
decisionmaking power in setting up their own organiza- 
tional structures, recruiting cadres and laborers, paying 
wages, and managing their own finances. Meanwhile, it 
is necessary to select some state-owned industrial enter- 
prises to implement certain preferential policies that 
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were originally designated for foreign-invested enter- 
prises. Third, measures will be taken to accelerate finan- 
cial restructuring, expand sources for fund-raising, vig- 
orously develop the stock market, and introduce more 
pilot projects for experimentation in the joint-stock 
system. Fourth, it is necessary to properly carry out a full 
range of supporting reforms, improve the external envi- 
ronment for enterprise operation, and develop and per- 
fect the social security system by implementing the 
system of social insurance for the unemployed and 
pensions for the aged. Meanwhile, it is necessary to take 
the initiative in paving the way for the deepening of 
enterprise reform through vigorous reforms in such areas 
as planning, finance, taxation, foreign trade, labor, mate- 
rial supply, price, and housing. Fifth, it is necessary to 
widen the scope of opening, accelerate the development 
of large tracts of land, and step up the construction of 
infrastructure and a batch of key projects; broaden the 
areas for foreign investment, actively pave the way for 
the inflow of foreign capital for the development of key 
projects, and draw in foreign funds to boost tertiary 
industry, particularly in such areas as finance, commu- 
nications, and commerce; take the initiative in properly 
handling Taiwan affairs, unremittingly enhance eco- 
nomic and cultural exchanges and cooperation between 
Fujian and Taiwan, and facilitate the early establishment 
of direct transport, trade and postal relations as well as 
bilateral exchanges; and vigorously develop trade along 
interprovincial borders, introduce more flexible policies. 
and allow the application of certain flexible policies to 
interprovincial border trade. 


§2 REGIONAL AFFAIRS 


Central-South Region 


Commentator Calls for Carrying Out Pelicy 


HK2603020892 Guangzhou NANFANG RIBAO 
in Chinese 13 Mar 92 p 1 


{Commentator’s article: “Key Lies in Implementation”’] 


[Text] Our province's great policy of opening wider to 
the outside world and accelerating the pace of economic 
development has been formulated, the objective struggle 
defined, and the magnificent blueprint worked out. The 
prospects are inspiring and the masses high-spinted and 
vigorous. The key now is that our leading comrades at all 
levels must concentrate their energy and stress imple- 
mentation. 


The masses judge us mainly by our practice. Implemen- 
tation means that every aspect of the work of opening 
wider to the outside world and accelerating the pace of 
economic development must do done in a down-to-earth 
manner until achievements are made. The plan, however 
good it may be, and the blueprint, however magnificent 
it may be, are merely like armchair strategists and are 
empty talk if they are not implemented. What is the use 
of them? Which one of the achievements have not been 
scored by our province on the strength of hard work 
since the policy of reform and opening up was imple- 
mented? To achieve the well-off standard and to catch 
up with the level of the moderately developed countries 
in advance in the coming 20 years, we must also rely on 
hard work. If we enhance our sense of intensity, further 
emancipate our minds, and work hard, we shall stand a 
very good chance of success at our cause. 


To grasp implementation vehemently, we must grasp it 
firmly and solidly. If we grasp it, but not firmly, it is 
tantamount (0 not grasping. We must have tenacity and 
unremittingly work hard. 


What do we mainly grasp while grasping implementa- 
tion? We must grasp the key to pushing economic 
development forward. Relying on scientific and techno- 
logical progress and further emancipating and devel- 
oping the productive forces are the key to enhancing the 
economic standard and economic results of our province 
and increasing its speed and staying power. We must 
firmly grasp this key, centered on economic construc- 
tion—the center. We must use Our main energy on 
scientific and technological progress and the improve- 
ment of the laborers’ quality. The No. | men of the party 
and government organs at all levels must personally 
develop the first productive force and really do every 
aspect of specific work to make scientific and technolog- 
ical progress. The party and government organs at all 
levels must repeatedly inspect every aspect of work 
according to the demands of the provincial authorities. 
While stressing the speed of development, we must stress 
economic results so that we can maintain comparatively 
good economic results at the high speed of development. 
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To grasp implementation vehemently, we must change 
our style of work. Cadres, particularly leading cadres, 
must go deep into realities and the masses and go to the 
frontline of production and work to conduct investiga- 
tion and study. They must solve the practical problems 
that are discovered on the spot. They must give guidance 
according to the specific situation. At present, it is 
necessary 10 stress the building of the cadres’ style of 
work. In recent years, a bad phenomenon of formalism 
has existed in some places and departments of our 
province. For instance, there are excessive documents, 
excessive meetings, excessive social intercourse, exces- 
sive inspections, assessments, and comparisons, exces- 
sive celebrations, and so on. The bad phenomenon of 
formalism like these makes cadres, particularly leading 
cadres, busy with routine work and unable to go deep 
into realities very well. The masses are extremely unsat- 
isfied with this. It is imperative to enable every cadre to 
know that formalism 1s harmful and must be eliminated. 
The leadership organs must take the lead in combating 
formalism. Grasping implementation is a matter of style 
of work, a matter of the method of work, and a matter of 
the leading cadres’ sense of responsibility. With a spirit 
of great responsibility to the masses, the cadres at all 
levels must work conscientiously and do practical and 
good things for the masses. 


To grasp implementation, it 1s necessary to mobilize and 
rely on the masses. We must turn the principle and 
policy of and measures for opening wider to the outside 
world and accelerating the pace of economic develop- 
ment into the practical actions of the cadres and the 
masses. When the leading cadres go deep into the grass- 
roots units, they must both get rid of worries and resolve 
difficulties for the grass-roots units and consult with the 
grass-roots cadres and help the grass-roots units ascertain 
ideas, work out measures, and find a method. We must 
respect the initiative of the masses and be good at 
summing up, enhancing, and popularizing the fresh 
experiences created by the masses in the course of reform 
and opening up. After the enthusiasm of the cadres and 
the masses is fully aroused, implementation can be 
ensured. 


Today, the burdens on our shoulders are very heavy and 
our responsibilities very great. To achieve our great 
objective, we must be even firmer and forge ahead in a 
still more down-to-earth manner! 


Guangzhou Policy Allows More Foreign Investment 


HK2603054892 Beijing CHINA DAILY in English 
26 Mar 92 p 2 


[By staff reporter Xie Songxin: “Guangzhou Vow on 
Opening Wider’’] 


[Text] Guangzhou—The municipal government has 
promised more opportunities for foreign investment in 
Guangzhou. 


The pledge, by Wang Deye, director of the Municipal 
Commission for Foreign Economic Relations and Trade, 
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was one of the latest policy announcements here fol- 
lowing Deng Xiaoping’s January tnp to Guangdong 
Province. Deng initiated China’s economic reform and 
open policy in the late 1970s, and Guangdong was the 
pioneer. 


Wang’s promise includes giving overseas investors 
access to the service industry and banking sectors, and 
permitting foreign-funded firms to issue bonds and 
stocks in the city. 


A local government official said the new policy, with its 
theme of using more foreign funds to assist the booming 
local economy, represents a complete change from the 
previous tight lid kept on foreign investment in nonman- 
ufacturing projects. 


It will help Guangzhou to cultivate more capital sources 
abroad and offer investors new chances to invest in the 
Chinese market. 


However, the chances of the government approving 
hotel investment are remote since Guangzhou already 
has more hotels than it needs at present, the official said. 


The loosened control will be for projects that may 
promote development of Guangzhou’s suburban coun- 
ties and development zones, improve the investment 
environment and make people's lives easier. 


The official said that the most likely projects will be 
foreign bank branches, trust firms and real estate devel- 
opment. 


The city is negotiating with three foreign banks and two 
Chinese-funded banks in Hong Kong. But the official 
said the People’s Bank of China, the central bank, will 
have the final say in deciding which will be allowed to 
open a Guangzhou branch. 


The Chinese Government has not allowed foreign banks 
to have branches in the country except in special eco- 
nomic zones and a small number of cities including 
Shanghai and Guangzhou. 


Overseas investors signed contracts in the first two 
months of this year to invest a total of $400 million in 
160 projects in Guangzhou, capital city of Guangdong. 


The figures represented an increase of more than 90 
percent in investment and a quadrupling of the number 
of projects compared with the same period of last year. 


Guan Guangfu Urges Supporting 3 Gorges Project 
HK2503132692 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 21 Mar 92 


[Excerpt] Provincial party committee Secretary Guan 
Guangfu conducted investigations and studies in 
Yichang | 7-20 March. He advanced important views on 
building up Yichang, promoting opening and develop- 
ment of the Chang Jiang economic development strip, 
and, in particular, serving and supporting the construc- 
tion of the Three Gorges project. 
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Zhong Shuqiao, member of the provincial party com- 
mittee standing committee and head of the organization 
department, and Wang Hanzhang, vice chairman of the 
provincial people's congress standing committee joined 
the inquiry team. 


Guan Guangfu said: Our current tip to Yichang to make 
investigations was designed by the provincial party com- 
mittee to express appreciation of the Three Gorges 
project, support the construction of the project, and 
Study ways to seize the excellent opportunity to build up 
Yichang, to comprehensively promote opening and 
development of the Chang Jiang economic development 
strip, and to link various parts along the mver. 


The fifth session of the seventh NPC [National People’s 
Congress}, which 1s now in session, will deliberate the 
motion on the Three Gorges project. Yichang is where 
several state key projects are located and also a base of 
water resources rarely found in the world. An eye- 
catching change 1s to take place here in the next 20 years. 
We must gain a full understanding of and pay great 
attention to the important role of Yichang in Hubei's 
economic development and work hard for large-scale 
opening and large-scale development. 


We have investigated several localities and units in 
Yichang during our current tnp. Their achievements 
made us happy and feel encouraged. In Yichang 
everyone was eager to see the Three Gorges project start, 
was making preparations for the project, and was ready 
to contribute to the project. The construction of the 
(Dongshan) development area and the (Jiaoting) devel- 
opment area started under difficult conditions. Both 
their spirit and experience are highly commendable. Asa 
whole, Hubei witnessed fairly rapid economic develop- 
ment in the 1979-1988 period in the wake of the Third 
Plenary Session of the | lth CPC Central Committee. 
During the three-year period for economic improvement 
and rectification, we also made new progress in eco- 
nomic construction. The nine development areas were 
set up in this period. We accomplished the tasks of 
economic improvement and rectification as well as 
engaged in opening and development. Through several 
years of hard work, we have laid a foundation to some 
extent and accumulated experience. Based on this expe- 
rience we have tried to develop the economy through 
setting up development areas. This practice is to produce 
much greater scale efficiency [as heard] than building 
individual projects. Hubei has now a definite develop- 
ment plan on hand. In the Triangle Area in east Hubei, 
through which the Chang Jiang flows, there are Huang- 
gang. Ezhou, and Huangshi open and development 
zones, in the central east area along the Chang Jiang, 
there is Wuhan as the dragon head of opening and 
development; and in the western area along the Chang 
Jiang there are open and development zones with 
Yichang as the key point, all these forming a 1,000 km 
across-province Chang Jiang economic development 
strip with its eastern section including Pudong in 
Shanghai and its western section linking up with the 
Three Gorges. This is a major project and a major 
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pattern. We must seize the opportunity offered by the 
new central guidelines, keep an unyielding grasp on 
economic construction, our central task, increase the 
content of reform, and accelerate opening. We should 
further free ourselves from old ideas, act bolder, take 
faster steps, and take more practical measures to make a 
success of the economic development strip and stimulate 
economic development in other parts of the province. 


Guan Guangfu stressed the importance of providing 
service and support for the Three Gorges project. He 
said: In building socialism, we should build a number of 
key projects that will bear on the country’s destiny. With 
these projects we will be able to increase our national 
might and build up greater power for sustained economic 
development. As a result we will stand rock-firm amid 
great storms. The Three Gorges project will play a 
comprehensive, major role in preventing floods, gener- 
ating electricity, and navigation and is of great eco- 
nomic, technological, political, and social importance. 


Guan Guangfu went on: Since the major dike of the 
Three Gorges project will be built in Hubei, Hubei will 
be the greatest beneficiary. What attitude should Hube's 
cadres and people adopt toward the project” 


1. We should mobilize the people of the whole province 
to serve and support the project. This 1s our first and 
foremost duty and task. We should enthusiastically and 
earnestly make due contnbutions to this great project. 


2. While supporting the project, we are offered a golden 
opportunity. We should seize the opportunity to do a 
good job in providing service and developing ourselves. 


When talking about how to support the Three Gorges 
project, Guan Guangfu said: In the past we repeatedly 
supported the state in building key projects, which 
constitutes our glonous tradition, and accumulated a 
wealth of experience in this respect. In this new historical 
period, however, we have to meet new requirements 
under the new situation. We should carry on our glorious 
tradition, work hard, and correctly handle the relations 
between overall and partial interests and between central 
and local governments. We must explore new formulas 
and blaze new trails in light of the new situation and new 
requirements. We should place an early and effective 
grasp on the work in preparation for and of service to the 
project. As soon as the NPC passes the motion on the 
Three Gorges, we must take action in time. In particular, 
we should properly resettle the people around the pro- 


posed dike sites. 


Guan Guangfu said: It is of great importance for us to 
seize the opportunity offered by the Three Gorges 
project to give play to Yichang’s advantages to develop 
ourselves and give an impetus to opening and develop- 
ment of the Chang Jiang economic development trip. 
Whether Hubei and Yichang will seize this opportunity 
is a test for them. If we failed to make a success of our 
work and were eliminated in the merciless competition, 
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we would lose the opportunity and have a guilty con- 
science toward the people. Therefore we must be deter- 
mined to make our work successful. 


Guan Guangfu finally said: To accomplish the task of 
building up a new Yichang, the most important thing to 
do is to provide a organizational guarantee. The provin- 
cial party committee and government have decided to 
merge Yichang Prefecture and Yichang City into a single 
whole and have submitted the decision to the central 
authorities for approval. The provincial party committee 
and government have also organized a new leading body 
for Yichang. This is a major decisionmaking to meet the 
demands of the Three Gorges project and to stimulate 
reform and opening. The provincial party committee 
hoped and believed that Yichang City’s new leading 
body would never let down the party and the people, 
study hard, forge ahead in unity, seek unity of thinking 
by means of the central guidelines, rely upon the broad 
masses of people, and attentively listen to veteran 
cadres’ opinions to serve the Three Gorges project and 
build up a new Yichang in an effective way. [passage 
omitted] 


Xiong Qingquan Views on Training Entrepreneurs 


HK2603040892 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 24 Mar 92 


[Excerpts] Yesterday, provincial party committee Secre- 
tary Xiong Qingquan and provincial Governor Chen 
Bangzhu invited a number of enterprise leaders, who 
were currently attending the Fifth Session of the Seventh 
National People’s Congress in Beiing, to a forum to 
discuss the question of training a competent provincial 
contingent of entrepreneurs. 


Among those attending the forum were: Fan Wenquan. 
director of the Zunyi Refmgerator Factory, He Zhen- 
gling, director of the Xinhua Porcelain Factory, Wu Qi, 
director of the Yelu Shoe Factory, which is situated on 
the outskirts of Changsha; and others. [passage omitted] 


The participants in the forum unanimously held: 
Industry is one of Hunan’s weak links. In order to speed 
up economic development and bring about a comfort- 
ably well-off life in Hunan, it is necessary to train a batch 
of provincial entrepreneurs who are wholly devoted to 
their enterprises. [passage omitted] 


The participants maintained: In training a provincial 
contingent of entrepreneurs, it is necessary to adhere to 
the principle of stressing both moral integrity and pro- 
fessional competence. 


X10ng Qingquan and Chen Bangzhu delivered speeches 
at the forum, in which they pointed out: Some 70 percent 
of unprofitable enterprises across the province are 
plagued by incompetent leadership. Therefore, a 
pressing task confronting Hunan at present 1s to train a 
large number of competent and qualified entrepreneurs 
and step up enterprise leadership building with a view to 
bringing about a fundamental turn for the better in 
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overall provincial economic work at an earlier date and 
guaranteeing successful attainment of the second-stage 
strategic goal. 


North Region 


Li Ximing on Tasks of Beijing’s Social Sciences 
SK2603041592 Beying BEIJING RIBAO in Chinese 
21 Jan 92p 1 


[By reporters Duan Wenruo (3008 2429 5387) and Guo 
Hongxin (6753 3163 2450): “Further Develop and Pro- 
mote Philosophy and Social Sciences To Better Serve the 
Two Civilizations of the Capital”’} 


{Text} Beijing Municipality's conference on the drawing- 
up of the Eighth Five-Year Plan for philosophy and 
social sciences was held on 20 January. Municipal 
leaders presented the second municipal award for out- 
standing philosophical and social science achievements. 
Participants to the conference summarized experiences, 
defined the major future tasks, and emphasized the need 
for taking Marxism-Leninism-Mao Zedong Thought as 
the guidance, comprehensively and accurately imple- 
menting the party's basic line, and further promoting 
philosophy and social sciences to serve the “two civili- 
zations” of the capital. 


Attending the conference were leading comrades Li 
Ximing, Wang Xian, Zhao Pengfei, Bai Jiefu, Wang 
Jialiu, Li Zhiyian, Lu Yucheng, Wang Baosen, and Zhang 
Dazhong as well as leading comrades of pertinent central 
departments. Aiso attending were responsible comrades 
of the departments, committees, and offices of the 
municipal party conimittee and government, pertinent 
party secretanes and propaganda directors of districts 
and counties, leading comrades of some bureaus, general 
corporations, and colleges and universities, and philo- 
sophical and social science workers. 


Comrade Li Ximing spoke at the conference. Li Zhiyjian, 
Standing Committee member of the municipal party com- 
mittee and leader of the municipal leading group for the 
planning of philosophy and social sciences entitled: “Fur- 
ther Develop and Promote Philosophy and Social Sciences 
To Better Serve the Two Civilizations of the Capital.” Vice 
Mayor Lu Yucheng chaired the conference 


Thanks to the leadership and concern of the municipal 
party committee and ,overnment and the conscientious 
and responsible appraisal of more than 200 specialists, 
241 outstanding achievements were selected from the 
848 research achievements that had been applied for the 
second municipal award for philosophical and social 
science achievements. Seven of the prize-winning 
achievements won the special prize, 66 won the first 
prize, and 168 won the second pnze. The appraisal 
represented a review of Beying's development of philo- 
sophical and social science undertakings and its contin- 
gent of theoretical workers over the past four years. It 
fully reflected the fruitful achievements won by Be1ing’s 
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philosophical and social science workers by imple- 
menting the party's basic line, integrating theory with 
practice, adhering to the “double-hundred” policy, 
making brave explorations, and exerting strong efforts 
with the guidance of Marxism-Leninism-Mao Zedong 
Thought 


Li Ximuing said: The basic task and major aspect of 
Beijing's social science research work are to study, with 
the guidance of Marxism, the senes of practical and 
theoretical economic, political, and cultural issues con- 
cerning the efforts to fulfill the great task of building 
socialism with Chinese characteristics so as to provide 
capable theoretical guidance, effective policymaking 
data, and a sound public opinion to Beijing's socialist 
modernization, reform, opening up, and comprehensive 
implementation of the party's basic line. It is hoped that 
social science workers throughout the municipality will 
clearly understand their historically important duties, 
enhance their sense of political responsibility and mis- 
$10N, unite as One, raise their spirit, and actively plunge 
themselves into the practice of this arduous task so as to 
provide more and better scientific research achieve- 
ments for the correct and comprehensive implementa- 
tion of the party's basic line and for stepping up the 
building of the “two civilizations” of the capital. 


Li Ximing pointed out: The next 10 years constitute a 
crucial period for Beiying’s economic and social devel- 
opment, during which the socialist modernization of the 
capital will enter a new historical stage. We should make 
utmost efforts to fulfill Beijing's 10-year Program and 
Eighth Five-Year Plan for economic and social develop- 
ment. The great practice in building socialism with 
Chinese characteristics and Beying’s great undertakings 
of socialist modernization, reform, and opening up pro- 
vide a vast world for social science workers to fully 
develop their wisdom and intelligence. The vast number 
of social science workers should adhere to the principle 
of integrating theory with practice, seeking truth from 
facts, and proceeding from reality in doing everything, 
have the courage to deal with the most difficult and most 
complicated theoretical and practical issues on social 
science research with correct ideological guidance and 
with Marxist stand, viewpoints, and methods. They 
should have a sacrificing spirit of advancing in the face 
of difficulties and the courage to scale heights. Theoret- 
ical workers and workers engaged in practical work as 
well as comrades specialized in different fields of science 
should learn from, understand, and respect each other. 
strengthen unity, and pool efforts to serve the modern- 
ization program of the capital. It is hoped that the vast 
number of social scrence workers, especially young ones. 
will intensify the study of Marxism-Leninism-Mao 
Zedong Thought and go deep into society to learn from 
practice and the masses so as to continuously improve 
their research ability and research level. Party commit- 
tees at all levels should strengthen leadership over social 
science undertakings. Based on the practice and charac- 
teristics of the work of social sciences, party organiza- 
tions on the social science front should step up efforts to 
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improve the party in organization, ideology, and work 
styles so that they will become strong bastions leading 
social science workers in performing their work. 


In his work report, Comrade Li Zhiyian summarized the 
experiences in drawing up the Seventh Five-Year plan 
for Beying’s philosophy and social sciences and offered 
opinions on the planning of the Eighth Five-Year Plan. 


Hebei Prefectures Approve Foreign-Funded Firms 


OW 2303151992 Beying XINHUA in English 
1423 GMT 23 Mar 92 


[Text] Shiyazhuang, March 23 (XINHUA) —North 
China’s Hebe: Province recently promulgated a 12- 
article regulation, allowing six prefectures and prefec- 
tural-level cities to approve the establishment of foreign- 
funded enterprises. 


These prefectures and prefectural level cities include 
Qinhuangdao City, Tangshan City, Cangzhou City, Shi- 
jiazhuang City and Cangzhou Prefecture. 


However, the new regulation does not allow the prefec- 
tures and cities to decide foreign-funded projects which 
are controlled by the state government. 


According to the regulation, the province also granted 
county level governments the mght to approve the estab- 
lishment of foreign-funded enterprises in rural areas. 


This is part of the province's efforts to simplify the 
procedures for the establishment of foreign-funded 
enterprises. 


Tianjin Non-Communists Take Leading Positions 


OW 2603083592 Being XINHUA in English 
O812 GMT 26 Mar 92 


[Text] Tianjin, March 26 (XINHUA) —Noncommunist 
personnel entrusted with various government leading 
positions in Tianjin have devoted their intelligence and 
made outstanding contributions to the economic con- 
struction in this coastal city of China. 


In the past three years, more than | ,500 noncommunist 
personne! have taken leading positions in governments 
at vanous levels and in institutions, as an important 
measure to step up multi-party cooperation political 
consultative systems. 


Among these 1,500 people, 123 were appointed as 
leading officials in the people's congress, people's polit- 
ical consultative conference and people's governments at 
district and county levels. 


These people have been fully taking the responsibilities in 
their positions. Huang Qixing, a noncommunist who was 
appointed as vice director of Tanggu District, produced a 
highly practical suggestion to step up the openness of the 
district by encouraging the development of the foreign- 
funded enterprises. His suggestion aroused great attention 
from the municipal government and was eventually 
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adopted. Huang was elected as vice chairman of the 
Standing Committee of the Tianjin Municipal People’s 
Congress owing to his outstanding performance. 


Feng Changgen, a nonparty member who serves as vice 
director of the Jinghai County government, engaged himself 
in the development of education in the county. Thanks 
mainly to his efforts in the past three years, a vocational 
education system has taken shape in Jingha: County and the 
county was cited as an advanced county in fundamental 
education by the State Education Commission. 


Another noncommunist man, Yang Dazheng, was 
responsible for the control of infectious and vocational 
diseases when serving as vice director of the bureau of 
health in the municipal government. His hard work 
resulted in a big drop of disease incidence. 


Northeast Region 


Heilongjiang Official on Land Coniract Stability 
SK2603042792 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 24 Mar 92 


[Text] After Heilongjiang’s rural areas began prepara- 
tions for farming, peasants’ letters and visits to higher 
authorities to ask questions concerning land contracts 
increased. In view of this, a reporter of this station 
recently interviewed (Ren Zhaokui), deputy secretary 
general of the provincial government in charge of agri- 
cultural work, to ask him to answer some questions 
which concerned the masses on the policies concerning 
rural land contracts. 


Deputy Secretary General (Ren Zhaokui) said: It is the 
party's basic rural policy to be adhered to for a long time 
that land contracts remain unchanged for 15 years and 
more. This basic policy conforms to the current level of 
rural productive forces and the desires of peasants. The 
CPC Central Committee's decision on agriculture and 
rural work adopted at the eighth plenary session of the 
13th party Central Committee last year profoundly 
expounded this policy and pointed out that land con- 
tracts already signed should remain by and large stable 
and unchanged. The eighth plenary session of the sixth 
provincial party committee also emphasized the need to 
keep the land contract system stable. When stressing the 
need to deepen the rural reform, we should stabilize the 
party's basic rural policies focusing on the system of the 
household-based contracts linking remuneration to 
output. Of course, we should also make improvements to 
the system that should be done when we emphasize the 
need for stability. Improvement is made for the purpose 
of stability. In fact. in line with the central principle of 
large-scale stability and minor adjustments, some rural 
areas of the province conducted necessary adjustments 
of land contracts to make the land contract system more 
stable and perfect. In the process to impro’ ¢ the system, 
these areas respected the opinions of the majority of 
people instead of imposing demands on them and car- 
ried out the work strictly to avoid disruption of contracts 
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and land redistribution. In the past few years, many 
localities of Heilongjiang applied the method of unified 
planting and independent management to the plots that 
are scattered and not suitable for mechanized farming 
and achieved fairly good results. Many localities also 
applied Fangzheng County's system of two categones of 
farmland to alleviate the uneven distnbution of land toa 
greal extent. 


When asked how to solve the problems of some localities 
which arbitrarily mmcreased the reserve farmland to 
expand the collective economy, unilaterally changed 
contracts, and raised contract fees without authority, 
(Ren Zhaoku:) said: These are problems fairly common 
at present. In the past few years, some localities with- 
drew the farmland contracted to peasants, expanded the 
reserve farmland, and adopted other methods difficult to 
accept by the masses to expand the collective economy 
without considering peasants’ desires. Such methods 
were wrong and should be resolutely corrected because 
they weakened peasant households’ family-based opera- 
tion, seriously dampened their enthusiasm, and affected 
the improvement of the system of household-based con- 
tracts linking remuneration to output. The basic purpose 
of expanding the collective economy lies in more and 
better services provided to household-based operation. 
The purpose is never to negate and weaken the house- 
hold-based operation. To expand the collective 


REGIONAL AFFAIRS s7 


economy, we should mainly rely on developing new 
sources to increase new wealth. We should never expand 
the collective economy at the expense of peasants’ inter- 
ests and arbitrarily change the contents of the contracts. 
We should prohibit increases of the land contract fees 
and collective accumulation funds either for the purpose 
of expanding the collective economy or for the purpose 
of paying collective expenses. Such a phenomenon 
should be banned. 


(Ren Zhaoku:) said to the reporter: To ensure the smooth 
preparations for spring farming, the provincial govern- 
ment sent a message to various localities on 9 March, 
urging them to achieve success in stabilizing the land 
contract policy to ensure the smooth progress of spring 
farming. Localities which are adjusting the land con- 
tracts or are preparing to do so should all stop the 
adjustments without exception. Localities which already 
adjusted the land contracts last winter and this spring 
should conscientiously conduct an examination to suc- 
cessfully stabilize and improve land contracts. They 
should do a good job in resolving the contradictions of a 
small number of peasant households which have com- 
plaints. Never should they let the land contract adjust- 
ments affect the smooth progress of spring farming and 
the large-scale discussion on the endeavor of achieving a 
fairly comfortable life. 


SK PRC MEDIA ON TAIWAN AFFAIRS 


Taiwan Businessmen Irked at Japanese ‘Nibbling’ 
HK2603074792 Hong Kong ZHONGGUO TONGAUN 
SHE in Chinese 1234 GMT 12 Mar 92 


[Roundup by Li Xiaozhun (2621 1321 6150)] 


[Text] In recent years, Japanese businessmen have nib- 
bled at a number of Taiwan enterprises, particularly in 
the trades of automobile, motorcycle, and houschold 
electrical appliances, by means of investment and tech- 
nology transfer. Japanese businessmen usually adopt the 
means of checking the Taiwan businessmen, throwing a 
long line to catch a big fish, and seeking payments for 
technology transfer, in order to practice usury and line 
up their pockets. As a consequence, a number of Taiwan 
businessmen have poured out their gnevances, yet they 
can do nothing 


According to businessmen on the island, automobile, 
motorcycle, and household electric appliances industries 
have been under long-term control of the Japanese 
businessmen because of the key parts or technological 
cooperation contracts. Besides the difficulties in techno- 
logical assimilation, they also had to be slavishly depen- 
dant on key Japanese technology. A person in charge of 
the Sanyang Automobile Company disclosed that the 
Japanese always hold back a trick or two in their coop- 
eration with Taiwan manufacturers. It looks like techno- 
logical cooperation, but 1s actually “technological exploi- 
tation.” Whuile the automobile manufacturers had to 
import parts from Japan, they also had to annually pay 2 
to 4 percent of the compensation for the technology to 
the Japanese businessmen. 


Taiwan's household electncal appliances manufacturers 
also cannot extrncate themselves from the Japanese busi- 
nessmen. The Japanese have restricted export of Taiwan 
video recorders produced in cooperation. Moreover, the 
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contracts also st:pulate that a certain amount of money 
should be paid to the Japanese for producing every video 
recorder. The situation for motorcycles 1s also the same. 
In the cooperation with Japanese businessmen, there are 
various kinds of restrictions in design, production, and 
marketing. 


Some people who are familiar with the operation tactics 
of Japanese businessmen disclosed that one of means 
adopted to keep Taiwan enterprises under their control 
is using the Chinese to check the Chinese. The Japanese 
are fond of dividing a technological contract to several 
manufacturers for cooperation. In light of assignment by 
Japanese businessmen. the local Taiwan manufacturers 
produce slightly different products. If a certain manufac- 
turer 1s disobedient, the Japanese will use another man- 
ufacturer to press its Cooperative partner, resulting in 
difficulties for the existence of the local manufacturers. 


The other means 1s nibbling. While establishing a joint 
venture at first, the Japanese side makes a small invest- 
ment and offers some technology. When the company 
suffers from deficits and 1s losing, the Japanese take big 
moves to increase thew shares. At the time when the 
company has turned deficits into profits, the joint ven- 
ture actually becomes an exclusively Japanese-owned 
company 


Moreover, the Japanese are also good at the tactic of 
throwing a long line to catch a big fish. As most of the 
Taiwan manufacturers cannot afford to pay the huge 
amount of technology compensation, the Japanese side 
asks for withdrawing a certan) proportion of technology 
compensation from the sales volume. After a few years, 
the Japanese businessmen can enjoy the frurts of others’ 
work while the money paid by Taiwan manufacturers 
ever’ year is several times higher than the technology 
direc.'y purchased from Europe and the United States. 
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McDonnell Douglas-Taiwan Aerospace Talks Expected 
OW 2503 164692 Taipei CNA in English 1504 GMT 
25 Mar 92 


[Text] Washington, March 24 (CNA}—McDonnel! Dou- 
glas and Taiwan Aerospace are expected to hold a new 
round of discussion over a proposed joint venture next 
month, according to the latest issue of the AVIATION 
WEEK AND SPACE TECHNOLOGY. 


The weekly said that a definitive agreement for the 
cooperation will very possibly be signed this summer. 


Citing industry sources, the weekly reported that Taiwan's 
commercial involvement in the McDonnell Douglas plan of 
MD-1!2 production will probably reduce to 20 percent, not 
the 40 percent as was originally discussed. 


But, contacted by CNA, a McDonnell Douglas 
spokesman denied the report, saying that it 1s not true. 
“We are still studying the feasibility of the cooperation. 
and will soon announce the conclusion,” he said. 


The spokesman described as speculative the reports that 
the negotiation between McDonnell Douglas and 
Taiwan Aerospace could finally conclude without any 
agreement, and that Taiwan might reduce its investment 
in the partnership. 


The weekly, however, said that John N. Feren, Douglas 
vice president for commercial marketing and contracts. 
and other officials of the American company have 
repeated im open statements that the overall Taiwan 
percentage could fluctuate as negotiations continue, 
though they suggested that there 1s still strong interest in 
Taiwan to pursue the joint venture. 


McDonnell Douglas and Taiwan Aerospace signed a 
memorandum of understanding last November for the 
latter to purchase up to 40 percent of the Douglas 
commercial business. Under the memorandum, the fuse- 
lage and wings of the planned MD-12 would be built in 
Tarwan and shipped to a final assembly site in the 
United States. 


France To Cooperate in Protecting Property Rights 
OW 2603092792 Taipei CNA in English 0744 GMT 
26 Mar 92 


[Text] Taipei, March 26 (CNA}—The Republic of China 
[ROC] and France will strengthen their cooperation in 
intellectual property nghts protection and will enhance 
patent and trademark exchanges, delegates to the Sino- 
French economic consultation annourced Wednesday. 


The Sino-French economic consultation, co-chaired by 
Didier Lombard, director general of the French Indus- 
trial Development Bureau and Lin Yi-fu, deputy director 
general of the Board of Foreign Trade, concluded 
Wednesday 
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The two sides also agreed to increase personne! 
exchanges to enhance intellectual property mghts protec- 
uion, Lin said 


Other topics discussed by the delegates included Tai- 
wan’s excise duties on liquors, the opening of the Tarwan 
insurance market to foreign nations other than the 
United States. and voluntary restrictions on bicycle 
exports 


Kuomintang Appoints Envoys to Grenada, Belize 


OW 2603091592 Taipe: CNA in English 0738 GMI 
26 Mar 92 


[Text] Taipe:. March 26 (CNA}—The Kuomintang Cen- 
tral Standing Committee Wednesday endorsed the 
appointment of Lin Tsun-hsien and Chang Shu as 


Republic of China [ROC] ambassadors to Grenada and 
Belize respectively 


Lin, 62. a native of Tarwan. will succeed Liu Po-lun. who 
will be assigned to another post at a later date 


Lin will concurrently serve as ambassador to St. Vincent 
and the Grenadines, Saint Lucia, Saint Christopher and 
Nevis. and the Commonwealth of Dominica 


He is now deputy director of the Coordination Council 
for North American Affairs in Washington 


Chang will replace Hung Chien-hsiung as ambassador to 
Belize. Chang, 59, of Taiwan, graduated from National 
Taiwan University and earned an M.A. degree from 
National Chengchi Unversity. Chang has served as 
counsellor of the ROC embassy in Ivory Coast and as 
ROC representative to Mauritius 


Premier Hao Receives Belize Governor-General 


OW 2603091792 Taipe: CNA in English 0741 GMT 
26 Mar 92 


{Text} Taipe:, March 26 (CNA}— Premier Hao Po-tsun 
said Wednesday Belize and the Republic of China 
[ROC] have maintained good relations and the ROC is 
more than willing to lend its expenence to help Belize 
develop industnes 


The premier made the remarks while receiving Dr 
Minita Gordon. governor-general of Belize, at the Exec- 
utive Yuan 


Ha said Belize has a mch cultural heritage as the people 
of the Central American country are heirs of the ancient 
Maya culture. The Belize people, he said, are also biessed 
with a laudable democratic tradition which can be 
studied by the people of Taiwan 


Hao and Mrs. Gordon exchanged views on matters of 
mutual concern including agricultural, fishery, and edu- 
cational developments in Belize 
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Seuth Africa To Strengthen Economic Ties 
OW 2603092292 Taipe: CNA in English 0754 GMT 
26 Mar 92 


[Text] Taspex, March 26 (CNA}—South Afnca will fur- 
ther strengthen its trade and economic relations with the 
Republic of China [ROC], one of Pretona’s most impor- 
tant trade partners, South Afmcan Ambassador Alan 
McAllister Harvey sand Wednesday 


Harvey was speaking al a news conference introduci a 
South Afncan trade fair being held at the Far Eastern 
Department Store in Taipei's bustling Hsimenting busi- 
ness district. 


Harvey reported that two-way trade between the 
Republic of China and South Africa has grown by leaps 
and bounds in recent years. South Afncan exports to 
Taiwan surpassed the $! billion mark for the first tume in 
1991. he noted. 


“Our sales to Taiwan jumped 5 percent in 199! as 
compared with the year before,” Harvey said. “Taiwan 
was one of the few countnes that increased their pur- 
chases from our country during the past year.” 


The South Afmcan Embassy has cooperated with Far 
Eastern Department Store to organize an annual trade 
fair to promote South African products here for the past 
seven years ago. 


“The annual event has been fruitful and successful,” a 
delighted Harvey noted. “Through these highly- 
publicized promotions,” he explained, “Tarwan con- 
sumers have become more familiar with our products.” 


Harvey said South Afmca wants to join in Taiwan's 
multibillion-dollar Six-Year National Development Plan 
which includes a number of massive construction 
projects. “We hope to share in the big pie,” he said. 


With advanced expertise in construction, transportation 
and power generation, South Afnca will be a good 
partner to help Taiwan compiete its ambitious develop- 
ment pian, Harvey stressed. 


Vatican Official Leaves for Visit to Taipei 


OW 2503164592 Taipei CNA in English 1521 GMT 
25 Mar 92 


[Text] Rome, March 25 (CNA}—John Foley Patrick, 
president of the Committee of Social Communication of 
the Holy See, left for Taipe: Wednesday for an six-day 
visit 


During the visit to the Republic of China [ROC], Foley 
will meet with Foreign Minister Chien Fu and other 
ranking ROC officials. 


Foley will also visit Kwan Chi TV Center and inspect the 
Catholic diocese of Taiwan. 
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Government Not To Change Stance on GATT Issue 


OW 2603092092 Taipei CNA in English 0800 GMT 
26 Mar 92 


[Text] Taspei, March 26 (CNA)}—The Republic of China 
[ROC] will stand firm on its position of joiming the 
General Agreement on Tanffs and Trade (GATT) as a 
customs territory, a Foreign Ministry official said 
Wednesday 


“While seeking to enter the organization, we'll not consider 
changing the name we have used in the application form,” 
stressed the official, who preferred anonymity. 


The ROC applied to join the Geneva-based world trade 
promotion body under the name “Taiwan, Penghu, 
Kinmen and Matsu Customs Terntory™ on Jan. 1, 1990. 


“Our application completely complies with GATT rules 
and regulations,” the official noted. Peking has report- 
edly insisted that Tarwan use the name “Taipei, China.” 


Quoting authoritative American sources, the official said 
the GATT admunistrative council 1s “very likely” to discuss 
for the first ume Taiwan's membership application during 
its next monthly meeting scheduled for late Apmi. 


The “expected” move is the result of a senes of “behind- 
the-scenes” consultations between the United States and 
other major GATT contracting parties, the official 
observed. 


He reported that the United States, Taiwan's foremost 
trade partner, has been trying to help the ROC gain a seat 
in the GATT. 


“The basic U.S. position on our GATT bid has consis- 
tently agreed with ours,” the official said. “Both of us 
agree that Taiwan's application for GATT membership 
has nothing to do with Peking’s, and the two cases must 
be handled separately.” 


Peking applied to join the GATT in 1986, but its 
application has been complicated by its centrally con- 
trolled economic system which conflicts with GATT's 
free trade principles. 


Li Teng-hui Comments on Presidential Election 


OW 2603092392 Taipei CNA in English 0749 GMT 
26 Mar 92 


[Text] Taipei, March 26 (CNA)—Kuomintang 
Chairman Li Teng-hui said Wednesday that the KMT 
has been studying various methods of electing the 
nation’s future presidents without deciding on which one 
to choose. 


The KMT chairman explained to KMT national assem- 
blypersons how the party has decided to keep debate 
alive on “direct election of the president through popular 
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vote” and “direct election of the president through 
delegates.” 


The KMT task force on constitutional amendment, 
headed by Vice President Li Yuan-zu, has been studying 
the two methods ever since its establishment, Li added. 


Sung Chu-yn, KMT secretary general, told the gathering 
at the Armed Forces Officers Club that the president will 
call a special assembly session before May 20, 1995 to 
choose between the two methods. 


The KMT chief of staff emphasized that it is the 
National Assembly that will decide on the method to 
elect the president. 
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Before making his announcement, Sung reported that he 
had asked for the opinions of a number of members of 
the KMT Central Standing Committee (CSC). 


The CSC members suggested that the president convene 
a special National Assembly session to decide on the 
method of electing the president before May 20, 1995, 
Sung said. 


The suggestion won the “unanimous approval” of the 
KMT assemblypersons who stood in ovation after 
hearing Sung’s report. 

Sung then said that “time is on our side,” and noted that 
as soon as the general public reaches a consensus on the 


issue, the president will call a special National Assembly 
meeting for its members to choose between the two. 
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